Decision Nd-.éﬂ}

SEFORE T2 REITROAD COMSISSION oF m
STATE OF CALIFORNIA

zn'the.m;:te: of tho Appllica.'tion‘ /\/@/A/A Z

0f the WESTERN STATES GAS AND ,

ZILSCTRIC COMPANY for Aunthority Application No. 3947
- %0 increase its Electric Rates

in Humboldt and Trinity Counties

Chickering and Gregory by ZEvan Uilliams
- for Defenadnnt .

Je Je Calrna for City of Eureksa.

Ge. H. Burchard for City of Arcets.

BY TEE COMMISSION.

OPINION .ON. ORDER 20 SEOW CAUSE

A :f.’m-ther and supnlemental investigation in the
above entitled yroceoding was initiasted on the Commis sion‘s
own motion ordering the Company to show ceuse why the surcha.rgo

- for elewric service authorized. in this ('.ommissionfs decision
Nos 5770 :Ln "he a.bove entitled natter, dated Soptembor 18 1918
shov.ld not be red.ucea..

A publiq- hearirig- upon this -order to show cause was
held in Bureks, March 20, 1919, before Zxeminer Ba.ncz-oft'.“ |

The Commission in its deciaion No. 5853 izgued
Novem‘ber Gth 1016 Opinions and. Orders of the Railroaﬁ. Com—
mission 0Z the utate oL Cali*’ornia Tolume l'.L page Ko 891,

n Co:mec'tion with Application ’ﬁro. 1998, and Ce.se Fo. 906,
revised the mtes o the Company on the ’chen opemtmg cond.i-
tions. The rates thus £ixod _f.id nov grant an 8 per cont.
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roturn on tho invostment, and were nol inmendod to do 30,
owing to’conditions existing. Thoy é1d, however, affbrd‘the
COmpany rolief from saxn wafortunete condition‘inherited‘with
the properties, vesulting in iﬁeqpalit;éz ond & soriminations
but which were boyond the control ofvthe Companys

The Commission estaolished ra$e° for all classe df
service, but the Company, ow’ng to th*euxened compet;tion, did
not adkere to the lighxing rate o gronted, in s0 far as the-
incorporated territory of bureka.wao concerned.

The Commiseion also in ite obinion in Decision N .
%6852 recommended that an intorcomnection be made with the
t*ansmission eysten of the Northern Califorzis 1’owez- Company
ae & mosns OF reducing the operating expenae. ”h;s recommen-
dation waa\accepted by the Company and & tle linc constructed;
et a cost of gpproximately $100,000.00. ﬁn'advéntagoous con~

tract was secured wnder whickh the Torthern California Power

Compeany supplied cnergy to applicaut af s rate of 6 nills por

kilowatt hour. .,
Apnlioant commonced purchasing power wnder this .

agreement in +he fell of 1917. Owing to zhortage of hydro power

and war needs in 1918, Power Administrator, H. G- Butler, on
July 20, 1918 ozdered the dalivery of power by the Tortnern Cali-
fornie Power Coumpary uqspendea, and gpplicant’™s stoam plant in
Eureka put into 0para:idn; mpis order in & slightly modiffed form
continned ian fLorce intil Octover 3rd, 1918. In consequence oL
thie order applicent®s dpéraminp costs were incrossed, due o
the high cost o2 fuel oil. Murther ;ncre&seu 1n operating e?pen—

se had occurred éua to the goneral increa~es in cost of labor

and cupplies onxor;ng into-tne operation of tho °y°tem.




In July 1918 tze Compeny, through Applicetion
¥o. 3947 requestod the Commission to grent Lomporary re-
‘lief by increasing its rates for eléctric energy in order
" 4o teke care of t:ds increaced charso which appliqantwwas,;
compelled‘to meet in its operation. Applicant’s'reqpeﬂt_j
wae limited to sufficient incresse to cover 8ddit ional
opera‘ting expenses, as It realized that 1% cowld - no., expect
Rl increase ‘*3 net *eturn dnxing the war.

In Decision Yoo 5770 supra, t&e COmmission ro-
esfabliuhed the 1ighting rete as sranteg im Decizion No.
3852, aliso made cver"ta.in changes in the'_;;ower sthedules,
and znvaddition'grapted ccftain'surdhgrges; whiéﬁ were C8le
culated 0 meet tﬁg increased cost oftbperﬁtion.' APpPplim: -
cant at the time expressed 1ts intentlon %o remove the | '
surchaxsé at such o time as operating expenses should again
become normél, provi&ed tazt the earnings would not-b§
jeoperdized by SuCh removale. |

At the hearing on the order to »how cause ovidence
was Introduced by Testern States Gag and Flectric Qompany
regarding {ts reverues, operating expanses and net returns
during the period in Which the uurcharge was anplicable
and the estimates of conditions foxr the ybar 1919. Table -
Xo. 1 herein‘gets forth a statomz.t o “the actual eafﬁings‘
and exbonsoa for the yeaxr 1918 during which per;o& the
surcharsoawas applicadble for approximaoely four,months,
together with an estimate by anplicdnt‘of'the probéble'rovb
enues and expenses 2or the year 1919 if the ratea and

.surcharge now in effect wers coutinned for the entire yoesare

..




