
DGoi31on No. t'd "Y r? • , 

..... _ .... _ .. 

In tho Matter of tho Appliee.tio1l j 
of :BLA.CX DI.&.UOn WA~ COMP.ANY ) Appl1oation No. 4471. 
to increase ra.tes. ) 

.:B. D. Ms.rx Greene for Applicsnt •. 

BY TEE COlGIISSIOlf. 

OPINION --....,---- ......... ~ 

:Black Die.tlond. i.7.o.ter Com:pa.:oy, a. ,Public utility Water 

corl'o:rat1on, a.pplicant herein. a.sks this Commission to s:a.thor:t·,zo 

it toinerea.sG its rates ohs.rged tor water to its oonsumers in 

t:Ce city of l>ittsourg. and vici:city_ 

Applicant a.lleges in eftect that it is a public utility 

water corporat1onongaged in the business of·d1stribut1ng ana 
selling water :for manufa.etur1:c.g, d.omestic' end other usee in the 

city of 21ttsburg,·Contra Oosta-County,. and territory adjaoent 
.' 

thereto; that the present ratos .a:ro ttnj')XSt and. U'Dratl'llllerat1va • 

.a.J:ld eto not 'produce s. S'Wn sut:t1oient to· moot oporat1:ag expGn2os. 

replacements and interest on So fa.ir ra.t~ base; the.t app11es.nt 

filed ~th this Comm1ss1on,'1n Case No. $70, entitled01tr of 

Pittsburg v. :slack DiaJ:lond 71a.ter COI!l'oa.nZ, a oomplete inventor:y-

and the original oost of its property at that t~Q, and 1s·herG~ 

pres$nt-1ng a.d.O:1t1ons and. retirements t·o d.ate: ths.t this CoXXlJnj,s-
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s1on, in its order in the abovementioned c~$e, establiShod the 

~resent rate schedule, and directed applicant to ~roeeed,with the 

,,'insta.llation of meters a.t the rate of ten meters ~er month; that 

applicant proceeded to cv:ny out the program set ~orth 1nthe 

Commission's order until the yea:r 1915~ at which t1me. owixlg to 

the high price of materials, and labor and the Bearc1t~ of m4ter3. 
. ' 

e. lesser number were installed, and t:b.a.t at the ,Present time there 

are 8M COl1S'ttClerS, and 357 thereof are, metered; that, durlXlg tho 

summer of 1918. owing to the oxtreme drought, ~ha w&ter supp1~ 

was d1m1nished a.:c.d became brald.eh"to such an extent ~s to render 

it unfit for htana:c.' consumption; that in order to.,properlY serve 

its cons=ors, applicant hired ~ank wsgons to ~ul potable Vlater 

fro~ wells in the vicinity, at great expense to itself. 

Appl1cant asks for an order from this, Commission authoriz-

ing it to establish a ra.te schodule which will produce a. reasona.ble 

annual revenue, a.:c.d ~ther prays for authority to estab~ish a 

s~charge to oompensate it ~or its e%traord~ry expense in the 

year 1918, in supplying potablo water to its consumers. 

~e rate sched-tUG noVl' in effect wa.s established by this 

Comm1s s1 on in its DeciSion No. 325'1, City of Pittsburg v .:~:sl.e.ek . 

, Diamond. l1ater Com'Oany, Casa No-. 870, decided April '17. 191&. 
',"'," 

Opinions and Orders, :aa.11roe.d COl:lmiseion of Ce.li:fornia, V?l. 9. 

p. 710, s:c.d Dr supplemental Deo1sion,;No. 3413, in the above pro

ceed.i:og., d.ecid.ed. .June 9, ,1916. reported in Vol. 10, Op1n10n.$ ana 
Order,S of the OommisSion, at page 290, which ra.te sched.ule he.s 

been in effect sinoe that date. 
~~ water supply for this system 13 obta.ined by pumping 

:from what is known as New Yor~ Slotz.gh, an arm of the SacraJ:lento 

River. It is then treated and filtered. in ord.er to produce a 

sani ta.ry and pots.ble, water. From the £11 tars it is p'O:Oped 
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into a 100~OOO gallon ~1str1but1ng ~ o~ a 70-foot tower, ~nd 

:from this tank it is delivered to the eonsumers t2n"oug:c. iron and 

steel,pipes. ?or a detailed description nnd history of this sys-

tem, referonce is ~ado to Decision No. 3257, supra. 

A public hearing was held in this. proceeding in·Pittsburg, 

at w:b.ich heariDg eVidence Vias submitted 0:0. the .P~t o:f npp11ca:c:t 

to just:t!y its petition, e.nd. the resuts of the invostigation of 

this Co~ss1onrs Zngineor1ng Depsrtmant were als~ submitte~. 

