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'P.E?O?E TR'E· RA.I:aa:J> C01!M!SS! Ol OF TEE 

S~E or CA7~pORnIA_ 
-000---

In tho Matter· of the Reors~zat1on ) 
0'£ O}--ZL.A!ID .A..'ID.;,r~TIOCE R.JJ:r.'L·.'IAY, . ) 
OAXLAID) .. f.STIOC£ J.1.1D 7.Af'·::E..~ RAILWAY ) 
a.nd S~ :a..ntON V) .. I;r;r;'! ?.AIIaOAli. ) 

..... - ...... 

O?IlQIO~l. - ... -~----
Z'Ae Railroad Commission is a.sked 'to '!llS.ko en order 

." 
permitting a ~ew eor~arat1on to issue oond$ ~d stock to ~r.ry 

o'C.t· the ;:o~·rga.n1ztl:t1.0n plan a tt~ched to· tho :poti t10n herein ana 
marked ~~oi~ "Ln. 

~he reorga.n:tzation ;plSll covers Os.klaIle.,. .Antioch a.:c.d 

:Eastern R$.ilwa.~,. Oaklc.no. ·anG. .A;at1och Railwa.y and ·San :aa:non Valley 

~ail:roe.cl. 

P~ilway owns ~ract1cal~ ~ll of t~o outstand1Dg ct?ck of San ~on 
.' / 

Valley Eailroao. a.:le. a.ll. of 'tho o't:.tst8lld1Dg stoel: of Cakl"b.nd· and 

~tioeh :'ailway exce~t $28.700. ~e capita11z~tion of the 
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ro~orted as follOws: 

Oa.kland and. .A:lt1och ~a11V1r;,'Y' 5 p~r cent 
~o~ds held in ownership, •••••••••• $Z.OOO~OOO 

Oakla:o.d~ ~tioch and Z~:Jto:rn 5 por cent 
bonds held i~ owzership, •••••••••• 2.515.000 

S~n R~o~ Vr;,lley 6 por cont bonds hold in 
oWDership ••• _~~.................... 100.000 

Oe.klSJld ~ ..j,ntioch a.nd Eastern Aa11wa.:r 5 pOl" 
cont bonds hold ~s col~tor~..... 1.829,000 

Oakl:lJld, A:ctiooh snd Zs.stern Railway stock 
out staJ:I,d1ng, ............................ _ • .. .. S. 682.500' 

Oa::tle.llQ. ane. A:Ctioch Rs11v1ay stock outstan
ding ~d not held by Oakland, 
)..:ct1och ,and Ea.ston Ra.11way,....... 28,100 

~ots.1 stock e.nd Bonds,. ......... ~lS.l.S5.300 

~hG $1,82.9,000 o~ Oa.i:lalld, Antioch and. Za.stor.c. E.a11-

Vi!J.y bonds held as collster~l. he.vo been dopo'sitod to soc'\lrod ,.tho 

following 1n~e~todness: 

Cr;,) .-- $490,000 o:t. 'bonds pledgod to SOC'tlrO 
gold notos in the amount of, .... $294,OOO 

('b).-- $299,000 o~ bonds pledgod to secure 
stockholaers' losno in the 
a.mount of, .............................. - l55 ~42:9· 

(c).--1.l40,000 o~ bODds ~lodged as coll~teral 
to' secure not,os in J~he a.mO"COlt 

---- of , •. , ........... ., • -. •• ., • • .. • ...... • • .. •• 635,403: 

Tota.l,- ...... ~'l,.OS~.8S2. 
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A'PP11csnts in Exhibit 110. 1r5~ roport the Assets o.nd 
, . 

