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BEFORE TEE RAIIROLD COLIZISSION OF IEE STATT OF CATIFORNIL

In the Matter of the Application )

02 BLACK DIAMOND WALER COI«E’ANI ) Application No. 4471.
to increa.oe ra'sa.,. } !

‘B. Do larx Greene Ffor Applicwzut..
BY TEE CQUMISSION.
CRIXIOXN

. Black :Diamond Water Compeny, & public u.til;.'ty wator
corpoxration, applicant herein, asxs this Commission teo a.u.thorize |
it to increase 1ts retes charged for wator to its consumers in
tre ¢lity .oi Pit':sbv:rg, and vi.cinity.

Applioanf;- alleges in effect that it is a2 public wtility
water corporation o;zgaged. in fhe business o;f.’ Afstributing and |
selling watexr: for'A‘manufacturihg, domestic end other mses in the
clty of :?itts’ourg,- Contra Costa -Couﬁty,. axnd torritory adjacent
thereto; that the presemt ratos aro unjust snd unremuneretive,
and &o hof produce & sum sufficient to meot oporating ezpenses,,
replecements and interest om & fair rate base; that spplicent
£1led with this Commission, im Case No. 870, omtitled Gity of
Httsbmg v. Bleck Diamon&.vlater Comvany, & complete ‘inven’tqrj

and the origimi cost of 1tc property at that time, and is horein

pregsenting sdditions and retirements te date; tha:t_this comm:.'s—




sion, in its order In the ahove mén‘ﬁioned cas.e, ostablizhed the
present rate séhoclule, and directed applicant to proceald with the
, "insvallation o2 moteors at tho rate of ten meters por month; that
a.pplican‘t proceedod to carry out the prog::am get :Eor‘tn 1n tho
Commissio:;'s oxder mntil the year 1918, st which time, owing to

the high price of meterials and lsbor and the scarcity o2 netexrs,

& lesser mmmber were imstalled, snd tiet ot the presont time there
axe 844 consumers, and 337 thereof are metored; that during the
gummer of 1918, owing to the extrome drought, the woter aw_oplj
wes diminished and became ‘brakich ‘to such am axtent as to rexnder
it unfﬁ.'t Lor h'ama._n' conéumption; that in ord.ér to, properly serve
1ts comsumors, epplicant hired tenk wagons to kaul potable weter
fron wéells in tho vicinity, 8t grest oxpense to 1tself.

Lpplicant asks for sn order from this Commission gsuthoriz—
ing it to ostablish a rate scaodule wiich will produce & reagonghloe
anneal rovenwe, and further prays for suthority to ea'te.‘olish a
~ surcharge to qOmpensa.te. it for ifts extraordinery expense in 'the -
year 1218, in supplying potable water to its consumers.

mhe rete schedule now in effect was established by this
Commission in its Decisilon No. 3257, City of Pittsburg v.iBlack

'Diamond Tater Company, Case No. 870, decideld April .‘L’}', 1916,

0pinions and Orders, Railroed Commission of california, Vol.‘ 9,
p. 710, =nd & Supplementalbecision, No. 3413, 4in the above pro=-
ceeding, d.ec:!.deo. .m.ne 9, 3.916. reported in Vol. 10, Opinions and
Ordexs 0Z. the Commission, &t page 296, which rate schedule hee
Boen in effect simco thet date. | ]

The water supply for fhﬁ.s‘ sys‘cem 13 obtained BY pumping
from what 18 koown &8 New Yora Slough, &n srm of tho Sa.cra.m'ento :
River. It is thexn treated snd :filtered, ip ordexr o produce