Mr. R. A. Noble, one of the Eydraulic Zngineers of this Commission, 

. subm1ttad. an estim$.ted;prob~ble cost nevI as of June 1, 1919, of 

$89',223, and e. 4% s1nk1Xlg f'o.nd a:cnU1ty of $2,373,. Mr. A. Xempkey, 

engineer for s.pplicant~ submitted an appra.isa.l as of the same dAte,. 

the. results o,t which are as follows: 
Probable original cost •••••••••••••••••• ,$ 98,328 
De~rec1e.ted cost •••••••••••••••••••••••• 70,717 
Depreciation allow~ce ••••••••••••••••• 4,897 

Mr. ~mpkey computed this dGpreciat1o~.~11owanoe on 

what is ~vnl,ae the Adams ~ird Method of Deprocia~10n. ' He used 

,,!J. 6% siXl:k1:og fund and. a 6% retUrn on the investment. In the' stUn. 

ot $98,Z2S, rel'orted 'by Mr. Xempkey as the probable original eost_ 

no deduction was made for certain pipe lines replaced 1:0. 1918, 

whiehthe Commiesion'sengineers tound to have cost $1,945. ~o 

tho above roported sums should be e.dded. $13,752, the eost 0,:£ a. barge 

purchased. for ,the purpose of haUling wator a.t such times a.e the 

water at tho intake becomos orae~$h~ So little difference ex1sts 
between the appraissls submitted by the comp~ ~nd this Comm1ssion f s 

e:cgineere, that, for the purposes of this proceedi:og,. it isunnecec:zarj 

to further diseuss the value of tho pl~t. 
~e company"s reports, Q.S submitted, of ma1ntensnee and 

o,erat1on expense, w;reexamined oy the Commission's ongineerz and. 

ch~eked in de,tail, in the original records of the oom:ps:rJ.Y. ~e 

following tabulation s'l:JIm:D!l..r1'zes the incomo s.nd. expenses ot· the 
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~f the comp~ tor the ~ast throe years: 

Gross Operat1Xlg 
Year Revenue Exnonses -
19l& •••••••••• $ 14,425 $ ll,904 

1917 ............. l7,553 . 12,,044 

1918, •••••••••• 19,477 15,,641 
: I . 

~e f~lloWil:1g is eo detail of the operating ex;pe:c.sea of 

the .company for 1915.~ as taken from tho reeol'u ot the comp.any b:r 

the, Com=1ss1on's engineers: 

Office Salaries, ~enses,. Colleot1rlg, etc •••••• 
Electric Power PtUnping ••••••••• ~ ••••••••••••••• 
Distribution :tepa1%" •••••••••••••••••••••••••••• 
Pu.r:1f1cat1on :E::K:pens~ .............................. . 
~e.nSX!lission:aeZle.i:r .••••• , •• ' ........................ . 
J?'ttop1:c.g Ls.bor and Expense ......................... ' •••• 
Sel'Vice Ropair o.nd Expense ••••••••••• ~ ••••••••• 
Me,ter Repa.ir ••••••••••••••••••••••••••••••••••• ! 
Automobile ~en$G and ~e.Pa1r ................... . 
~sx.Q.s ••••••.••••• • ~ ••••••••••••• _ ................ . 
Hauling water with' teams ••••••••••••••••••••••• 

. '~otal - - - .- - -' ., - - ... - - - .. - - ~ -

$ 4,4l7.62 
2,942 .. l0 

637.55-
1,479~," 
. 122.l0 
2,990.44 

281.94 
l2Z .. 20 
l7&.03· 

1,252.2l 
l,218.0S. 

. :J,' 
15,640·.71 

~e' e:z:Ilenditure ot the sum of $1,2l$..08 set out· a'b~'V'e :ror 

ha:oJ.ing tAG vra.ter With teams, was necessita.ted beoause ot the fact 

that the flow of the Sacramento River boc&me $0·, small Q.tU'1llg. the 

Sttmmer o:e 1918 th.a.t· the wa.ter a.t the point o:f· d1'VoX'3ion became 

brackiSh due to the inflow of salt water from the oooan •. Water was 

ha~ed in tank wagons :from. near-by wells to relieve the shortage o:!' 

water for dri~ng purposes. 
Duri~ the early :part. ot 1919, aPltl1cant purchasod. a 'barge 

with which to·.ha.1Uw~ter from a. point farther up the Sacramento . . ' 
River' where the water· is n<>t brackish. ~o opol'e..t1on ot ·t:b.1s , , 

be.rgeduri:c.g the stl%llXller season, :1 t is est1D::.e.ted., will cost a.pprox1-

mately.~l.SOO, which tu:O.o-ant should. 'bo e.d.de~ :to ~i:c.tenenee' and 

operation expenses •.. 

