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E. C. hmaworth and Harry J. Bauwer
’ for Applicant,
E. I. Feemater and Guy mm:pp for San
Joaquin Valley Public Ttility
Association, Tulare County Branch,

Frank B. Graves for Ssn Joaquin Val-
ley Padlic Tt1lity Assn., Xing
County Branch,

We We Xaye and H. E. Minor for Saxn
Joaquin Valley RPublie Utility
Agsn., Xern County Branch.

| MARTIN, Commissioner.
OPINION

~ dpplicant aliogoe that the presont rates charged
by it for electric serv:.ae inclading mchargo of 1o po:r
cent horetofore authorized by this. COmm.ssion in its Doc:t.-
sion No. 5729, dated ingast 29, 1918 ( Opiniona a.nd Orders
of the Ra.ilroad Commission of tho Sta.te oz ca.lifornia.. Yol.
15, Page 1113) a.re wiuet e.nd unxeasona‘blo 1:1 't:ha.t they do.




not yield applicant s reasonable return upon money invested.
in 1ts operative propgrt_y. Applicwt r.eq"uevsta ' tha;'t_ the
Railroad Commission anthorize 1t to charge and, collect a .
tempora.ry surcharge of 15 por cent in Place of the present
10 pe:.- cent sureha.rgo. ‘

Applicent opemtoa an  electiric prod.uction, trans-

misslion and d.iatrs.butipn system in Kings, Tulare and Kern

Counties, distfibuting electric energy for residence, domestic,
commoercial and_agriéulmrgl purposes. .. Approximately 80

Por cent of 1ts business 1s'j1:ho\ sexvice of powér Lor agri-
cultural pumping, tho.mjoﬂty o_f whick 18 {n Tulare Coma.ty.

In & portion of the territory it is iz competition With San
Joaguin Light & Power Corporation,. and, in general, the distrx.cta
served by the two companios sre similsr.

A;pplicam: 18 controlled by SOnthem California Ed:!.-
son Company, by which its operations are ' supervised and
from which Lt mst obtain funds for the extension of its btusi-
ness snd Zrom which 1t purchases power for distribution to
supplenent its e:d.atmg pla.nts.

The baaio rates now in offeot on applicemt'a systom,
ag well as those cherged San‘ Joqqa.in ILight snd Power CoOXrPOTa~
tion, were fixed by this Commission in orders issaed April
é_, 1916, which rates were based mpon operating costs in ef=
foct prior to the increased costs which were paxtiall:'r, due
to war conditions, and which have contimmed thereafter. ' -

e ratos at 'tha't time fixed ZLor the two compan:.ea' systens.
were ma,c\.o 't:ho sames ) ' "

In tho Spring of 1918, San Joaguin ILight and I:’owor.

~ Corporation applied to this Coummission for a:a.*hority to- in-




crease its rates (Application '353‘1) to cover increased ex-
benses resulting from shoi-ta.go. o2 iva.tor, incrensed cost and
uge of oil, :I.ncreo.s«_sd, cost of lador, meterial smd mpplioe.

After full investigation, this Commizsion S_.‘ssned 1ts Do~
ci8lon No. 5449, dated May 28, 1918 (Opinfomsand o:"ders. B
of the Ra;lf'oad‘ COmmissz.o:; of ’t:ho.. State of California, Vole
15, Page 788), aethorizing San Joaguin Id.ghf- and Power
Corporation ;'bo incresse its rates by thé addition of a 10

- per cent surcharge. |
Following this decision, applicant nerein msde
its applicati.on (Application 3891) Zor authority to mcroaso
its rates dy a sim.lar surcharge of 10 por cent. Hennnga
were hold and investigation made by the Cormission, and
in tris Commigsion's Decision Foe 5729, the Commission found
that the increase i-eqnest'od. was Justiﬂe&.,. and suthorized epplie
cant to charge. the same for service rendered on and after |
September 1, 1918. From an analysis of the maence as aot
forth in the' opinion :Ln ae.id dociaion. 1t appears tha:t it was
not expectad a.pplicant could. earn in exce3s of 6.6 per cent,
oven 1f the surcharge had beon arplied for. tke en:ts.ro yoar.
Subaoquont thereto, San Joaquin Iight and Power Cor-

Poration made a faurther amplication (Applioa.tion No. 4064 )
for an additional increase . in 1tse ra,toe, alleg:!.ng greater
incresse in 1its opemting costs dne to shortage of water a.nd
:!.nofrea.so in the cost of labor, material and supplies. Upon:r
in:vestigatg.on in connootion with this applica.tion, the Com-
mission found that the 10 per cemt surcharge would not cbvar

~ the increasod costs and return to. San Joaqguin Id.ght & Powor :
Corpora:tion 8 rea.som‘ble return, and thereatter, 1n :Dociaion”; '




No. 6095, dated Jaumary 20, 1919, suthorized 1t to ine

crease its basic rates by the addition of a 15 per cent
sarcharge in place of the ;10 per. cent previously authorized.

