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In tho matt~r 01: tl::.o app11ca:t1o:c. o~ 
the. 'tmIOE' :a;OME T3:LEPE:OEE Am> , TELE-

: .. .. .' .. , ·GAAEI ;C0P2~IOJ" 'lor' an· ,order,auth
or1Z1:lg:the' U8e of 8. part; ,of ,the 'cor
pora.t1onY:e bonds '!o~pu%'p08e' o-r· re-
psY1Xlg' ,,e.,loan,<o:t-'bo:c.ds. to· app11csnt 
by. the.· , ContraOt1llg 8l:ld Eng1ne er1Xlg' 

: Application !lo. 520. 

Company~' ' . 
I, 

.. .. .. .. .. .. .. ., 

George;:B •. Ellis y for a.pp1.1cant. 

Commissioner. 

o PIN' I 0 !I. 
'" 

It appears from 'the app1.1ea.t10n cd test1moX17 .1n,th1B 

matter that s.pplic.a.nt. Union Rome Telephone and, Telegraph, Cor:pora-
. , 

t1on., e: corporation duly'inco,rpors.ted' tm.d.er the laws of 'the :: State 
. " ' . ", . 

of Cs.:l1forma, W1th .1tsprmc1pal :place' o~ btts1n.e88at r.Os:,..A.llgoles. 

Caluo%'ll1a. is, 'and Jlas been for seve:r:&1 1oara,:pll.8t, ~Od'1n:.own
, 1l:lg •.. ~ and.opo,rs.t1Dg te::Lephono companies 1n,aeTor&l.:d1tte,r:" . ,.. , ,. ,... ... 

elXt tow.cs 1n, southern Cal1fomia. 

On Iiovember 18t ~'.:. 1909',a.pplicant a:c:tho%'1zed a !>e'bent'Ure 
. . " :1 

:Bond n-ast Ag.reemexxt'between applicant and the !1tle !.nau%'8%lCeand . " , ' 

Tn8t.CO~Ot':'·r.oa",keele8~<:as trastee. Under ,the·te:r:tlS'»-r,8&1d· 

Debent'ttr'e:Bond Tma'tAgreemelXt',' theUn.1on :a:ome Zelophone ·and· TeJ.e';" . 

graph' Corpors.t10n· agreed t,o deposit· with s&1dTitle' Insurance and' 

~t" c~;··trustee.$500 .000.00-'· per v8l.ue of, ~d' :!1r8't ':cortgage 

gold' bemfJ sa "seeur1~ for,'a:a, issue o,f' $200,.000:"00" par: vsl:~& 'deben

ture' bonds. ,Appl1can:t. n~t,'h8.v1:ag'$SOO.OOO~OO of,'its f1ret mortgage 
bonds which had :''beeneertified" '1n 1 t8 . t:re~. ' :borrowed.: oi the' 

.' " 

," :,' .' 

fillated with applicant and one o:tits M&viestbond hol.ders, J.Q: 

bonds' which had been' i88Ued ,by s.pp~ica.n.t, of the., par val.'tt& of' $16l.,~OOO. 

By. adding, 8$.1d'$l61~OOO.O() ps.r value o~ bonds ~o1>o:r:rowed~'~~> 
appllcant had.:Ln 1tstreasur:r. it wae ens.'bJ.edto depOsit. a::dd1d,. 

.. ' "'" ." "', ., ' , 

depoSit. with Sa.id' ~1tle ~e and ~t Com:P&n7'. t1"l181:"> ~ 
-1-

t' 
( 



$500.000.00 par value o~ ita tirst mortgage 'bonds agreed upon snd 

in return. there tor recoived the $200.000.00 par valuede'benture, 
, .' " 

bond8for wlUch the, $500.000.00 par v81U& o'lbondswere,:depos1ted 
, I . ,,',".,',',' ; 

as ~ecur1t7. At the time' S.P¥l.1csnt 1)onowed '-tbe ~61.000,,,,,~o ps.r .' ~', 

valuo o~ bonds from, the Contrs.ct1:cg e.ndE:D.g1neeX'1llg,Com.P~. it a-

greed, toret'ttrn 'thomup()n dem8.na.. 8nc1 sc.ch dem&ld.haV~,b~@ ~e 
, , ' 

and a.pp1.icant 'now ll.e.v1Dg 11:. 1t8' tre88'tt:r7l:t~X"e then ~fi~1exrt "boll48 
• " < • 