Liabilities of Oakland, .Antioch 8: Eastern Railwar and su.bsidiary com-
. 

paniee as of March 31, 1919,'as followa:-

ASSET ACCOUNTS: 

Capital Assets •••••••••••••••••••• : ••••••••••••• ~ •••••• $20_245~546.7S 

Oakland Sa AJ1t1och Es.Uwa,y stock Invest-
me.::tt •••••••••••••• ~ •••••••.••••••• $7.000,;000.00 

Sen R3::lon Ve,lle1 Railway Stock ••••••• 242,600.00 
Ac~s1t1on ... of Rights-oi-way •••••••• 6,500,-000·.00 
Expe:c.dit:area· :tor Construction •••••••• 6,SOZ,946.75 

Investment.· in United Ste.tes Refuno.1ng.:Ce:ct.ificates.'; ••• 
C'1l:r-rent Ass'ate ..... :. ...................................... . 

C~sh in Be.nk a.cd on :M!lo. • •••••••••••• 94:,::652.22 
Notos Receivable ...................... 12-,157.14 
Aoe.o'O.ll:ts Receivable •••••••••••••••••• 75,'942.79 
Ma."verials end Stt.P:!?lies. • ~ .............. .:.. 9'2"i"405.38 

Unadjusted Debits •••••••••••••••••• ~ ••••••••••••••••••• 
Defe.rred. Asse t·e •• :. ...................................... . 
:i:>eferred Charges to I>ro!it s:c.d Lose ••••••••••• ~ •••••••• 

~on~ Discount, COmmiss1one~eto........ 737~131.69· 
Uno%p,irec. Ins'Ilrsnce •••••••••••• •••••• 29:345.26 
Tax Liability ................. ~ ••• ~... 9,'82S~38 

~f1e.1 t ••••••••• ~ •••••••••••• ., •••••...•... ., •••• _ •• • ' •••• 

LIABILITY ACCOu.K~S: 

. 

60~000.OO 
275,l57.SZ 

36,-432.44 
360.00 

7 49 ~'305 .33 

885,'532.55 

. S~ock •••••••••••••••••••••••••••••••••••••••••••••••••• $J.O~'OOO;,OOO.OO· 
Oe.kland:. .:.ut1och & Eo.stel"ll Railway' 

stock outstanding •••••••••••••••• $S,6S2?600.00 
~orte1ted for'non-paYment of azeess-

mellt ••••••••••••••••••••••••.••• .;. l,.260,,000.00 
Stock Liability to':: conversion ••••••• 57,400.00· 

Oaklana ~d ~tioch Rallway'Stock •••••••••••••••••••••• 
San p~on Valley leasehold privilegos •••••••••••••••••• 
Assessment on Capital StoCk •••••••••••••••••••••••••••• 
:3o:ld.::: sold e.ndoutstand1ng ............................... . 
4-yesr convertible gold notes •••••••••••••••••••• ~ •••• ~ 
Stockholders t, loans ••••••••••• ~ .................... , •••••• 
~scellsneous long ter.m·notes •••••••• ~ ••••••••••••••••• 
current Lie,b1l1t1e's ..................................... . 

:rIoteo P~able •••••••••••••••••••••••• $ 733,-113.5S 
Accounts ~eYable ••••••••••••••••••••• 265~704;Sa 

Ftra.dod Debt, Interest matured &: 'Wl'Paid. 1,03.9:,500.00 
Aecrtted ~terest on funded and unfunded. 

debt ••• •••••••• ............... ...... .... 53.143.87. 
Ot:ber :oe~orred Lie.bi1:Ltiae ........... ••• 642.95 

z. 500~·OOO.OO 
242,600.00 

1,215,120.00 
4~61S,QOO.00 

294,.000.00 
l58, 429 .00 
35~SOO.OO 

2,;092.l05.19 

Accrued :DepreQ1at1on (Equipmen.t) ..................... ••••• SS"SQ9.26 
Unadjuatad Cred1 ts. •••.•••••••••••••••••••••••••.•••••••• ____ 13 ....... "'.68 ___ 1_ • .,;.1_5_ 



~Ae tezti~ony heroin shows tAat there has b~en approxi

mately $6,500,000 e~ended to pay tor tho co~struet1on ~a ~cqU1-

si t,1on of the properties o'mleCt by Oakla.ne., Antioch $Jld Ea.ste:rn ?$.i~

way, Oe.~Q. and. E.nt1oc:c. P..ailvre.y and San Ramon Vslloy ~lroad._ 

~Ae properties of tho Os.kJ,S%ld and Ant.ioch ?..a.ilwa.y alld 

Son ?amon Valley P..c.1lros.ct sre opero.ted u:c.~or lease by Oakla.Da.,. ~t1-

och and Eastern Railway. 