In genersl, epplicant has esrmed under ‘thé rates
#1xed, and which are identfical with those charged by San
Josquin Light and Power. Coxrporation, a less rate of retwrn than
Sen Josquin Company, due largely to the llees ezte:isive busi-
vess served, and the lack of diversity in its busizees.

on I‘gbfqaxy 12, 1919, Mt. Whitney Dowex and BEleo~-
tric Company -ﬁled. its application { Suppleméntal Ai)'py»xo.
.'58_91),‘ now before fthe.. Commission for ‘d’ociaion, requesting
that its surcharge be incressed to 15 per cent.. A hear-
ing was beld in this matter ox Merch 12, 1919, at which
protests we:fe :fi’lod' by & mmp’ox o2 'a.p:plioanf;fa CONBSUMOTHS Be
geingt, not only the inorease in rates, but 2lso a3 to the
qeality of sei-vice rendored. Protestants were desirous of
forming an organization and presenting evidence Telative to
the. applx.ca.tidg to the Commisasion, and a oontihizanco of the
heaxing was granted. for this purpose.to May :x.z. 1919, whiek
defendant. agroaq. to.” At the lattor dato, a furbher hearing
vas Lield and the matter cutmitted. It was stipulated that
evidence in previous Lormsl matters affecting applioa::x to~
gother. with reporta of the Comm.asion. would be considered in
ev!.donce. A;pplicant's direct ,.‘widonco 18 sot :om in the.
~two exhidits. showing the rqpérted eornings for 1918, and -
the estimates Zor 1919; with the exfsting surcharges in ef-
fect, and aleo with a 15 per cent surcharge. th.::oughout the
year 1919. These ezhibits were sudmitted by tostimony ot
Mre Eo Ao .'Ba:tre, Electx'ical and Mechanical Engineer for ap-




»1icants and 8180 by téa‘timony regarding results of sor-
vice investigation by Mre S. M. Kennedy, Genoxsl Agent of
Southorn California. Edison COmpany

During the interim between the hearingn, Proe

testants formed the San. Joaquin Valley ?u‘blic Ttility Assn.,
comprising some. 2,000 power conswmers in Kings, Tulare and
‘Kem CO'a.ntiea, employed attorneys and engimo:r, and sube
mitted 8t the second. hearing & very complote study of the
mattors ‘be"'oro the Comml saion.

Evztd.enco 4ntroduced by. p':r.'otosta.nta was included
in eleven oxhibi'ta introduced by M:r. C. Ho Holleyy Eng:.noer
for protestants, who made &n. am.lyss.u of records of tho oo
pany and dednotions &8 $0 the rate of return which bad Ddoex
received, and which it was osti.mtod would be roco:!.ved for .
tho Yoo 1919. '

Since the lssusnce of Decision Noe 5‘729, p'a.m.tng
an ino:roo.ae, of 10 per cent on zpplicantts eyslem, applicant
has pu:rchasod the E. G. Lacey COmpa.ny'sf alectric d.iatri'bution
‘ system ixn Hanfords ard the ssme has now becone & par‘b of the .
'm;. Yoitoey Company's pProporiye This systen 18, m goneTraly
iso0lated from appliéant's ~system. Pnergy is purchased from

San Josquin Iight end Power Corporation at Eantord and
d.istrl‘bu.tod, mostly witbin the  city limits. The rates now .:!.n
oﬁoc‘t on tho . G. Lacey system are similar to the ba.sic
rates on Ute. Whitney aystem with the exce‘p‘tion or ‘some mz.nor
d.iﬂe*enoos- i '

“ Lpplioant urges that the Lecey Company p:'operty de
conpifered at thip: time on the same baels with the remainder
- of 1its aystem; nrging‘ that the rates on the extire gysten de

