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Decision No. C/’I/"'." .

BEFORE TEE RAIIROLD COMICISSION OF T

Tn the Metter of the Applicatlion )

~ of Sen Beaito Couwnty Tend snd - )
‘Tater Company, o corporsiion, to )} Application To. 4389
ralce rates. )

Tromas B. OTDommell Zor Applicant.

-

WARTIN, Commissioner.

Sen Benito Land and Tater Compszy, applicent herein,
engoged in the busimess ox seliip.s wetor for irrigation in the
vicinity of Hollister, San Benito County, asks authority to in-
ecrease its rates.
| anplicant alleges that its present income is umemunera:cive
and produce° only sulficiont reveme to pay oporating o6Xponses,
and 'bn.at for several yoars intere°t charges on outstanding Iin=-
| debted.ness hove boon p&id. by assesomem on stock.

4 public kesring in thls nroceeding wes held in Hol~

14ster on Lyril 8, 19l9.
Tn decision Jo. 2779, "Ia tze patter of the application




of San Bonito County Lond sxd Tater Company, o-corporation, for
pormission to ronew two certain rromissory notes, and to executbe
a mortgags to secure one of sald motes.” Vol. 7, Cpinions énd
Orders California Reilrosd Commission, 146, apnlicent was autbérized
“to issue notes té the amouné of $75,000; This smouwnt i3 & part of
the indebtedness to meet interost on wkich. assessments wWere levied
on the stock. Reference is mede to the decision in the above men-v
tionea procoeding for applicanz's hisvory, its organization and

fivencial status.

The rato schedrle now in offect is as Lollows:

Irrigation of Orchards:

Pirst Lrrigation ceveveecseacess $2.50 por aeTo
Zach subsequent irrigazion eeese 2400 7

Irrication of Alfalfa-

T‘OI‘ O&C.C. iﬂis&tion--.--.-.--... Va OO p@r L2Cro.

These rates wero in effoct prior to tte effective date
of thelrublic‘vtilities Act, sxd wero ostablished by the Hﬁllister~,
Trrigation Company, one of spplicant’s predecessors in in;erest.

The water 1s diveorted fLrom fhoZSan Boxito River: asbout
six miles @rom the village of Paicives, snd 1s transmittel in &
cepel of approximately 125 cubic feet per second:caﬁagity,Ato the
Paicines Reservoir located nesr Paicires. This reservolr has 8
storege capacity of abountl 5,000 acre foet.

Prior to 1911 water wag also divcrted'from Tres Pinos
Creek; In 1911 tho transmission canal from that creokZ was éo‘
damaged by Llooés thal 1% has not been repaired and is not used
in serving present consumers. Tho stored water is used to supple~
mont river flow when the natural £low of tho river is inﬁuiﬁicient
for apnlicanv‘s reqairements.. Wator is disckarged from.”aicines *
Roseoxrvolr into the rivar and is again diverted, togeuner witk tre -
natural ﬁlow, at Eoll;utor, ‘spout fifteen miles down streem from

Paicines.  This lower diversion is below tko junctmon oL tae. S&n
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Bonito Rhver and the Tres Pinos Creek, ‘and thus ensbles the wtilitly
1o ddvert all of’ the natural flow of both streams. ‘l‘pe wator divorted
a'ﬁ Eollistef is delivered Vo the irrigators through sénﬁe- 19 miloz of
canals, flumes and pivosz. Water ic beiﬁg dolivored to appro imately
2,200 acres of alfalfa, prunec snd apricots.

Anplica:nt norein has plamed. for & number o2 yoars pas‘b to
enlerge the systen by tho 4nstollation of additionsl stoxrage fLacilities
exd extensions of canasls. There are some 12,000 acres in the vieinmdty
oL Eollis'ter axéd ixn the Son Juan Vé.lley suscoptidle of irrigation.
3ofore t.ae oZfective date 0f the Dublic Utilities Act, the company
plaz;;oa 'bo Finance mose ‘emensions by selling to the ranchers so~-called
water rights an&-contracﬁing with the Pproporty ownors on an acroage

basic 2or tho dolivery of water.