:E'or tho throe years onditlg :Decem.bor ~l,. 1918,. Oskl:lDd, 

Ant1o·ch. s.nd Eazte:r::l ?ail'Way has reported rovenuos a:ld oX,tlonses as 

follows: 

.1: t e m : 1 9 1 S : 1917': ~ 9 1. 6. .. .. 
Opera.ting :?"ovont:.0s ;$.8.79, 766. ... Z6;:t;746,.834.7.6~$SZO,.315.S9 : 
o,erat1:ag Expenses. : 5911 '7'2'2.8.8: 506.:6-77 ... 48.:.437,.297 ... 25 ~ 

~et O:?e:::-e:~ing Revenues: 287, 99Z, ... 4s:: W,.1S'l.M: I15Z;ola· •. ·M : 
Less. ~axes : 36t 375..00: ZZ't400.00: 30',Z64.101 : 

Operat~ Income : 2~i,.618.4&: hU&,.757.28: 152~654.24 : 
Add. other Inoome : 2,029.71: 1,.2'77.45: 822'-39 : 
Gross Corporate IDco'me :-:'25$.;;41;1..19: ~o(S,.oZ4.~: nZ,4760 ... bZ : 
])eduetions: : : : .. . 

Rent for ~eased road.s : lOG,,323.3S: 106 .. 047'.8:7: 106,621.59 : 
Interect on funded. e.ebt: 129,.000'.35: 17Z.74r8:.0~: 17.3,.836·.JS : 
Ir.toroat 0:' 'Il:l:Olnded. dobt: 50,091.36: 50,994.70: 63,,951.89:. 
:t:isooll&noous : 2,394.30: 2112Z3',.9~: 19:293.36: 

, :ota:. Dea.uct1ons : ZS7 ___ S09 .. Z,9: 358 t 027J:.5ti: Z~3,,70().ol :-
~~S for 'Ie:::.:" : ,,3;;Ibl.20: n9,,9cs.~ ... 7'"l: 210,,21.38 : 

The ea.r:li:ogs of tho Oakland,. l.:ltioch tllld Easte:-n Es.ilvro.:r' 

~vo dur1~e the ~~3t not bGe~ ~ao~uate to p~y opor~tins e~onsGs" 

to.:ces .. interest on its indebtedness a.nd rental for tho U3e of tho 

propertie:3 of Oalr'..land c.nd. .b.rJ.tioch ~ilV1ay end San ?a.mo·n Valle:;" 

ZAe :;Wilro~d Com:n1ssion ha.s a.t v~ious timeS. had oe-

es;:3ion to rovio°c the financia.l cond.1 t:ton of OeltlQ.nd,. 1.lltioeh and. 

(Vol .. 8, O:?inions a.ne. Orclers of the Raill:o$.d CoIm'llies,1on of Ce.l1!or

ni:l,. p .. 452:), tho Ea.ilroe.d Commiss.ion directed Oo.kla:.ad.,. lwlt1oel::L and., ... ", .. '··' 

Eastern Railway tci report a. plen for the readjustment of 1 te. f1%lallces 
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to- meet its matUX'ing o'b11gs.tioxi end. to place it upon a pc:r:menent 

basis to meet its t1nenc1s.1 necessities. 