‘made the same regardlese of the fact that the Tacey' pz‘oj&é:ty




is in ‘gene:"al'éisé:!.ated Lrom the‘ Test of the Mt.. Whitﬁoy_‘
systen. The town. of Ean:!ord is the only commmity in
tke San .‘)‘oa.qc:s.n Va.lley from Merced south tb.a.t has dif:ferem
:r;ates_ jtha.n tho?e. c;;;.grgoa. on the _.,an Josquin a.ncl Mo Whiftney
systems. Other towns such as?rosné,’ viagl;a, xqmno,' '
Morcod, Bakersfield, Msdera, eto., exe 8t this time paying the
regulax ratos chexged by ua.n Joaqmm and Mte maitmy comn-
renior, together. with tre Bu..charees heretozore a.nthoﬁ.zed.
?r:!.or ‘o the oonsolidmion, the Ean:ford property
wag owned saparatoly and showed, under the then oxiat.'mg :
cond.ition, ‘ *adeqwta return on the property in 8&1& crty.
Since thaft:‘ time, however, mrthor 1ncrease in. cost of pover-
hﬁas‘-fesultoa from tke ixoresse in the surcharge on perchased
power :tx'om San Joaquin Iight and Power CO:.'porat:!.on, and
there haa been & fartbher imcrease. in the cost of ma.to:ia.l.
laboxr and supplies to the extent thet, :t:foxn' 8 caraful ‘
avslysis of the eviderce in this proceeding, 1t véonld. appear
thet with the Mte Thitney sxud San Joaquin rates and ST
¢hexrges in eﬂec‘t on t}mt systen,, the retm reced.ved wﬂ.l be
reasonab.;.e. I wanla recommend, themetore. that tho Mte . /
mt:n\ay ?owe: oxd. dm.oc*ric Compary be d.trecvod to ﬁlo am‘l.‘
make effective for ms Ea.nfo*d district 1ts gonersl z‘atea
Zor electr:!.c BOMOO, a:a& that 1t de a'a:thorized to charge
sach Bu:rchm'ges on that. syatem 28 18 fonn& 1o be Just and
rea.aom‘ble, conaid.eﬁ.ng the company Iin I.tn sxtirety, with
the e:cep,ts.on that no. surcharge be authorized onm theo streot
1ighting countract iz Eanford. Thils contmct was en‘bez‘o&. in'h:r duoxr-

and:
ing the war perioa./contemp...ated Inecroesed costs of opomtion.
| In a2 scussing and axslyzing the evidence he:toin, |
I will consid.or the main d1fferences. botween evidence pre-




-sented by applicants and protestents.

Applicant's estimete of the total rate base fox
1919 fox the entiro properties, as submitted by Mre Ban-e,
is 46,105,117.23. Protestents’ estimete of rate base ae of
' December 31, ;918 for the combined properties is #5,451,711.23.
In arriving et these ostimates, applicant took &s o basis
the figures. in the Commimsion's Decision 3242, the protose
 tant used the dook figures ag. set forth in the company”s
ml-’Repbrt, less certain deductions. 'z'h_oro are _th:i?eo
weln {tems wb:.ch_,;ocqmt for the ma.ip‘a.ﬂférenco: Mrsté
Protestants urge that the rate base for 1929 should de the
cepitel s of December 31, 1918, while applicent kas ‘Mciudoa
- an estimate o;'hali the nddftions and betterments fox 1919«
Second, protestants urged that the cost of the Wolverton .
Dam snd expenditures on Plant Foe 5, vv'vhich are at présent |
non-ope rative, . should be &ednctod 12 the.sane wexe 1ncludod
" in the rete base submitted by the company. The third 4if-
fTorence 18 due to.the difference in estimete of worlding oesh
oapital and meteriel and . supplies, tﬁo applicant including
tke total mat;rial and . supplies azd s certain‘o‘atimto ol
working cash capim,_ Whi.1§ proteztairbe inclnded only that
port:ibn oX materisal and suwpplies which my be obﬁsidoroa. a8
chargeable to opéra.tic}ng, and a portion of expenditures for |