senitary é.nd portable. water. From the filters it 1s pu.mped




into a 100,000 gallon &istriduting tenk on & 70-£00t tower, omd

from this tank 1t is delivered to the consumers throughr iron and
gteel pipes. Xor o detalled description and hiétory of this sys-
tem, reforence 1s maede to Decision No. 3257, Bupra.
4 pudlic hearing wes held in this. proceeding iﬁ.?ittsburg,
at wkich hesring evidence was submitted om the part of gpplicant
to Justily its petition, and the results of the Invesiigation of
this cOmmission's 2ngineering Departmoent were alse suvmitted.
Ir. Z. A Nbble, one of the Ey&raulic nngineers 02 this Commission,
-submitted en estimated probub e ¢cost new as of Jume 21, 1919 of
$80,223, snd o 4% sinking Pund smomity of §2,373. Mr. A. Xempkey,
engineer for applicant, submitted an gppraisal as of'the samoe date,
the,results:oi whickh are a8 follows:
Probable original COST ecovecesscsvecessa P 98,328
Donrecintod COST siavceccevrcccosacenscas 70 717
Depreciation allOWENCO seccesscacncscsse 4,897
Ur. Zempkey computed this depreciation allowence ox
whet 1s known g the Alams Third Method of Deprocistion. He used
8 6% sinking fund sxd 2 6% return on the investment. In the sud
Tof 98 328 reported by or. Abmpkey ag the probable original cost,
o deduction was mede Lor certain pipe lines replaced in ;918,
which the Commiaaidn's-engineers fourd *o h&vé cost $1,945. To
the sbove reported sums should be edded $13,752, the cost of & barge
purchased for the purpese of hauling water &t such times ae the
vave: st tho intake becomes brackish. So little difforence oxists
vetween the &pproiscls snbm;ttea by the compuny &nd this Commission’®s
engineers, thatffof tho pu:poses of this proceeding, 1t 1s‘unne¢esséry
to Lfurther discuss the velue of tho plant.
The compaxny’s reports, o8 submitted, of mainxenance and

operation oxpensce, w;re'examinad vy the Commission’s ongineers and
check@d in detsil, in the original rocords of tho company The
following tabulation suxmarizes the incomo an@ expenses of thp




of the compsny Lor the past threo years:

: Gross
Yooxr Revenue

1916 cecevecees ¥ 14,425
1917 eeerernnee 17,553_"
1918 ..0.-0000-. 19"477

. The Zollowing i3 a detall of the operating expenses of
the company Loxr 1918, as ta.a:en from thoe records of the comoa:a.y by

tne Commission’s engineers: .

-

O£Lico Saleries, Exvens es, Colleo'ting, 0tCecceoe $ &, 41'7 62
Elactric POWOr PUNMPIDE ececcccssssssasancrcnsscs 2 ,942.10
Distridution Ropail .vececvecececsssccacacocsccas 63’7 55
Purification EXPODEO ccecseveccssvacesarcccssncee Ly479,44
Transmission R0P8Ir .seececcesccscnvscscnncenne . 122,10
mping Ia&‘bOZ' and menoe..-oo-.-o-‘-n--oo..oo.. 2,990-44
Sorvico Ropair anld EXPOnsSe ececesssccscocccccces 281.94
Meter Rep&ir .D'..I.l...’...t.-..‘......‘.....-. 123-20
sutomobile Zxpense axnd Repaireccceccsceccceccsces 176.03 .
axcs.‘--.....QC-0.0.QO..-.....'..-.-..0....000. l 252 21
Houling watexr with t0am8 eccsececscecacccsscsses l,zle» 08

- - - —-——————- 15«540.71

The expenditure of the sum of %‘51,213.08 set oﬁt above for
hauling the water witk tesms, wac necessitated because of the féct
that the flow of the Sacramento REver beceme SO smell during the
summer of 1918 tJ;.a.t"th_e water ot the poizt of divorsion became
‘oi-ackish due to the in;f’low“caf salt water from the ocesn. !-;'.’Ia.“ter wes
raunled in tank wagons from nesr~by wells to relleve tho Shor-'bage oz’
wator Lor drinking purpose

During the ea.rly rart . oz 1919, epplicant pu:z-chasea o barge
| with whieh to haul water Lrom & point farther up the .;acramento ‘
River, vé."aere the water 13 not brackish. '.!.'he operation of th.ﬂ.s |
barge d.uring the summer seasor, it 1s estimated, will cost approxi-‘

ma.tely $1,800, which amow:xt should be added o m...in’cenance and

operation ezpe:o...,es..‘ .




