Decision No. b4 R &

BEFORE THE RAILROAD COMLISSION OF TEE STATE OF CALIFORNIA.

BARCLAY MeCCTAN, et al.,
. compleirants,

YS. Cazse No. 1276.
WESTERN TATER COMPANY,
& c-oszoration,

Deferdant.

In the ilatter of the Appli-
cation of TESLDERN TATER
COLPANY, & corporation,for
an order revi,ing and in-
ecreasing its rates.

Application NoO.4346.
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Barelay LeCovan £or complainants.
Chickering & Gregory, by Allez L. Chickering,
for defenlant and syvplicant. ‘

BY TEE COLLISSION.

mMae sbove ontitled proceedings having-éome on‘:egularxy

£ox hea::ing- before Examiner Bencroft ou March 6, 1919, in the
City 02 Taft, uwpon the consent of the attorneys for all parties -
concorned. the cese and the application woere, cons olidate& by
order 02 the Coumission ot seid hearing. An adjourne& heaxing
0? zaid convolidato& proceedings was held vefore Examiner Bexcrolt
at San Franci-co on April 15, 1919. |

. he. complaint in tho above entitled case, after zotting
fortk the nsmes of the compleinants, stetes that aefendant'ﬁQatqrn
Tator Compeny 43 o corporation doing busizess in weat 4s lmown as
the Tiest Side OL1 Pields”, of Korn County, with ite principel
officc and wost off;ce addre gt 2aft, =nd is ongag;a in the
selling and delivering of water to oil operators aﬁd residehms in
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the 04l Fields ard to the residonts of the incorporated city |
of Daft and of the wnincorporatod town of Soutn aft, Celifornie;
' 4nat the prices paid by compluinants to defenmdsrt are exorbitant,
woreesonzble and unjust., Complainants conclude by praying that
tro Roilroad Commission invesfigaté the orgonization, legitimato
exponses cnd busiiess conducﬁ of doferndant and establish fair ang
:eascnablé retes 10 be charged by Lt. | R

In Applicetion No. 4346, Wostern Water Company sllcges
thet itz prééent‘rates are'nnréasonab;o ani'tooAldwvto_prdvide
it witk & fair and'aaeqaate returz upon its operative caﬁitél,.;yu
excopting its rates as‘estgblisﬁe&.by Decision Ko.éS&G,Caso No.&?&,'

In the Matter of the Retes, Rules and Regulations of Tectern Tater

Company (Vol. 7, Opinions and Orderz of tholzqilroad Commission
02 Celifornie, p. 485) for domostic use in Daft md South Teft.
Applicant aéks that 4t Be suthorized 1o inciease‘itsvrates-for

the service of water for other thén the domestic use above:re-
sorred 0, 10 Su0k en cxtont as 420 Commission may, after inves—
tigation and hearing, dcex just énd PTOPOT. | |

Prom the evidence, it apposrs that Westorn Tater cémpany

ig a8 public utility, engaged in.the business of punping wstoxr f:mn'
lend lessed by it from ez County Land Company, Lz Xorn County,
and trensmitting the samo to the city of Taft, the towa of Somth
maft and to the oll Zields in the general vicinity of seid toms,

snd in tho sele 0f seid weter Zor sll purposes in seid reglon: |
'that'during‘the yoar 1915, ia comnection with Caseuﬂc.778, SUprs,
the reproduction ¢cost of gpplicant’s physigal.propert;os.was.
appraised by the Railroad COmmissioﬁ as of Decomber 31, 1924,
at'$685,698. COnsiderabie.a&ditions'have Yoen made to applicant’s
plant since that time and‘its entire propeitiés have been melin~

tained in first class condition.
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C. I. Rhodes, ome of the Commizsion's hydrsulic engineers,
‘made & detailed field exsuination ond study of the affeirs of the
coxpany in comnection wifh investuent, maintenance and operating
expenses, snd other details, and the Commission's Auditing Depart-
went examined the company's books. ' |

Starting with the Commis,ion's estimate of ¢685 698
as the reproduction cost of ggplicant'o properties on Decenber 3.,
1914, and making due alliowance for aa&itions and deductions for
replacements. we find the historicel reproductidn cost of applicant‘s
physical: propexr ties 25 of Jenuwary 1, 1919 to bo $762,885.