L plan for the complete re-finsncing of ~~ properties 

owned end oper~te.d by Oakland, Antioch sndEsstern Rs1lwsY 1.8 at-

~s.ched to the poti t10n heroin. ~he pls.:l ill general provides for 

-;he organiza. tion of a new cODlpSllY, which is. to a.cqu1re all of the' 

propcrtiec owned 'bY' Oeklend, Antioch I).nd Eastern :RaUwey, Osklsnd 

and Antioch Ra1l~ay and San F~on Valley ~lroad. !ho new com

pa;:ry is to have au authorizod stock issue of $5~500''''OOO. divided 

1nto $4~Ooo;-OOO'. ·of common D,%1d $l,SOO'~~OOO. of preferred. It .1s also 

to hs.ve an authorized bond. issue 0'£ ~,.OOO·;OOO. ~ 'bonds a:r:"G to, 

h.g.vo a l~e of:2':'yellX's, and bear 1ntorc st at "'lihe rate o:! ~ or 

6% per annum as 't1J.Jt3 be hereafter dete:rm1lled. !'.c.e pleA 13 drawn 

'!%p on the theo:t7 th."l.t the Oekl6nd, .J..rJ.tioch and. Ea.ater!l :ae:.Uwar bo:lC.s 

held 'aa coll&t~ral will be red.uced to ownership. It provides only 

:tor t~ re:fund1llg, o:r the 1nde1>tednc3& oj! the tbree eompa.:c.1e s a:c.~ has 

been presumably prepared upo~ tbo as~t10n thst the indebtedness 

is in excess of the value o~ -:he ~ropert1a3. It :recognizes :0.0 

s-:cckholders y equity in the proper tie s. ~or e~e:r:v $l~'OOO. of 

Oakland, .ru::.tioch S%1d Esete,rn ~w~, o:r. Oekland and AUt10eh P.a.~w83, 
" . 

or San Ramon Ve,lle:,y P..a1lroad bo~d. outstanding e.n.e. d.epos1ted. under 

t:b.e rGorgtlJl.1z'.l.tion ple.n, the nevI companY will iSZUI) $200- of its 

bOnds, $200 of its f1rct ~reforred stock and $600 of common stock. 

Unseeured creditors of the ex1st1%lg eompanil)s, whose claims are' 
Oommittee 

valid. e:lc. s,l'proveti by -:he BOl'ld.hold&rs~lare to '~Bllcel their cls.1ma 

and rece1ve common. stock rema.:1:a:ing 1n the trea3U%7 s.:fter the commO:l 

stock d1et~bution has been med& to bondholders and secured cr~d1-

tors as provided for in the plan, provided ho~ver. that no unsecured 

ered.1".:or is to receive an ~ount of stock greater 1n par ve.l.U& t1lan 

the face 7alue of the debt due him. 

-5- .. ~-:, 
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Creditors. who have $. firs.t ~d direct lien on tho mort-

e:s.g:eCt proper-:y. which arc vo.l:td :me. en:torcoa"ole at '1&.71, and c.PX'X'O"'red 

'by the :Bo:rldho·lders'l' COmmi-:tao. are to' "00 ,aid in c$.sh. First lien: 

cred1tors itJ.c·~ude tho·zo who Ao.VO purcha.so pr1c& mortga.ges. on termi-

nals •. valid eX1$'t.1%lg and en;!orcea."ole eCl.'c.i:!ttlent l1011e a.nd c1.a"fms for 

current supplios and materials. f'urn1ahe.d wi thin 0. l'eriOa. of fl1% 

months ~r1or to the date of' reorganizat~on~ or such o~lier date e.s 

mtJ.y be f1xed by the committeo. In reVised E:r..hi"o1t ""5" p tho indebt-

edness; to 'bo po.i(! 1l:. cash is report&(,. at $2.71,.3'54 ... 73,. 