, , 

of'tMs Commission to oaneel,1tsobl1b'"8.t1on bl" %'etun1%1gto~he'con-
. '.." 

traet1xlg t.md. ""i~'Tlee:r1xlg Comp~,. 'bonrui:to th&va:Lue o~ $161.000~oo., ' 
. ,., , '/ 

After careMcoll81de:rat1on. While the Ccmciss10n ,h8.e not: , 
• ,r, 

taken up and, investigated the fin811c1&l co:cd1t10ll o"r &pp~1csnt. ,it" 
" 

does not'!eeltha.t it, 1e,called upon to do so 1nps.ss1l:Jg,'tlpon"'tD.1a • 
.') . 

a.pp11c&t:ton~ 'tor the' r.,ssoXlS. which move' the Co=1ss1on t~ Sr8l'l't the 

a:pp11c,at10n. which are two~ nsm&17: t1re1;,. 1t, 18 prob&bi~ '~ha~~',:tm~ , 
. . .'. " , ,.' . :. '" ,~ .'. ":" . ',' , .-' . 

derthe s.g.reem.ent, under which appl.1cant 'borrowed the bonds ~rom tbe-

Contraet1Ilgand Eng1:o.eer1Dg comp~ 8J:l4 'agreed to' return"them .. ,an 

a.et1on wOttld lie in'the oourte to recover the JJ.mount ryz,. the:''bon4.a; 
~. ." 

and" second.. the value of thebond.3 w.h1eA.ha."1e been, sol4. ',b3: appli-

cant', a.re not impaired, by g,:s:c.t'1:cg t,M S.pp1.1cstion. the :f'!:n&nC1ai 

, . 
I reeo~end.',~hs.tthe application 'be gra.J:tedupon the fol-

loWing condition. viz':. that spp11cBnt, slulll, pl'ocurefrom the true-
,.' . , 

. 

88 we be11~e thAt the trustee. shOUld, 'be t~11ar With suoh':~'tr8:llS- ' 
.." .' 

, 'i 

&ert1oll8 8Xld we dee1:re the 'record to show ,that the< trsnsect1o:e ':18. ' 

UXlderstood'.o.nd a.pproved 'by' the trast(te ~ 

I 8ubm1t t"Ae :f'ollO"R'i:c.g' Order:-

o ~ D E R. 

WBE:REAS. the Union :Eromo ~oJ.ephone and !l!~legx:8.ph ~r,por~ 

t1on.a. co:pont1on. 0-: !.os A:zlgelee. Cs.l1:!ornis.. entered'into-,m 

, -2-



<) ,'\ 

sgroement W1~ the Title In8tz:r'S,nee end Trust Cocp~ o~ :r.,oe .A%lgeJ.e8. 

b:v the te:rms of Which a.gr&«:lent tho, 'O'mo::lJiome ,~elephone ana. Telo

graph Co:rpors.t1on agr&ed'tQ' deposit with theT1tle~ce and' 
, ' 

, Traet Compe.xI.Y $~.,OOO.oo p&r value o~ its ~:tret mortgage gold bonds 

88 e&'e'tZX'1ty 'lor 8.:l. issue o~ $200.,OOO.oope:r Talue d&bttxrt'CX'8 'bo%ld8: 

and. .. 