Comparison of the Actua.l Results Obta...ned in

And Forecast for 1919

Actual
1918

Gross Bernings from Basic Rates $ 215, 791,00
uurcharges | 13, 1209.00

roroecast -
1919

' $206,123.00

35,926.00

Total Grose Eurnings 229,865.00
Total Operating Expenses 137,939424

242,049.00
139.266.00

Net Oporating Reveauns 91,925.76.

Operating Expenses: oo
Net Eydro & Steanm Production 493,461 .9
Transmission Expence, 13,625.74
Distribution ZExpense, . 23,640.67
Commercial Zxpense - 7,987.26
General and M:Laco}ls.neous Expense 43,22%.69

102,79%.00

47,254.00
11,990.00
27.670.00
8.755.00 -
43.587.00

| Dotel Operating Expense 137, 959.34

Cag
o

239 256.005‘




From the cvidence introduced it sppears that there hss

been s slight reduction in the cost of nroducing electric onergy
due to the fact that dwring the year 1919 the operation of the
steexm plant under the Power Administretor will im o1l vprobadility
be not reomired; also thst there will de some additionai hydro-
elecﬁric power aveilaovle due to greater precipitation; A condition
slightly offsettihg this reduction in exwense ié the inc:éase of
10 per cent in the cost of energy vpurchased from Northern Cdlifo:—
nia:?ower COmnany A large vart of the increase which made necgs-
-sary tae uurcnarge is the cozt of laoor, whzch 00 only failed to
decrease but snowe a tendency to further‘increasg for the year |
1919. mhere ‘has been a slight redmction in cost of ﬁaterials and .
c"c:t.pwo:l.i.es out nov Suffxcient 1o result in g material change in the
cost of oneratio |
' Tne cess ation ol the wer i3 resuliting iz a re&uction of
the vusiness of Weste*n States Gas and Zlectric Commany duve ©o the
¢closing down or curtallment of certain industries which were operat-
iﬁg on war aemands; | |
Dur;ng e year 1918 the net rate of return wpon the

his torical coct of the nrove*ty was only 3.9 wer cent. It ia Co=~
tineted that if the vresent surcharge be continuned for the enxirp\
year.l919 the return would be avvroximately 5.2 wer cent. This
rate of returs is slightly in excess of the aversge rate of return
earned by applicant’s Bureks Division during pre-w&r condﬁzions;
Although tais 13 a2 low return, present conditions wader wbAch ap-
plicént ic overating are such that a greater return canunot be |
exvected. . | | | L
| There does not appear to bo any prospect of s moterial

reduction in the cost of ovwerations in the near future and accord~

;ngly we are of the opinion uhat new rates should be esvablishe&




iz lieu of the vresent combinstion of basic ratec and Surcherges.

This does not mesn that the‘f;xing,of s total-rate;,ekcluding tﬁe
surchafge. will »revent e modification in case conditions chénge.

Qhé rotes sot Lorth im the order herein sre & nodifica-
tior of tre~exi ting rates, be¢ng annroxlmately egquivalent to the‘
rates now in effect vlus & one cent (1) surcharge Zor lighting
and 2 vO 5 mill surcharge Lor general.poner, which will result in
3 slig w reduction to conzumers

The valdo* Dredg;ng Comwany, located near the hydro-
electric vlant of spplicant, zas boen served under.a special con—
tract rate of 7/8~tns of & cent per kilowatt hour vlue s surcaorge
of one mill ver kilowatt nowr. The rate herein esteblisked 13
9.75 mille per zilowatt nour.” |

The rute for power to the qumoolat Transit’ COmvany hae
beexn 1.25¢7per-kilowatu bour plus 2 mille snrcharge. The rate
nerein e°tablishéd.for‘thi service iz 1.35¢ wer kilowatt bour.

;able No. II nercin sets forth the evtimated revenue.
expense, met revenue ond rate of return on the Western tates GCas
.and Zlectric Cox pany'° Eureka proncrtieq for the ycar 1919 vith
'the vresent basgic rates these rates vlus the surcharge. and with

the nronosed rates herein determined 10 Yo Just and_re,sonable.

o

7

t_JIl-zl I I
Betimated Rate of Return for 1919

1919~ ' 1919
. Pregent Present:
) Rates With- Rates With : Promosed
ont Surchaxfos - Surcharges ates
Grosz Receipts ¢ 216 725 ¢ 252 651 & 239 283
Orerating Exvense 139 256 139 256 139 256

1919

«% 8% W0 NP

Net from Operation - . 77 469 11Z 395 100 027
Devreciation 36 451 36 451 36 451

Balance forqﬁevurn‘on ' eV o
Investiment = 41 018 ' 76 944 6% 576.