The record. shov/s that at the time. of tho hes.r1J:lg on this 

applicet10n. the holders o~ $.'bout 92 por cent of tho obligations of 

OC.~d. Lnt100h and Ea.ete:rn P..sil'W:I.Y'. Oakl:zlld $.%ld' Antioch Rs.11ws.7 Slld 

S~ ~on 7o.11eyRailroad had ap~roved the roorganization plan and 

dopo-s1tect or agroed to depos1tthe bonds or notes iJ.eld 'by them.. U

$'Ilm:.tDg tbAt nO' addi t1o%Ul.l securi t1o$ o.re e.o!,03:1.ted.. the ne-:; compSrJ:ty" 

would· 1ssue bonds end stock, aco'ording to. :sx:!lib1t "'4'" as. follows: 

Common stook. • .. • • • • • • • a 

~ef'errsd S,tock,.. • • . .. .. .. .. .. 
Bonds, .. _, .. ... • e" _ • .. .. • • 

For RefUDdiDQ ..... _~1,lol,300 
For salo Jiur:poso s, 78'S'. 700 

.. .. 
• • 

~ots.l, • .. .. • • • • .. $7,.11l.~300 

Zo.e llOW compa.ny intends to s.oll !~7SS. 700- of bonds, or euch a.n at:O@t 

~-.:: 'Cone. 3 c..z ::t:l.~ 'be equs.l to' the c11!!'ereDo'o 'between tile ~l. 950·, 000 ot" 

'bonds re!er.eG. to c.bove snd tho a.mount o~ bonds, which w:i..ll he...,e to' 

be issued to refulld outstc.nd.i.r.g bond.s, $.l1d use tAG :9rooeecls o'btsined 

from the sale of suoh bonds to P~7 first lion oreditors. p~y non

consontiDg bond.hold.ers, ,s'Y :reorganization 0x.Po~sos, pay for 1m-

p:"ovoments and Jiro'7ide. for W'orkl.ng cs,:9i.to.l. If adcU. tions.l O'bll.-

~tion$ are d.eposited. the amoun~ of bO'nds and stock. issued for re-

fUlldillg Pitt"pOSOS Will be cMngea: pr0;9ort1one.tely. 

~:c.e sU8'geet1on hss besll mado by certa.in ;socurity hO'lders 

that tho nem com,s.ny- issue additiona.l cO':::r:.on stock in $: e.mou:c.t 

'- ..... i\,.....,. 
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eq~l to the assess~e~t paid by ~he stockhOl~&rs and the mst~&d 

unpaid interest ooupons att~ched. to· bonds held in. ownership. ~o 

c~ out tho suggestioll would oall for' the :ts$~e of 'abo'tlt ~07000',OOO, 

inste~d of~.OOO,OOO of common stock. Z~e total e~pit~l~z&t1on 

o! t~e new company~ :::,ss'IlI:liIlg that only 92:% 0: the obliga.tions of t:be 
, , 

e:o.stiDg compe.m.es Will be depo,sited, would be increased from. 

~7.ll1,300, to o.bou.t $9.11~ .. 300. Aa said, tile testimonY' shO"11$ th$.t . 
a;pproxi:nately' ~6.;500,OOO has been u-vested in tAe prop~:te$,. Jo 

. , .. , 

doubt the ~ro:perties hsve to some extent dGprec1~ted. Do. shOV1111g 

was maae that the appreciation. in l~d vslue3 Of~3ets the depreciation 

which has occurred ~ the deproci~ble property. A stock an~ bo~ 
, , 

issue o~ $9,lll,.300, as suggested by Some of t:a.e croditors .. a~s.r8 

excessiVE)- • In reorga.niza.t1o:rle of this nature,' the CO:nmiss:ton bas. 

heretofore taken the pOSitio~ tha~ the c::L:p1tsJ.1z$.t1on of a new com

PBllY should bes.r So rellso:c.able rela.tion tOo the valuo of t:b.e. properties 

~d tlu:.t the· t1:ed chc.rges should be well wi thin the ea.rniDgs ot' the 

~ere appears no valid reason w~y the Commission 

should dop:ll"t fro:l :;;ucl1 :position 1:1- this Ot;se. 

new COtl::?aIlY should not issue Illore than $1,950.000 of bonds, at lea-at. 