.t.BE:RE.lS .. the Union :S:Otl& Telephone a:td Telegraph C,orpO%'~. 
• I , .' ' .. 

t10n did. llO~ h&v~ tho' Nl, amount of $500.000.00 of its 'firatmort-
, , 

gage bonds in its treas-a:ry 8l:d'1n order to cOI:lplotet said 8Z:t01m't 
I 
I , , 

borrowed $J.6l..000.oope:r value o"! 881d 'bOMB held 'by ,1;~ COl'Xt:rset1llg 
, , 

and. El'lg1:lleor1:cgCoZXlptLl:G" s.nd., en-:ered. into,' &Xl a.g:reem.exxt, w1th ,881d 

Contr&ct1Ilg a:ad.Eng1neer'.I.llg Cox:rp8J'JY'to' ret-arn 8&1d$161.,OOO.oopeX' ' 

value of ss,1d 'bonds upon demand.; &U<1.. ", 

~. demand hae 'been ~ b:v tho c~raot~ and E:c.

g1neertxlg CO%:1p~ upon the ,'Onion ~ome ~elephoIlb and!l!elegraph Cor

, ,pera.tion ~o:r':tlle,re_ 0-: ss.1d bond.8; Imd., 

WEE:REAS .. W1tho~tgo1llg into ,tho t1:l8Jlois.l condition o~ 
,1/ " 

ea1d Un10n Hotze Telepho~'8:Zld Telegrap'h Corporation" the' 'Ccn::t11881on 

~s that comp118noe With ss.idagreeI:l&nt between the 'timon J3:ome 

~elephone, 8.!J.d ~e~egr8.ph, CO%'pOra.t1on and tlte C¢~r~1Xlg;a:n~~
&er~ Compa1q cOuld pro'bs.bly '~'. e:c£o::oed1J1 the c¢urt8~:and'f1%l4.8· 

tttrther ths.tthe 'r%ht& of'those Who" ilold tbo bo%:dS of 8814.:crm,on 

ROl:e !l!elephono and ~f)~egraph Cdrporat1on Will not' 'be Uxte:r:e'ere4 

w~;th or impa.1red 'by, grlJZ1.t ag nppl1esnt' B petition, :to: 'b& pem1t-ted" 
. . I ' 

t~ retum 88.1d bond.8 '$8 por,ite s.greome:Q:t With. tJ:t$ Cont!Mt1l:g aDt 
E%:g1noer1l:lg Co:r:;paIt1;, 

, " 

~0W1., tBEXEFORE.2S'I"~ 0?.DE:aED: ~t. the un10n :a:ome, Te-le-

phone'and Telegr&phCOl'pors.ti~::lbe a:ad.,.1t, is, h9%"eb,.gr~d pert:l1s-

810n to Ulsuo~61.000.oo.perval:a.eo~1ts :r1:rat mortgage gold bonds. 

and :to de1.1ver ssz:,e or the Pl"O'~eeda ofesme to tb,eContrsot1llg,&lJI1 
l -. ' " ' . .' , .' , .. .'. I.' ".' . , 

El:zg1neer1llg C~"1n 'the, d,1acl:l.s.rge o-r its a!oreea1d ,o"bllgatj;on.,': 

proVided th&t ,.be~ore th1s O1"der shall beoo:le opero.t1ve thO' 'C'n1021 
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',' . 

Rome 'rOlophollOand T.legr~h'. Corpor&t1on Bhallh&ve ,filed With this' 
, . ' 
.' , . i 

COmmission eV1de,%lC& in W"%'1t1%lg e~&d 'by the ~1tlo Inat1.X'f.Lnoe a:ad 

~rt18t Cocps.:cy th.8:~1 t is ~am!J.i8r 111 th the tr8.~s.et1on eomp:rehend

ed herein alld.. as' trustee. &pproved 0'2 "the 88m&.' 
" " 

ne fozego'Ug Op1n1on and Order are' hereby approved tLD1 

ordered filed ,8.8 tho Op1n1on and Order, o'!:tho :R8.11roa4 Comm1se'1o:c. 

of theSta.te' of C.a.lifor.u18,. 

Dated 'at Sm ~1se09 Cs.l1fomia.' this '-h ~~ 
ds."$' o~ 148:3'. J.9lZ~ 

.:;..' -
C;" '~ " "::')~<'''':-;'' ,,:f:-~, ' ,,' .~: 
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