At the hoearing in maft applmcant submitted exbibits

whowing its operating expenses and taxes for the past four yoars

and its ostimated opereting oxpenses for the year 1919 as Follows:

1915 $ 94,925.89
1916 110,625.1%
Lol7 172,243.96
1918 206 376403
1919(e°t1matea3 226, .050.82

After carefully exsmining and cheékins applican%'s

. accounts and exhibits, we are of the opinion that itg ressonadle

- maintenance and operating oxpenses Lor the current year wiil be

_yapproz&mazely $225,000.

We have also conwidered applicant’s preseat rates to
onsumers of domestic wator 10 tne city o ”aft and the town of

for such sexvice

South maft and are of the opinion thet the rates  fostablished by

this Comxission in Decision No. 2546, supre, are just and reszon- ‘

gble and quui& not beo disturbed at. the present time.

Applicanz’s prosent rates to its consumers of water in

the oil fields (kmowxn ac the wholesale rates) aro as. follows:




RATES PER BARREL ON DAILY QUANTITY ( 5 YEAR CONTRACT)

-

Barrels Barrels Bar'rel;“
1l to 1500 1500- to 3500 3500 to 10,000
por bbl. : ver bhl. POL. ’obl.

First yeaxr  $06.03 , 50.03 0.02 5/4
Second yoar .0.03 . 0.02 3/4 0.02 1/2-
Third year 0.03 0.02 1/2 0.02 1/4
Pourth year  0.02 1/2 0.02 1/4 0.02 -

PLifth year 0.02 1/4 0.02 0.0L 3/4

Frou the foregoing veluation and the estimated meinte-

nence and operating expemses for the current year, we obtaln the
following annusl charges:

Msintensnce and Opoxation $225,000
Interest on usoed and useful pr dperty at 8% . 61,031
Depreclation computed upon a 6% .,ink.mg

fund basis 24,482

$310,513

™e rates hereinafter au.thorizea. are desigued, whez
a.d.d.ed." t0 the receipts from epplicant?s domestie cons;mie:rs 5. N
Poft and South Taft, to yiold spplicant this anmusl inmcome.

Caco No. 12‘76 Barclsy McCo"a:a., et al., ve. Western

- AppLication
Tater COmpany, and Application No. 4346, In tho Matter oﬂnq/

02 Western Water Company, & cornoration, for an Order Revising

and Increa.,in&its Ratoes, heving come on regv.'l.arly boLore this

COmmis-ion for hearing, sgid proceedings havix:g been con.,olidated
exd public hearings having been hold 'thereon, the same having
been su.omitted. and boing now resdy for decision, |

THE “RATLROAD COMLISSION EERERY FINDS AS 4 PACT that‘ o
Testorz 'ﬂa'i:er coxhpa.n.y's preéen‘b rates for water served to ita

domestic consumers inm the City of Taft amd the town o2 South

'L"a:f.'t are juzt and reasonsble; taat i1te rates outside the town
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of Taft and the towm of Soutkh Taft are unreasonsble and non-
compenaa‘to::y ‘a.nd.' that the rates herein establiszhed are just
and. roasonsble rates. |

Basing its order oa the foregoing ﬁnding of fact
aznd upon the further statements contained in the opinion which
precedos tkis ora.er,

IT IS HEEREZBY ORDERED AS FOILLOTS:

1. Tket the complaint in Cese No. 1276, entitled
Barcley lcCowan, et al., vs. Western Tater Company, be dismiszed.

2. That Tostora Tster Compeny be and it ie hereby
authorized to :f.‘.».le with 't:h.Ls Commissdon within twenty (20 ) &ays
i’rom the date o:ﬁ this order and collect Zor all metex read.inga

-tneree.fter, tae Afollowing :r:a'tea for the service of water to

cbnsu:ners outside the c¢city of Taft and 'bhg town of Souta Taft:

Minimom Rates.

Domostic consumoers on wholesale lines $2.50 per mon‘tb
Induatrisl consumers ‘ 10.00 ¥

lotered Rates

0 to 30,000 bblz. per month ' $0.03 per bbl.
Next 70,000 bbls. per month | 0.025
Over 100,000 ¥ w ” , 0.015 i

Provided thet the net rate from eny concumer shell in mo
instance £all below an average of 1l.85¢ per berrel for all
the water c¢onsumed by it irn axny one nonth.

. That applicant f£ile with toe Rallroad Conmdission
not later than tairty (30) deys from the date hereof its rules
and regulations. = -

Dated st San Francisco, Califorais, this LS —day

1, e T

of June, 1919.