Investment 51 461 256 1 481 256 %1 481 256
' Rate of Retura LB 5. 19% 4.29%

]
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The Commisslion havino ipstituted on ite own motion an in-
vestigation into the reszonsbleness of the rates and surcharge es=
tablished b} this Commission in its Décision 5770 in App;icatidn
3947 of Western Svates Gac snd Electiric cémpany. & public hearing
having been neld and the matter being ready Lor decision;

The Comszission hereby Linds as a Lact thet the retes and
casrges of Western Statés Gae and Electric Comnany heretofore eztab-
liskhed sre not, under present conditions, just snd ressonable, and
that_the rates and charges héréin established are just and reagonable.

Basing 1%3s order on the foregoing £inding of,fgpt and on
~ the further firdings of fact contelined in'the ovinion whiéh rrecedes
thie order, | | _ _

IT IS EEREBY ORDZRED. that 2ll of the bssic rates snd sur-
ckarges for electric service 0f applicant, now effective in ite
Bureka Division, be guperseded, as of: uuly_zo, 1919, by the rates
hereina ter authorized; i | . | |

ID-IS HEREBY FURTEER ORDERED that Western States Gas and
Electric COmbany Yo and the same iz hereby ordered to,chafge and
,collect for all elcctr;c service rendered, based wpon meter readings
taken on and & ter the 20th day of July, 1919 the following retes,’
gpnlicable to the respective classes of service opecified taerein.

SCEEDUIE NO. 1

TLighting Service

Apvrlicable to domeatic and commercial ‘lighting service.

Territory g
Zureks Division.

-

ate -
w . R&te neyr K.W.E-

Groze - Net
Pirst /50 K.wW.h. per meter per month 102
Next 50 " m e T ow um 10d of .
" 400

"
" 500 " | "
ALl over 1000 ™ . - v




SCTEDULE M0. 1 (continued)

~

Minimum Charge - | | P

Minimum cherge per meter ver month $1.20 gross $1..10 net

Svecinl Conditions

The net rate is effective when »ill Zor electrmc service .
48 . paid within 10 days of date of wresentation, other-
wise. «he grose rate is effective.

SCEENUIE NO. 2

Heatine 2nd Cooking Service .

Territory
‘ Bureks Division.

Pirst 150 XWE per meter ver month

3.5
All over 150 XE per meter per montl. . | 2

¢
g
Minimum Charge | ,3 | '

exr XWH
er XWE

Pirst 7T XWw or lecg of sctive connecued load ver

$3.00
ALlL over 7 X7 of active connectéd 1oad verx

$1.00 per XW

Swectal Conditions

(1) The consumer's wiring for electric heating and cookizng !
service must be seperete and distincet Lfrom thet suv-
vlying otaexr service, snd no lighting, power ete.
will be permitted under teoilis service, excopt indi-
eating or vilot lights used in connection with heat-
ing and cooking arpliances.

Thie schedule is not intended %o cover auxiliary
cooking and heating devices, such ag vercolaters,
toasters, chaefing dishes, hesters ete. but said
auxiliary devices may he attached %o 9 circuit
supplying an spproved electric range if comsumer
hat one:; otherwise £aid auxiliary devices nust
be sunplied Lrom regular lighting circuit,

single 110 volt avwvliance not in excess 0% 2
kilowatt csracity must ve wired for 2-wire, 110
volt service. Installations of 110 volt appli-
snces exceeding a combined connected load of nmore
than 2 kilowatts must ve wired Zor 3-wire, 220
volt service and balanced as nearly ac mossidle
o1 each side of neutral conductor, the urnbelanc-
irg in eny event not to exceed 1800 watis. In-
gtallations of ztraight 220 volt sppliences must
be wired Lor 220 wolt, 2-wirc zervice.




SCEEDUIE NO. 3

 Simn Liszhting

_ Apblicable to sign lighting service controlled by the combany.
Térritogz ‘ |
Burekxs Division

7¢ ver kilowatt hour

Minimanz Charge

$1.10 per5meter ver month.

SCEEDULE NO. 4

Goneral Power Schedule -

Avplicable to genersl vower service and to service to
tailor shoms, loundries, etc. whore eleectric irons
are used commercially.

'Territo;z
' Eureksa Division.

Rate
(8) For connected lozds of lessc than 5 horsepower:

Plrst 100 K.w.h. pexr month 6¢ ver X.w.h.
Yext 200 4 " v

Lad 20 o 1as ” ” 3 . " ”e
All over 500 ¢ " v 2 " v

(b) Rate ver K.w.h. Lor Connecteld Load of
'Conﬂumption ver ® 0.DP.:20 A.p.: 20 20D.: 75 B.D.
Horze Yower p&r to + %o - to P - I

Month 19 h.p.:39 hin.: 74 h.v.: over

Mrst 50 kawk. 5S¢ shd . af d
Next 50 3 2% 2% 22

™ 100 " 2 2 2 2”
ALl over 200 T 1% 1% 1 Sl

Minimam Chsrge

Apolicable to rate (a) and (b).
£1.00 ver h. P oL connected load mer month dut not
l ss than £1.50 ver month.

Svecial Conditions
(1) Any 1n"tallation may obtain the rate for largexr

size installastion by guaranteeing the m;nimum anéd ratey.
under the larger installation.

Q 203




