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BEFORE TEE RAILROAD COMMISSION OF ZEE STATE OF CAI-IFOS:NIA

| oa—————

In the Matter of tae Application )

of VISALIA CITY WATER COMPANY for ) .
leave to Lfssue and sell cexrtain )} ' Applicetion No. 4671.
bonds end to exeoute a trust deed. ) |

Dower snd MoFadzesr by Dazdel McFadzean,
for applicante ,

MARTIN, Commissionere

O2IXIOY

Visalie C'ity Water Company asks permission to is-
sue and sell $80,000.00 0f 6 per cent serigl gold donds and to oxe~
cute a.' trust deod socuring the payment of the Dopds. A copy of
the proposel trust deed is attached to tne petition and mexrked Txe-
bibit "B | | 4
| Tiselis City Water Company, orgsnized in 1894, has
an guthorized stock issue of $1L005000400. L11 of the stock is
outstanding.  J. Svb Johnson, Preosident of the Compeny, owns
$98,600.00 of the stock. Hie testiﬁxony showa ltha.'t opplicant
oporates in Viselis, tkat it bas abomt 1200 consumers, that it
gserves s population of spproximately 8,000, that it obtains 1t
water from four wells, thet its izvectment inm the water plaut 15
gbout $150;000.00, and that its ratec sad service are satisfectory -

to the consumerde




Ag of December 31, 1918 ‘applicant reports aseots
and liabilitios as fol:!.o WS-

_ Aseet Accounts:

Fixed Capital’ oooo.ooo.tpo..boooooo.ooooooml 563435
Co8R seecesccvscrcrcssocrncssssccssccnces 1,463-37
Sotes Rocelvable esececsssvecsvsccorcscssee 84400
Tue from Consuxers and AZOXTE escseccscece L,293.84
Miscellaneous Accouats Rosoivadle eceseses . 9,938636
Moterials and SuppliesS eseececoccorccssceces 1,214465
?1‘6'98.15. TGIBB BEOPPI OO OPIPOIPOTPIP IO OPrreP 958055
Togmortized Discount om STOCK esecessceces  38,545,13

Total ASBG? Acconnts ceee 00%04;861005

Iisbility Accountss

Ca.pi‘tal stOCk O'R'(}S'tand.ing Ll A o‘. (A X B XXX X ] 0.@100;'000000
BOEQSOD.'tBtandiBS Y EZE Y Y XYY RN T ERERZX X J 80;000.00
Accounts Payable ecesecvesssssssvanrsccsss 356,66
Resexrve for Ascrumed Depmciation ssccscsee 18;254.35
Coxporate Qn:plu.a Taappropriatod ecesessses 6"-250.04.

notal Ioia.bility Accounte v $204; 861.05

Lpplicent bas $80,000.00 of bonded dedbt, payable
on July 1, 1919. It has recently, subject To the approvel o2
the Ra.:i.lroa.& Commicsion, made arrangements Ior the cale of $80,000.
6 por cent serisl 20ld bonds at 96 and sccrued infe:cest_. Tko
new bonds mature at the rate of $4,000.00 por annum from July 1,
1924 %0 ‘July 1, 1943 inclusive. Jo Sub Johmson, President of

g Viaa.lia. City TWater Compa.ny, and pmticelly ths owner of the come

Peny, believes tba.t the company will encounter no QiL2ienlty in
paying the new bonds a.s they maturo. The payment of the bonds
ic to be sesured by a trust deed coveriné &ll of the p':jopo'r‘t‘:y now
owaed 'byA'ths compony a8 well as that which it may acquire at any
time heresfter &uring the 1ife of tre bonds. The company re=
' serves the right to redeem the bonds at 102 and scoured interest.
For 1918 appl‘iéant reported its opera.ting Tevonues
at $53,;014.70, its operating oxpenses;,: mcluding $6,094410 for
depreciotion, at $25,;549.04, leaving 87,465.66 to pay interest and
dividends. Ioi' 1917 applicant reported its operating revenues




8t $33:858.57, ite operating exponses, including $é,129,32 for de=
preciafion at $22;286.763 leaving $11,571.81 for paymént of interest
and dividen}s.' The incresse ;n opsrating expenses was caused
primarily by increases in weges paid and increases in cost of meterials
and supplies. | )

T herewith submit the following form of Order:

| TISATIA CITY WATER COMPANY having applied o the
Railfoad Commission for permission to issue $80,000.00 of & por cent
gerial gold bomds and %o execute a trust deed, s public heaiing baving
been held and the Railroed Commissfion boing of the opinion that the
money,.property orliabOr to0 be procured or paid Lor by such Issue ie
rosgonably required for the DUrpose Or purposes specified in the
order and that the expenditurez Ior guch puxﬁose or purpocos are nol
ir whole or in part regsonably chargeable to operating expenses oOr
to incpma; | |

IT IS AEREBY ORDERED thatl Tieslis City Water Cempeny

ve, sad it is hereby, granted enthorfty to execute s trust doed sub~
atantiaily in the same Form &3 the trust deed attached to the petition
heroin and marked Exhibit B".

IT IS HERERY PURTEER ORDERED that the Vissalis City
water Compary be,'an& 14+ is bharedy, granted authority to iscue and
‘goll at not less then 96 per cent of thelr face value axd scerued in-
“terest $80;000.00 of & per cent zeriel gold bonds.

The euthority herein grented is mpon the followizg

conditions snd not ovherwises~

1o~The proceeds obtainmed from the sale of the
borde berein antborized, shell be used to pay in whole or
ir pert, applicents $80;000. of bonds, due July 1, 1919.

e




Ze=Tho approval herein given of sald truet deod
23 Por the purpose of +this proceeding only and an approvai
in 80 far es tale Commission has jurisdiction uuder the %orms
of the Public Utilities 4ot, end ic not ixtended es 82 approvel
of geid trust deed as to such other legsl regquirements to which
said trust deed may be subject.

| B.-Ticalis City Weter Compeny shall keep such record

of the 4Lscue end zgle of the bonds herein sutihorized and oL the
dispoeition of the proceeds, as will emedble iv *o file on or
béfore the 25tk dey o2 each mozth a verifioed repgrt ee required
by the Reilroal Commission's Genersl Order No. 24, which oxder,
in 30 far as spplicable, 48 made & part of this Order.

4,~Tho guthority herein granted bacomes effectiye
wpoa ke peymert dY applicant of <he fee proserideld by thg
Public Utilities Act. o |

5.- he guthority herein granzed applies only to
such bonds as may be issued on or before Octover 1, 1919,

The foregoing Opinion and Order are heredby spproved
and ordored £iled gs the COpinion and Order of the Reilrosd Commigsion

of the Staxe of Californis. i~
Dated st Sen E‘rancisco, Californis, taie .'20 day
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Commisaioners.




