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In t:b.e :Matter o~ t:Ja ~p11ca.tion 
o:! VISALIA CITY WA!.tER C~ AJf'I . for 
leave to issue and sell c&rt~ 
bonds end to execute 8. trt1St deed. 

) 'Application No. 4671. 
) 

• I 1 _ 

~OW&r and UoFa.dzean bY' Da:del McFadzean, 
for applicant. . 

OPINION .... -~-- ........ -
Visalia CitY' Water Compsny aske .pe:rm1es1oXl. to 18-. . 

sue and sell $SO~OOO.oo of 6 per cent serisl gold bonds and to 0%8-

cute a. tnst deed sccuring the p~ont of· the boXlds. A copy o~ 

the propoecd 'trust deed is attached to the petition and marked Ex-

h1b1t 1t3". 

an authorized stock issue of $lOO.~OO.oo. All. of the stock 18 

O'Iltst8l'ld1l:lg. 

$98".000.00 of the stock. Ria to st1mony shows t:b.a.t tl.:pplic8llt 

operate3 in Vissl1.g.~ that it has about lZOO COll.S'Q.lllers ... that it 

serves a populat1o:o. O'! &pprox1me.tely 8.000,' that it obtains 1t8 

water from. four wells, the.t its ilxVestment ill the water plaXLt 1c 

about $150;;OOO~oo, and tho.t its rates and servioe are satis:tacto%7 .. 

to tbe COX18tUZlere. 



AS of ~cembor 31, 191a~'app11eant repo%ts assets 

e.n.d. l1e.bil.:1.t1es as :follows;-

Asset Aocounts: 

Fixed Cap 1 tal .•••••••••• ~ •••••••••••••••• ·.$l51;-363.35 
Cash. '........... • ••• .... •••••• •.•• • • ••• • • • • ~463~37 
~otes ~ee1vsble ••••••••••••••••••••••••• 84.00 
D'Il.e from COXLS'tlXI:leX'8 and. Agents, ••••••• '..... 1·~·Z93.S4 
:M1soellsneous A.ce.otUlts Reoe 1vaole •••••••• . 9;938.36 
~teri~e and Sttppl1es ••••••••••••••••••• 1,214.65 
1%epa1d Texee •••••••••••••••••••••••••••• 958.35, 
'tIr.tnXtort1zed Discount on Stock •••••••••••• 38+,'545.13 

. . 
~otal. Asset Accountn •••••• $2~4;;Sol.05 

L1sbllitl Acoounts: 

Capital stock Otlts.tandixlg ••••• ' ............ ,~$lO'O~OOO.OO· 
Bonds.Outstanding •••••••••••••••••••••••• SO.OOO~OO 
Aocounts P~·~ble ••••••••••••••••••••••••• 356~66 
:Reserve for ACterued Depreoiation ............. 18;'254.35 
COl:'porate Stl.X'pl'tt8 Unappropriated ••••••••• 0';'250.04 

Total Liability Accounts •• $204;801~OS 

A:pplioe.nt has $SO'.ooO.oo of bonded debt, payable. 

on July ~, ~919. It has recontly, subject -;0 the s.1.lprovsl o:! 

tho Railroa.d COmmiSSiOn:,.- made .arrangements for th& csle o"!: $80:;000. 
6 per'e~nt serial gold bonds a.t 96 ana secmed interest. ~ 

:tleW bonds ms.ture at the rate of $4'.000.00 p~r 8D:an,m :trom. Jttl.y l~ 

1924 to ~~ l~ 1943 inclusive. J. Sub J'ohnso~ President of 

V1seJ 1e. 'C1 t:v W&ter Company., and l>mot1ce.l~ the owner o~ tho com

Pe».Y, believes that the eoUlpsny will eneo'Wlter no dj,!:!1oul.ty 111 

pa,yUlg the new'oollda as they mature. . 
1e to be secured '0,- a t:ru.st deed ooverixlg all o:t the property now . . 
ovmed by the COD:pllXlJ",6.s. well &s th&t- which it 'fJJ1J.'Y o.oquirc at t.J.rJ:3' 

time bore tdter dUring the life of tile bonds. 
, . 

serves the r1~t'to xedeem the bond~ at 102 and ~eured 1ntereat. 