$020,000 o:! bonds.to,be sold for ea.sh,- $1.330,000 of pr~=,arred 

stoc'k and :~,OOO,OOO ot' common stock, as. provided for ~:n tho reor-

grunz$.t1o'n plan. ~:c.e d1stributioll of 3uch stock and bondS: is a 

~tter :Zor, the cre·di tors to dotermiDe rathor th$n the Cor:m:lissio:!l~ 

\Y~ich is concerned .. ,:pri::lS.rily with the total. amount of stook a:ld. 

bonds. iss"J.ett by the new company. 

~e reorganization ~lan, which the CommiSSion is 

asked to- a.pprove,. roduoos. tile s,:cnual. f1Xed ehtJ.rgee. of t:o.o :p:,oper

ties from $285,000 to. $1J.7.000, per SllllUm; tho bonded. debt· ~ ... :. ". -, .,:: 

from $6.,444.000 to $1,. 950,. 000 and t:o.ocap1 tal stocj,t' fro'm $8,. 7l~.ZOO 

to at least ~5,330"OOO. ~e bo:cd.l:.olders retain tile ~ll bonefit· .' 

of all' of the securitywbich tho7 ho.ld. after proV1d~Dg on17 tor sue~ 
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cred.ito·;:-S as h<>ld a. lien :prior to their lien, a;o.d: through beoom

ing etockholdors thor soour~ the bonefits. ot all increased ear-

~ovieiO'n is alsO'. made in the ~lan for , ~ 

financing the cos~ o:! !'I1ture additions and 'bett.ormente. 

No receiver has ever been appo1ntea by thecOttrte to 

take possesSion ot ei~her the :i?ropert:t.es of Os.'l'"..laDa,. .AntiO¢h 

aDd Esste:rn :aailway,. or aakl3.lld end. .AIlt10CA Ra11'WSY' or San. :£tamon 

Valley Re.1lroad_ It is tho 1n-tenti.on of the reo:'ga.n1zatioll 

committee to. apply to the courts :eo:- 0. decree foreclosillg; the 

mortga.ges securillg the payment of the bonds .1.ssu&d by 'tfle va.rious 

oorporations mentioned. . Until such deoree is rend.ored" 1:t ~z 

imposZ1ble to stet~ de~initely how much.'o~ tho ~rooeeds obtained 

from tho salo of the bonds by tAe new companyw111 have to be 

expended. to, :pay fer tho claims of no:o-oonsont1ng bondholderc. 

~e Co::ctl1as.1on ca.n a.t t~s ti'OG, in,tMs :pX'O¢oedS.:lg,. 

issue only a. preliminary ordor indicating the msx1~.ameun~ of 

final order ear. 'bo medo.,. '~hore must be filed With the Com::01sa1ol1 

e statement sheWing the pu:p~sGe for WhiOA the now company in

tends to e~nd the' proeoeds ~btained from the sale of its bonde~ 

a detailed etetemont o! reorg~zstion, e~ense$~ a eopy of the 

:propo.sed m~rtga.ge,. a. d.esori:!?t1o:c. o-! the propertiGs whioh the new 

corpora.tion i~tend$ to acquire together with a state.mont ehow1ng 

the amount 'of money roceived by the new co:rpor~tio:z::l' $oS ~ reeu.:Lt, 

of the !oreclosure sale. ~he order herein will als~ reqU1re 

that there be filed With ~he Commission a. stipula.tion relat1~ 

to . the amortizat·ion of the reoX'sa.n1zation exponsee: ou.t 0.'£ 

income. 