Prior to tho conatruction of the Palcires Rosorvoir, it was

tae practice of irrigators supplied witnc water from this éys:t;em ‘co"
irrigate early iz tho sosson whon there was available m’cer.."_ﬁl::'om the
netursl fiow 0f the river, end to agein irrigate during the 1a.'tter port
of the summér, provi&ed;"there was .8 Mficient quantity of water ava.il-
gble in the river for this later irrigauion. The construction of. ‘the
”aicines 'Resorvoir ae#nred the ranchers of an irrigetion during J‘uno
Jely or August, when r.omall'y tho natural flow of the Tiver has proc-
uically cea.sevd., end consoq;aently mosv of 'cnem heve dizcontinmod _'t,ae
practico bf irrigating early in the 's'oasdn. "By tals ;prac-tice tho fr=
rigators ma.teriallj decronsed the qua.p.t:!.ty _ov.f.’l water used, a.nd. slthough -
the wtility hes expended & large sum of momey Lor bot‘aermenté, 148 ‘
income. 1z mmeh less thon before the comstruction of the Palcines Dex. _
ko v?a.ria't ion ixn reinfall ix tho vicinity of Hollﬁ..,ter nalzes .
1t neces ar:r for 'the ra.ncb.er 4o have a '—'upply of wator availa‘ble Lor
the ii-rigs. tion of their lamds during certo..»n- seazons waen the :rainfg.l;.
o 1fght iz tho spring. Thic mekos it & romisito thet the wtLlity
nedntedn ite system, ond in order %o give sssurence o the i:riaa.to;-“
thet &uring dry cecsonsg he. will hb.vc; aveilable o sufficient ‘supj_:ly'pf‘
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water to produce & croy, additional storage fa.cilitiés st bé con=
structed. The wtility Lz therefore inm the position of insuring & crop
0 thoe ranchor, amthough"the actnal saleé, of.wator do not f:arran‘t' 't:hc;
ezpenditﬁ:e of tl;e money rocessery £or the construction of additional
impounding facilitioes. |

This situstion 1g ome waick eoxm woll bo caxed for by the
orgenization of an Lrrigetioxn d.istrict under the so~-called Irrigation
Act of 18-97, but is very aifficalt of & satisfactory solution by this
Commission. As is well I:now:i, 3% iz'rigé,tion district cen ascess
exnveal cherges sgoeinst all' lends within tho district. 3By this mothod
tho expense of maintaining on irrigation system i oquitably dil'str:‘:bg
ved a.mbng all ‘tﬁ;e irrigators é.n& lgn'd owWners wao .receive' e 'oene;fit'-. |
from Tho fé.c'b that they heve available for irrigation ::. Supply of water
which they may draw upon if needed. |

The ovidence shows that the lande wnder applicant’s gstom |
haye increased in value from spproximatoly $60 . por acro ag groin land
%o from $800 to $1500 per acre as bearing vorchar&s. i inereased
valuo 15 directly attributable to the imstallation of this irrigation

system, and the expense of mainteining this system should be borne by

tnose roceiving thic benofit.

. Becsuse Of the failuro of land owners urder thie syston to
sdeaately finarcislly support the compeny, needed .diversion conals

end storege facilitles have mot beon constructed. The nood Lor those
additfonsl fecilitios 1c cloarly shows by the 1918 record of irrigetion.
During"‘cha‘o yoexr, becauso of the oxtreme drough‘b, it was 'impoesible to
divert & su:ﬁi’icient guentity of vﬁa.‘cor int0 the resorvoir to Lill 1,
axd also, bécomse of tho cessation of natural flow in tho stream, vory
eaz;ly .in “he soason, ctored wator was used for the fi_;rst irrigetion.

 fho Zollowing tebulation showing the zumber of irrigations, kisd of

crop and acrosge served, is coxpiled ,fz'oz_n the compony’s rocords:




Yo. of Irrigations

L1felfs (Acres).... 896

Orchard (L6ros).... _884

Potal  (Acres).... 1780 637 1291

| The sbove record clearly shows tho mecossity for the consiruc-

tion of gtorage facilities of sulfiocient capaciiy vo cé.rry 8 supply ovver'
fron wef years for uwse during poriods. of Groﬁé'at. |

| I Qecire to point omt to the land owners under this systenx
fhat pregort conditioms can not continue without wrocking avplicent
finercially ond causing lerge losses 10 "a'nemselves; 4 distinct and vel-
nable sexrvice is given by the u'tili‘by oven thoﬁgh in meny yeors very
1ittle water is reguired to pro-&'o.ée & orop. Tho Irrigators should: .
roallize thet they must swpport thoe utility in 1ts oporations ané. ondearors.