For 1915 spp11csntreported its ope:ra.ting revonues 
~. .' 

at· $33;;014.70~ 1 ts operat1%lg expe%UJes:,:~1no111d1ng $6~094.l.0 for 

. , 

.:. .' I 

~~:. " 

.' , 

deprecia.tion, a.t $2S;;649.04~ les,v1Dg $7;465.6& to par 1A~erest and '.: 

dividends. ~r 1917 ap~11eant reported its operating revenue8 

• 



at $33;85S.677~ its o:GX'rat1llg expanses, 1ncludiDg $6,12~~32 tor de

preciation at $22'~-286e70" leav~ $1l;571.81 tor psYDlent of interest 

and. diVidends.' ~he '1ncres.se 1n op~rating, expeJlses was caused 

pr1ma:ri17 'bY' increases 1n "I1agee. ps1d and 1ncrs~s in cost of na. ter1als 

e.:c.d auppl1e 8e 

I h&rew.1. th eubm1 t the f ollovdl:lg f om o':! Order: 

ORDER 
-~ ........... -' 

VISALIA CI'XY WAJ:!EE COMPANY having' applied ~o the 

Milrosd COlllllW;s1on tor pel-mise1on to issue $SO~OOO.oo of 6 'per cent 

serial gold bonds and to execute a trust deed, a public hearing having 

been held and the Ra.1lroe,e, Commission being of the op1n1on that the 

money, property or is.bor to ba procured Or pe.1d. for by suoh issue is 

reasoDa.bly required for the purpose or purpO~,B specified in the 

order and. t1lat the expend1 turce ~or sueh purpose Or purpocoe. sxe not 

11: whole or in part reasonably ohargeable to operat1Jlg expenses. or 

to income; 

I~ IS :ar.2..BY OBDE.~ that Visal1a City ·WaterCCIlll'C!lY. 

'be, e;id it is. hereby, granted authority to execute'a truet deed. sub- . 

stantially intb.e same form a3 the tra.st d.eed. attached. to the p!lt1 t10n 

here1::l. and ms.:rked Exllib·1t ~". 

IT IS EEP,EBY F'O'E'XEER OEDE?El> that the V1sal1s.· City 

Wa.ter compSJ:.Y 'be, and. it i8 h&roby, granted s.uthor1 ty to l.sc"J.e end 

sell at not lesa than 90 per cent ot their face value ~ accrued 1:0.

. terest $80,'000.00 of 6 per cent ser1el gold bonds. 

~hG authOrity herein granted. is upon the follO't'l~ 

conditions and not'otherwise:-

~.~ proceeds obtained. from the ssl& of the 

bonds herein authorized, shell be used to Pe:3' 1n whole Or . 

in port~ appli~e.nt'.la: $80~OOO. of bonds, d.ue ~ 1,;' '19l9. 
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2.-TbD approv81 b.ere1n given of se.1d tnst deod 

~, tor the purpose of '!:!:.1s procaedillg onl:7 and en npprov8.l 

in so tar as tJl1e CoOlrdss1oXl. bas jur1ec.1et1on under the torms 

of the ~b11e Utilities Aet~ and ie not intended as sn ~~~roval 
of s~1d trust deed as to such otber legal requirements to ~hieh 

said trust deed may be ~bjeet. 

Z.-V1sal1a City Wster CompCllY shall keep such "record 

o'! the issue and. gale of the bonds herein authorized and o~ the 

disposition of the prooeeds, as will onable it to ~ile on or 

betore the 25th day o~ each month a verifiea report as required 

by thoEa1lroa~ COmmission's General Order No. 24, whioh order, 

in so far, a.s applieabla, is XIl8.de a part of this Order. 

4.-The a.uthority hereill gre:o.ted b~comes. effective' 

U'pOA -:b.e PQ3'!OOl:.t 'bY' applicant of '~he fee presoribe4. ,'b1 the 

Public tTti11~1es Aot. 

5.-~he authorit:7 herein granted appl1ee onl~ to 

sueh bO!lds as mt:J:3' be issued on or before ~tober ~, 1.919. 

~he foregoing Opinion and Order are' herebY' approved 

and. ordored filed 6.3 the Op1n1on and Ord.er of the Ra11ros.d .Commiss1on 

of the state of Cs,l1fornis.. """ . 

Dated at Ssn Fre.nc1s:eo, Ca.lifornia, this . i fJ I day 

of JUne,. ~9l9. 
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