" capitel . purposes, and & leseer amownt for worl:lpg“ ce.pi.t;l' than

applicante. | _

Trom é.na.lysis of theo evidence, 1t appears to me
that the rate base for 1919 shonld includo the estimatea avemgo
operetive capitsl zs o..; Juse 30, 1919. fThe method of ,
charging interest during ‘construction followed by spplicant
iz to capi'ta.uze.l%‘o:t the cost which conteomplates .tw‘ou




| monthe' construction period as most of the experditures are
for the ddetrivution system, ang are operative in a month
or two after construction work 1z started. - L
in investigation of the COmmission;'s provious De-
cigion Noe. 2242 ehowe that at tha.t time 'the e:x;pend.iturou fo::
tke Wolverton Dam 2nd Plent Noe & were considered such a8 would '
become opemtive within the yosar 1916, axd were included in
oapital- At the present 'bime tds work hzxa not beexn com—
rpleteld, and 11: appears probable that the asme will not 'bo
in the nesr future.: I 'believe, thorefore, that in dote::-
miring the rate,ba.ao," the item of cost of this equipment shounld
be. doducted;" This £8 get forth in protoaténtq' oxhibit zs
$141,594..oo. - - - |
. Iem espocia.a.ly izn;p'-eesed. with the preaemtion oL
proﬁestan‘ha. as to the amomnt o:‘:.wornng cgz.ab. cayital and ma~
terisl and supplfes. Appiicant is parchesing a large portion
of 1ts olectric energy from Southern California Edison Com=
peny, and has the Bame_perio& for payment &s its consumers
bave. Under the circumstances, & full allowsnce upon. the
basis gon’grally ':tollowed‘by" the Commission world be excessive.
The meteriel and 'supply. accomnt included in the rate base
contemplates mainly opomﬁng matorial and suwpplies, snd
not material and supplies for consﬁm_ction purposes. ,Ap-
plicant has at this time a large a;nouht of material and zﬁp-
Plies on hand which are used for s2ditions and bettermezts to
its system, and 1t does 1ot appear that all of this showld
be considered ss & part of the rate base. I will accept o
Protestants® estimate ,of working ca.eh ce.pita.l a.nd material
and suppliea oz &213" 923 as reasonable.

I 2nd ag & rosult,- +that the reasoxabdle rate base




. Zor the entire Mt. Whitney properties, including the

former E. G. Lacey yroperties, for the year 1918, will de

45,517,000 and for the year 1919, $5,740,000, and will

use these figures in determining the rates of Toturn.
Applicent estimates the reasorable depreclation

armmmity allowance for the year 1919 st #,:;1_7,000. m‘s

figare 1 based upon the Commissfon’s estimete &s sot forth

in 1te Decisfon Noe 3242 (Swpra)e A48 compared with this,

Engineer Holley Qatimtesﬂ tp.e _reasonable dopreclation ale
lowaznce Zor the main properties at 75,0004 snd for the H.
G. Iacoy Proporties $4,838.00, or & total of $79,838.00.

s




The' allowance for deprecistion mede by the Com-
mission in it" decision above referred to, was basged up- -
on & very coreful analysis and estimate of probable livos
0L proverty and e@nipment and I do not conazider that thoro
hos been suificient evidence introduced &t thic timo to
chenge the bagis of thé Commiscion's ogtimets, ospecislly
in consideration 02 the low retuwrn vaich applicent hos
ea:nea and also the fact that the rate of depreciaxion
fired for the Mt. Writney cyotem.wnu determined after &
very exhaustive .tudy_oy the Commission, in wh}ch congid~
eration was given to estimates in many other ﬁroceedingé.
Correcting for the difforences in capitdl and the doduc~
tion 0% tho Wolvertom Dam and Plent No. § expenditures,

I 21nd that & reasonable amomnt for deprociation sanuity

Zor tae year 1919 would be $115,000.00

Applicant's and protestants’ octimate of rev~
enue Lor 1919 differ by approximately $52,000.  Appli-
cant’s estimate, baszed uwpon the conzinﬁaxion oflfhé Pro~
sent rates and surcherges for the year 1919, ie
$1,350,488.%2, s gomparea With protestants’ estimate for
the Nt. Weitney origlnal system plus tae E. G. Lacey nrop-
ertics, as get forth 1n their brief f£ilod subscquent to-
tko hear;ng. of 91 402 294.36