,r:"'?".... 
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Com'b1n1:cg these vfA.rious 1 tams of o~ers.t1l'lg expense, 

it is 'found as a tact that $16,222 is a tair sum to be 1ncludea 1n 

the rate base for 0~erat1ng expens~s. 

~e :followi::.g is a zmnrne.ry of the axmueJ. charges to be pro-

dueed by the rate schedule establiShed herein: 

Intero at. ' ••••• • • • • • • • • .. • •• • • • Da,Pree1s.t1on e.:ontdty ••••••••• 
MAintenance and Oper-

a.tion.expense •••••••••••••• 

$6,500 
,2,SZS, 

16,222 

$ 25,,557 

Details of wa.ter us~ a.nd the basis o:! comput1Ilg the present 

~st rates, were SUbmitted at the hearing. Using the detail sub-

mittee. as e. basiS, the rate scJ:.edule established. herein he.sb~en 

computed, ana is such as, to produce the above annual charges. : 

rus Cox:cm1zsion in its Decision No. 34lZ, City of P1.t"tsburg . ' 

v. Blaek Diamond. 'Wa.t$r Co:m:oa.u:r C Case No., 870), d.irected applicant .. . 
herein to insta.ll me~r$ at ,the rate of ten ~eters' pe'r. month, "~t:U 

. ' ,. .. , . ~. 

the system ,was" :fUlly metered.. ~1s program has not be,en ca.rried out . , 

by applic~t, although spplicant's system is nowappro%imatG1Y~45 
, . 

:poX' cent materad.. It is now asked. that the abovo mentioned. order 

be so mod.1~ied as'to relieve applicant ;frotl'materiIlgthe z:lS.ller 

water users in the old 'residence district. ,1n w.nichthere .1z a l$rge 

proportion o! small residences. Because o~ thefae~ that there is 

so small a cons'Wnption o:f wa.ter by this cla.sa o:f cone'QlllGl"S" it, a.p-

pears that it would be;tC):fit neither theuti~1tY nor the constUllera 

to instalJ. meters •. It therefora e.'p:pGar~'$a..'Vi:sa.'D:.l~to rel1eves.p-

p11esnt of tlns oxpense. 

3le.ckDi~ona ~e.tGr Compan1 having e.:pp11ed to this Comm1s-

sion for an orde:;- authori:z;i:ag it to increa.se its, rates, a.na' So "pub-

lic hearing h$vingbeen held, ~ the Commiesionbe1ng tnllyap-
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pr1sed ~ the premises, 

I~ IS :eERABY FO'ON.D ..b2 A FAC~ . tlul.t the rate sohedule of 

Black Diamond ~ster Compa~. in so far ss it d1!ters irom the r~te 

sohedule herein established. is unjust $~ unremunerativo, and that 

the rate schedUle herein established is tair, just and remunerative, 

and baSi%lg its order on the foregoing :finding of :fact and on the :f'Ur-

th~r findings of f~et set out in the opinion preoeding this or~er. 

I~ IS ~y ORDEaE:D that 3l.e.ok Diamond 7/ater CompClll" be,. 
" and. it is hereby authorized. 0J:ld d.ireeted to file VIi th this, Commission, 

within tv/enty (20) days from the d.ate of this order. the,tollow1:cg 

rate schedule. e!fectiv8 tor all meter ro~dings subsequent to ~e 

25, 19l9:' 

Metered'Use: 

MON~HLY MINIMUM :P.t..YM:EN'TS FOR METERED SzaVlCE 

For 3/4 inch or 5/8 inch meters •••••••• $l.25 
For,~ inch meter •• _................... 2.00 
Por It inch meter...................... 2.7& 
For 2 inch meter ••••••••••••••••••••• 3.50 

Quanti ty :Ra us: 

:E'or use "oet'Ween 0 and. 300 cu.ft. 
, per month •••••••••••••••••••••• 

For use ~tween SOO' and 2000 cu. ft. 
:pGrmonth ••••••••• ' ••• • •• • • •• • ',. 

OVer 2000 eu; :ft.. per month ••••••• 

l.1iUn1c1l;lal Use: 
~1re service min1mtm1 for 35 hrdrs.nts, 

par month ............. to •• , •••••••••• • 

Ada.itionsJ. E:ydr8J1ts~ per hyd.%'a.nt •••.•• 
street Sprinkling and sewer flush1ngp 

and all other municipaJ. use a.t 
meter ra.tes. 

Per 100 eu. ,:ft. 

$ .,41-2/3 

.27 
~2l. 