Combining these various items of opersting expcnse,
4+ 15 found as & fact that 516,222 15 & fair sum to be izeluded in
the rate base Lor operating expenses. |
The following i3 & summery of tho sxnual charges t0 be Pro-
duced by tae rate schedule established herein: |
Intorest..---o.---n.oo;n-..;- $6,5°0
Depreciction annUityeecesecca- 2,835
Medintonance and Oper- '
ation OXPOD20ssseosscoasaas 16,222
ﬂ'\otal_,_-}--—-- V25557

H'

Details of wa:t:er uses sud the basis of compu'bing the yrecent
£lot rates, were submitted at the nosring. Using the d.etail 3D~
mitted &9 & basis, the rate sckedulo astablished herein he.s.,been

combn'ted., and 1is such a3 to produce the a.bove synual chargea.

ths Comxl seion in its Decision No. 3413, City o? ?it'taburg

v. Black Diamona, Hatex c.omanx (Case No. 870), directed applican't

hereid to ina'tall meters at the rate of ven me'tez-s pox. month, u:ntil
the system was fully metered. This program has not been carried out

by applicsat, s,lthough applicant’s 878 tem iz now approzimately 45

por cont metered. It is now acked that 'the abovo men'bioned. oxder
be &0 modified a8 to rolieve applicant from e texing the smaller
'.wa.'t:er useis in the old 'i'esi&ence ddstrict, in which]thefe iz allé.rge
proportion of small residences. Bocsuse of the fact that there iIs

so smell & consumption of water by this clags of coneumers, it ap=
pea:cs that 1t would. venofit neithor the u‘tility nor 'tho concumers
o install-meters.' It therefore appears a:a:v'isab.l.a to relieve &p~

plicant of this ‘oxpenso.

ORDER

Black biamond ‘Ja“cor Conpany baving abplied o ‘bhs.s Commis~

siom for an order suthorizing 1t to increa..,e i.'zs ra'tes, apd & pud-

1lic hesaring hav.:.ng-‘beon neld, end the Commission 'being fully a.p-

5=




prised in the promises,

IZ IS EEREBY FOUND 48 A FACQ ' that the rate schedule oi
Black Diamond Veter COmbazw, 1n 30 fa.r 88 1t a4ffors from the rate
ucnedule horein establisked, iz un:ju.st and u.n:-emunera-b:t.ve, and 'c:b.a't
the rate schedule herain established 4is falr, Just a:ad; roemunerative,
and. basing its order on the Zoregoing Linding of :tact and on the fur-
thor Lindings of :fac'b set out in the opinion preceding this or&er,

17 IS E=RERY OBbERE‘D that Black Diamond l?fa:ter Compeny bé.
snd 1% 4s hereby suthorized eud directed to file with this Commiésf;.on,
within twenty (20) days from the date of this order, the following

- rate schedule, ‘ef:."‘.‘ectivo for all meter roodings subsequent to June
25, 1919z | | |

Hotered Use:

VONTELY ICINTMULM PAYMENTS FOR METERED SIRVICE

For 3/4 inch or 5/8 inch meters ........ .:, 1.25
For.l inch MmetOT.crcevecssascescsccnss  2e00
FOI’ 1%' inch me‘ter..-..-..-...-....---.. 3075
FOr 2  inch BOTOT seecaveccccccscocscenss a0 -

Quantity Rates: ” Por 100 cu. Zt.

Tor uee between O and 300 oum.ft. ”

PGI‘ month.-----....-....---..-- 'i? .41-2/5
For w3e between 300 snd 2000 cm. £t. :
. pGI’ monthb-----..--va...o-o..o. . 027
Cver 2000 cu. f£t, peor mon’th....... .Z;L

Moricipal Uses

T™re service minimum for 35 hydrants,

POT DODtEesecocaccsnsesacssascsoes  $70.00
Additionsl Eydrents, per hydirsnt..... 1.50
Street Sprinkling snd sewer ﬂmehing,

and all other znun.x.cipal use at
meter ratoes..