It appears Lrom the utatement filed vy &bpli-
canx in reply to vrotestants’ brief, that an exror of
£10,000. had been xede in gpplicant's estimate. Tne rg-
maining &ifference is 1argely due t0 & difference iz the
estimate of return from egricultursl pover. Protostanms\
axrrive at their final estimate, as set forth in their aun- .
mary u'ta.'t:emen:b x4 analysis of tne rate of increase in




reverue por horsepower in 1918 over 1817 and a;glying the
5416 gcneral increase to the ouuiness taken on in 1919
and 1918, Applicent hes used &g & oazis the average-ﬁn;
come per horsepower as determired from the total instele
lation during previous years. Tae yeax 1918‘ﬁas,.in'
neny recpects, sn abmormel yesr., Considersdle addition-
- 3l revomue a3 rocelved during the first 3 nonths of 1918
over waat would normally be exypocted due to a ébntinued
drougat while to partialxy offset tniu, early raina re-'
duced the power conuumption in the Fall CQnsidaxing
this fact, and in light of the evidonce introduced, it
would appesr more scourate to estimeto tho rovenue £or
adéiiibnal horsepower ingtallel on the besiz of everage
conditione o ver & period of year° rather thqn the actual
difference between 1917 snd 1918, It would appear taat
& reaﬂonaole o3 timate. of the reverme for tae combine&
propert;eﬂ for 19’9 assuming the present gurchmrges to
continme would, be $1,365,000,
The total power reQuirements Lor 1919 are esti-
meted by ;..r Ba.rre to bo approximately 3,000,000 kilovatt
aours. in exbesu of’Lr Holley*s e»ximute, Homaver, the
diZference in the eg uimate of power reqpirea o be pur-
chaged from Southern California 1=‘<5.5.¢'c>::x Compaxy is 2light-
1y in excess of 7 OOO OOO kilowett houxrs, Mr. Holley~
gtimates the power avsilable from.ﬁhe hydro-electric
plents of Xt. Waitney Compeny &t 62,000,000 kilowatt
hours. It appe rs, bowever, in erriving &t nis 6g thmete
taat ze has include& therein onergy dolivored t0 Southorzn
California gdiﬂon Company, waich will approzimate 7 000, 000
kilowaxt hourﬂ for the yesr. In the brief of prote tanxv,

however, cre&it has been wede for the. sale of thi, energy

S v




to the EBdison Compeny end it dppos.r'-* from cons sideration
of vhe evidence vrosented, 'th...'t. ‘tne 'total out;ou‘t of 'thc
hydrofelectric plents will -oroo...bly not exceed the ‘tota.l
estimated ‘by him. . Barre ec-tima'teﬂ 65,000,000 mo-
watt hours ouopu't of % vhe/g.li;gs of vhicen 7,000, 000 kilo-
wott hours a.re delivered 't;o‘ ..,a.ison Conmpeny, ~1ea.v.'m-g -
net smownt of 58,000,000 ki..i!.‘oﬂwa.‘at hours ,fox", distribution
on the It. Waitney system. I will accept m-. Berre’s
ectinmate &s ree.sonﬂ.'ole. | : . |
Eroteamts nave made & correc'tion Lor fnmcreased |
eff.a.ci.ency of 4,000,000 kilowat® aoux.,, resu.x.‘ain\_, Lrom the
q}zanging over of applicant’s distrj.bu‘tion system from 6600
volts to 11,000, An ana.l;;sis of. the éffec't of this change
Fould btend to show Some sevings howevor, it wouwld mot é.p-‘-
pear that o8 groat o caving as estimeted would result, It
would cppoer thst tze following egtimate of ;power roq::iree.
would.,“oe & foir ond reacwmtdle ostimete to wee in connoc=

tion with thisz proceeding:

Totel energy reguired 113,500, 000 X.w.}.

Produced from hydro plants direct |
to b, Thitney system 58,000,000 "

Stednm production - Visalia plb.nt- 1,000,000 "
Power purchoseld froni Edizon Company 54,500,000 m