The utility caonxot coﬁti_mié forover the operation of & systom suck as

“chis wnloss it receives o sufficient income to meect ite current expond-
itures. ' | -

I shell recommend thet & rate schedule be ostablished which
inclndes an exnmel minimum charge and sn additional charge Lor waver
&dolivered. 3By this mo‘t:hé:d 1t 15 hopod 10 produce & sufficient income
to onsble tho company to continme ite eperations, @q also to encourage
the use of Water during the osrly portion of the sosson whon thore ie
& satural flow Iin the river. |

Tiolenmt fluctnetions in the use of weter, smelluess of tho,
a.rlea. served and. "ché" largo investuont necessary to deliver wator ,' WOLO
1t fmpossiblo to ostablish & rate et prosent which will return to the
compeny Laterest upon its imvesimont. 4An estinmate Of, '§he c03% 0L the
system wes cubmitted by Wm. Stavae, one of tho Hydrealic Txgineors of this
Commiezion, primarily for the purpose of determining an ananity. Thisl
eppraicement shows sun estimated cost now of $118,537 and o sinking f‘c_md.
enrnity of $586. - |
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The following tabulation shows maintensnce and operation
expenses and the opersting income az reported by the company in ite

enxuel reports to0 this Commission:

1913 1914 19157 120160 1917 ¥ 19018 d

QOperating Lebor and . |
m‘_’ense R X N Y $2111084 $5059¢84f -‘,:;5543- 20 ‘ $54°10 61 -,’594180 -00'{534:10-18

Tuea. L BN B B B BB BN B N N 75;00 371.47 Ms.sg 315. 76 301.95 331.32

Total Lainterance and

Operation Zxpendi- ‘
S - -1 - PP . $2186.84 36331.31 £5791.79 $5717.37 $4481.95 $3741.50
Operating Revenue.... $2113.05 $4671.51 $5195.90 $6081.75 $5932.75 $3340.40

50705 IXrigetode..... 203. 2369 2500 . 2450 1350
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4 caroeful invostigetion was made of the company's rocords, and
the expenditvures revorted were found o be proverly chsrged. Records of
cost of operation oxn other systoms ané other date avallsble, sﬁow taet
these exponditures are reasonable for the service remdercd. The enuuel
cost of maintenance por acro izt higher thean tact on meny sysﬁems and is
due in large vert to tho small acreage sorved, and necegsary oxponiitures
in controlling vhe xiver at the cli_.ve rsion point.

Tn view of tho. conditions outlined herein, 4Lt ic almost in-~
possivle to satisfactorily estimate the incomé which will be produced
by eny given rate schedule. However, & rate schedule will be rocormended

walca, in my opinion, Wwill produce =t leaet the fLixed charges. I recommond

the following form of order:

Sen Benito Coun%ty Dend en& Water Compeny having applied for
au‘choii‘cy to incresceé rates Lor irrigation, 2nd a public hoaring heving
b06n Lelld ard the Commission being fully advised in the premises;

I0 TS ESRTDY TOUND AS A TACT thet tho retes osteblichod horein
sro just end roasomsdle rotes and that the rates heretofore charged by
Ssn Benito Couxnvy Land end weber Compsny, in so far as the.y é.if:ﬂfer from
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the rates neroin establishea, are uﬁjus‘a, wnremunersiive sné wareason-
gble, and basing its ordexr on the foregoing Tinding of fact and "‘:.he
taer ztatoments of Lact contained in the opinion proceding thizs oxder,
IT IS EZEEY QRDERED thet Sen Bonito Comnty Land and Waver
Compony be, ené it is hereby authorized and directed to Lile with this
Commisefon within +twenty (20) daye of tho data of this order, the Ldlow-
ing schedmle of rates, effective as of April 1, 1919:
Minimum smnual chargo $5.00 per acre,
payable on or vofore Mareh let of
eacth yesr, which Iincludes payment
for two Irrigations per sesasozn, &t
loagt one of which mmet be during
tho ‘time when weter can de ovtained.
fron the natursal flow of tae river.

LAdditionel frrigetions each $2.50 por
8CTCe.

For &ll irrigations of Paicines Raner
Tfrom stored water, $3.50 por acre
por irrigation.

IT I35 ESEEZRY FURTHER ORDERED that Sen Bonite County Land

and Weter Coxpeny Lile with thais Commission witkin twonty (20) days

fron the date horeof, & schedmle of rules and regulations, v&igh'shall
be effective woon 'cheir sceoptence as amonded and corrected vy this
Cormission. | |

Tre foregoing opinion and order are horeby approved é.nd orderéci
2iled 8¢ tho opinfon and order of the Reilrosd Commiseion 0f the Stete of '
Celifornis. _ |

 Detod ot San Tramisce, Celifornis, thfc__ /7

day of June, 1919.

cormissioners.