Flat Rates:
Do apply to all users on soyarzte premises
in whatever ownership.
Residence and Texements o2 fouxr rooms or less,
occuplod by & single fomily and including
one bath and t01let, POT MONtRecsecececscsrsccancocosoey 250
For each additionsl room, per month......;..........;....' «10
For'oaehradditional bath tud or toilet, yor month.eeesec. «20

Ebr-each”privafe barn, not more than two horses :
. or OOWS, PO:’ month..,..........t..c..onco;QOO..-.\-.0.... 060

Tor ecch sdditionsl ROrse Or 0OW, DPOT MOLtHececccccersses o220

érivate'soaxding Houses~-£0r 6ach rooler or boarder
in addition to the Lamily, POr RONthecececsscvcscsceces 15

Irrigation of gaxdons and grounds, payeble every .
month in the yeor, por 100 square £00T coevccvessccsne 07

Livery Steblec apd Stock Yards, por average number
°‘£ StOCk £e&’ each‘......“..'lot'...........Q'......... . .55

Bexrber Shops, £or 3ingle choir Per DONTH eesseceessecess.  1.25

FOI‘ each ad.d.ition&l.chai!.“--..-.oo.oo'.....-..........-..- .25

‘Saloons Or Eotel BAXr=XOOmE cescssssascscccscorarsccsaacs 300

Rostaurants and Cafes, per wnlt of seating capaéity;....'  + X0

Bekeries, in sddition to the store rete, acoord= .
ing to monthly wuse o2 flour, for each darrel UB0Reasae .06

Public Garages;-aferage 6 autos or less por monthecec.... J00
Tor each sdditiomal outo, POY MOULhecsccsssssccsescsccncs <50
Photogreph Galleries, or where weter is mused ZLor
photograpk printing and developing, in sddition -
to the store rate, por MONThE eceeccvscscscsscccaccsnces 1.50

Sode Fountaims exd Ice Croam Parlors, either alome
or in coxmection witia otker business, per momth $1.50 to 4«00

Toagon and Bleckemith SBOPS, POr MODtR.ceescesecss  1.50 20 3.00

Toy small stores and szops not othexrwise
listed, Per month....'-....C....\.'.-. (AN F N RE KN N ] l.oortoztoo

For large storos and warehouses not othex-

Additional for oach bath tub or toilet in
4' to 14’ inCIuSive' Por mon'th.-.---.-......-... -50




» Living Rooms in commection with stores or shops,
edditional %o Store rate, POr MONTE, e.esceccessesss § 1.00

For use of hose in Pront of ctores and chops for washe
ing windows and sprinkling sidewalks, according to
frontase, per month.........‘.............-.--.... 25{% l.zs

Bathing estsblishments, either alone or in connec-
tion with dardber shops, for one public bath tub,

.

Per month.-...'.‘ ................ L AL S B B B I B I N R Y 2.00
Foxr eaé;;r additional pub-lic bath tub, pbr nonth,encacne 75
» Building: Toxk: |

For mortsr and to Qampen brick, por .'LOOO"bricks‘...... : 20 .

Tor Coment Tork and Plastering, eack barrel of
cement or lime used’ ..-..0....'......’.......,...... .20

Water for all purposes or establishments not speci-
£ie& 1n sbove schedule, cherged for at meter rates. -

loters may be inctalled et the request of any con~
sumer or st the option of the utility.

12 IS EERTBY FURTHER ORDZRED that Black Diamond Tster
Company bde, and 1t 4c horeby awthorized to discontinme the Lpe
stallation o2 meters upon all 1ts services uniil further notice,
and it 4s direc'cgd. ‘to f£ile with this Commission, wi‘thin twonty
(20) days from the date of fh:!.s ordor, a ;éla.n for & comprehensive
metering progral. - |

Dated at San Irancisco, CaliZornis, this 630 ‘f’\

dey 02 _ N/ . 19194~

ﬂ' - - Commi 8310nexrs,