$70.00 
1.S0 

.r)0..r:~ 
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Fla.t Eat'es: 

~o a.pply to a.ll users on sGl?8.I'ate prem1ses 
in whateverovr.aerehi~. 

1. Residence and ~enement$ of tour rooms or less, 
occul?1ed by a $i~le family and including 
one bath and toilet,. per month ••••••••••••••••••••••••• $ 1.SO 

For eaeh additional room, per month •••••• ~............... .10 

For ea~ additional bath tub or toilet, per month........ .20 

For ea.chpr1vate barn,. not more than' t'V/O horsee. 
. or cows, J?er'month •••••••••••••••••••••••••••••••••• ••• .00 

For each e.dd.it10nal horse or COVl, per month............... .20 

2. Priv~to~ard1ns Rouses--for each roomer or boarder 
in add1 t1o%l. to the ~1Y', per month •••••••••• ,.......... .J.5 

Z. Irrigation of ga:dons end grO'tCld.s, pa.yable eveX7- ' 
month 1n the ~ear, por 100 square feet ••••••••••••••• .07 

4. Liven Stsbles and. stock Yard.s, per a.verage number 
ot stock fed., each· •••••••••••••••• " ••••••••••••••••••• ' .Z5 

5. ~be:r Sho,Ps-, for single chair per :conth ••••••••••••••• 1.25 

For ec.eh add1tionaJ. cha.1:r............................... .25 

o. saloons or, Eo,tol :aar-roome ................. ~ ..... • • • •• • •• 3.00,' 

7. ~est~urants and cates, per un1t of seating oapneit7..... .lO 

S. Eakeries, in addition to the store rate, aeoord- . 
ing'to, monthly use of flour, for each barrel used~..... .0& 

9. Pu"o110 Garages .. a.versge 6 autos or leas per month........ 3.00 
,:E'or each sdd1t1onal auto·, per month.. ••.••••••••• •••••••• .50 

10. Photograph Ga.ller1ee, or where water is uS,ed. for 
:photograph printing and. develop1XJ8,. in a.d.d1 tion 
to the. store rate, per month .......................... , 1.SO 

ll. Sod.a. FountainS e.nd Ica Craa.:n J?a.rlora, either aJ.one 
orin connection with other bus1ness,per month $1.50 to 4.00 

l2. ~a.gon and ~ckBm1th Sho~s, per month •••••••••••• 
15. For small store 3 and shops not otherwise 

listed., per' month ••••••••••••••••.•••••••••••••• 
14. For' large stores Slld. warehouses not other-

wise· listed., , per month ••••••••••••••••• •••••••• 
15. Add.1t1onaJ. for ee.oh ~oa.th tu"o or to1let in 

4 to l4, inelus1ve .. ,bler month .................. . 

" 

l.SO to 3.00 

1.00 to 2.00 

2.00 to 5.00 

.50 

"''')-0 .. ~,' :-{ ... " 



16. Living Eooms in connection with stores or sho~s. 
additional to store rate, per month, ••••••••••••••• $ 1.00 

17. For use of hose in front of stores and 'shops tor waSh-
ing, Wind.ows and sl'r1l:lkli%lg 3id.ews.lks, accordi%Zg to 
trontage, per month ••••••••••••••••••••••••••• ~ •• 251 to 1.25 

18. Bathing establishments, either el.one or in COlll1eo-
t1o:c. withba.rber ,shope, for one public bath tub", 
per month. - •••.•.. -,_ ...... " •.•..•.• _....... •• •••• .. ••• 2.-00 

:E'or each,add.1t10neJ. public b~th tub,. per month......... .75 
19. :su11d.1:ng, :1o::-k: 

~r mortsr and. to dampen br1ck, pel" 1000brieke...... .20, 

For Coment Work and P1aster'1:cg,. each barrel o:t 
cement or limo used, •••••••••••••••••••••••••••••• .20 

20. Water for all purposes or establishments not s'peci-
fied in above schedule,. cherged. for at meter rates. 

21. Meters 'JrIS'3' be installed. at the req,uest of any con-
sumer or at the option of the util1t7~ 

I~ IS ~y Fu.a.~ ORDZRED that :Black :D1amo:c.d 71a.ter 

Compariy be, and it is, herob'y a-a.thor1zed to discontinue the in-

stallation of meters upon all its sorvices until iurthGr notioe, 

and. it is directed to file with this COmmission~ within tw~nty 

(20) days ~rom the date 'of th1s order, a ~lan for a eom~r~hens1ve 
met~ring progr~. 

Dated at San FranciSCO, 

day of -(}" ... .-"/L o 
Cali~ornia. t~is ------" 
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