I herewith submit t~e following fo~ of Order • 

.A.~lics.tion he.Vi:og been maCLe to the :ao.ilro.a.d Co!llI!l1ssio:tl for 

an order authorizing the sale and transfor of the ~ro~ert1ee of 

Oakland, .A;c.tioeh and Eastorn Ra:1.1vmy, Oa.kl.a.Dd $.%ld. Antioch RailWs.;1 

ar.d San Ramon Va.lley Railroad: and for an o=de= a.ut~Orizing the 

issue of stock and bonc.s,. a. )publlc. hes.nng, :b.a.vi:og been held; 

I~ IS :E:E!G:8! OW::::R:ED that Oakland.,. }Jltioeh Slld Ea.stern Rail

way, Oaklo.nd and. Antioch P.a1lwa.,. ~d' San Ramon Va.l107 Railroad be, 

and they are hereby, authorized to sell all of their propert1e~ 

directly or indirectly to a cor~ora.tion to be hereafter orga

mzed.~ such sa.le boi:og made for the :pur~o·ee o:! ce.rry1:cg out .'the 

reorganization plan attached to· tho pet1tiO~ herein ~d marked 

Exhibit nA~~ ~d said cor~or~t1on when o~e~ize~ is heroby sutho

rizoe: to a.cClu1ro eSid ;propert1ee and to- issue- in :PD-~ent therefor 

c.nd for such other l?1lr:!?o.s~.$ ~e the Railroad Cox:mi$sion may :).utho-

rize. not oxee,eding $l,.950,OOO ot first tlortgage ~nda., , J ".' 

'beo.r1t1g interest ~t. not· :o:o,re than G :per cent por sn..,um and: llo.t 

exoeedillg. ~~1,.330,OOO oo! Q per cent :pl"eferrea. stook o.nd. $4~OOO,OOO 

c'! common stoek; 

J?ROVIC:C;:O,. -:~t this order shall not beeo:::ne ef~oet1ve unt11 

eo SU:9Plomenta.l order shal:' he.vo been msde 1):7 tile ~i1ros.d Commis

sion e.!ter there haz 'been :pr~$o:lted: to· t:!:o' C;o~Ss1.o:c: tho s.rti-
, , 

clea of :t.ncorl'ora.tion aDd trust deed. or mort~ cf the eorpore.

tion to. be hereafter organizee:. to· aeC!,u1re said pI"opert1Gs,. a. O~ , . 

,lete description o~ the ~ropertiO$~ a detn1~e~ statemont at' the 

reorg$.llizat:t.on expen.se3~ a statemen.t s:b.owiDg the purpo;s,·CfJ. 1'or 

which. tl:.e new cor)pore.t1cn 1x:.teXlds to expend: the proeoeae obta1ned 

from the' sale of its bOnde, to,se.ther :with a. statemont· shoWillg 
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the ~ount of money recoived by the new corpor~tion ~s & re&ul~ of 

the foreclosure sale; aJ:l<C; . 

'1'ROVIDED, ?O'RTZER, that none of the b.ond.s herei%l autho

rizod shall be sold. UDtil the :Rs1lro~d Co:m:lissioJ:1 has ~a.e a $uIJ

ple::lents.l orde.r herein defining \:the terms o,nd. conditions under 

which such bonds m!).::; be sold ~d >t:!le :pur:posea. for wlUch tJ:le. :pro-

ceeds mtJ.y be e~end.ed; and 

:E'EOVI'D:::D, FURTB:Ea, tb.a.t t1:,1s order ehe.ll not becomo 

ef!ective until there bss 'been f1.l.ed by a person or :perconz pro-

:perly a.uthoriZed a stij?ulation to be ~Ji:Proved by .tho Commission, 

to the effeot that the reorganiza.tion e~onse$ W111~ at such 

ti~o, in such amounts ~d in such manner as the ?~1lroad Commis

sion ':NJ.y order" be eJr.ortized o.ut of income. 

~e foregoi:g Opin1onand Order are ~ereby a:pprove~ 

!l.lld ordered: filed as the O:pi::.ion o.nd Order of the Ra.ilroa.d Com

mse.ion of tlle State of Cs.li!orn1$.. 

Ii--
Do.tod at San Francisoo, ca.l.1fornill, this. _ .... 1...;:L ___ _ 

day 0:: J'a;ae" 19l9. 