There appears 40 Do & gozneral a.greement az to
the cost of oporation of ~team and aydro plents, ostimated
by epplicsat to be $87,000, After con.,iclering 2ll the ovi-
dence as regards the reszonable price of electmc energy
purchesed from the Edison Compony I must ccmclnde thet tae
charge of 8, 5 nills per kilowatt nour is & reasyrable
cnarge Lox ‘cn.e 'oower A.l't«hov.gh tais iz based upon me ad-

ditienel co s‘t to gexrve applim*c under toe present con&.:!.—

 em]Bem




tioms, it does mot a.mear tnat unere would &ctually be
ey reduction in the estimated cost should the charge to’
epplicant be dot_e:_rminéd. on the average c¢ost of producing
power on the Edison Compony's system., I desire to call
,Sout'b.er::f Celifornis Edison COmpaW's atténtion, homever,
to the fact taat estecontrolling interest in the 1t.
Thitney Rower snd Electric cd:;p"a.zv‘, the sale o:f‘ene:rgy 0
the M‘t | Taitney Compeny mult be‘ considered az o part of
the direct ooliga.uions of Soutaern Cali*’omm Ea..z...on Company
ana 'cn“t tae it. ’.”Ihi'cney consumers saculd pa.rticipe.te in
any ...aving... wm.ch mi.ga‘t rosult on tae genera.l Bdison Cop-
pg»ny .,ystém.  Tre a‘.’ollovmng appoars & fair sctimato of
_tLe, prod.u.c‘bion co...'tc' of Lt. Waltney 2ower and Electric:
Compazy: | | |
E:Vd.ro and ote..m produc‘cion cost $%87,000
Purcpased power o __4:5_.?._,_@_5_(_;
Totel . . . . §539,350
Credit - Sale to Zdison Compoxy __§_4:_,_§_@_
o %514,850 -
2ower purchesed from Sen Joaquin .
Iu.gnt & Zowex COrpomtion ‘ __gg,_c_)_gg :
Totel . . . . ﬁssz;sso'

726 estimate o:f expcmves, exelusive of toxes, ag

cet Loxth oy a.p;pl;qant, aTe as follows:

Distribution Expenzes k o @‘.30,00'0'.
Commercial . " 48,000

Gemersl = . " L 64,000
motel .. . £242,000
Testimony of S. M. ormedy 15 o the offect. that

‘chd plans to'im-provo service conditions which the conmpany |




kos propos od will require on additional ezmenuiture in
the neighborhood of &5, 000 & year, and since the heoring
the Commi seion has bdeen adviced that the expenditures have
been muunor;ze& I believe it Lair, therefore, o &llow
& total operating charge other tham production expense anﬁ
taxes, of 6245 OOO £or the year 1919,

Applicant ec timute the taxes for 1919 at @57 OOO
waich is apperently 6 per cent for State and normel Federal
tex on uhe.groas~revenue Lox 1918, ,Although this will probf
ably be the totsl amewn’ of normel toxes actually paid for
1919 it iz ﬁel} to point out that appli¢antiwill‘incur dur~-
1n3:1919 tazes wpon the gr0°°'revenne recoived during that
year, so thet in caoe the tot&l reverue &g herein estimeted

|

will e $1 365, OOO, uhe sctuel Lncurred will be:

State loxes , 5_'575 600
Federal fax. (normal) B 2,400
" Motal . . . ?73 ooo

COnsidéring'the.evidence prosenze&;.gs heretofore/
discussed, 1t would appear thst the following table sets
forth o reesonzble snd folr estimate of the‘capital rev-

exvne ond expense. £Or the‘year 1919, assuming thot tho pce-

sent ra‘ceu mnd °urcharge° remein in effect:

Ectimated Rate Boge 55,714,000
Revenue . 1,265,000




Oyera.t:.ng Zxponses: ) : :
Production _ $552,850
Diztribution | .133,000 .
Commercial ' 48,000
* General , , 64,000
Unc.ol{;ec‘?ible‘ Bills 10,000

Totel o . . . i-';so'?"sso“
’78,0005:

Dotal Expersze .. ,-885 850 -

Not for Deprecistion and Return 5-479 150 |

Deypre ciation _

| , | 115,000'ﬂ:
Yot 364,150
| Miscellaneouns Incone ’ g-:ooo, s

~ Net Zox Return on Rate Bage .g‘-370 150

Porcent Return uwyon Rate Base - 47»

- In case the incroase in surcharge on the gener~
2l system of 5 per cent is euthorized for the lest sixz
: 'mo.n‘chs. and a surcharge of 15 per cent is a-u"thori.zea on
the famer Ee Go Iacey yroperties with 'cb.e exception of
the streét'iighti.ﬁg service foxr the last sﬁ;z nontasg, the
gross revenwe will be increased spproximatoly 51»;40,,500.‘
On this basis tae mot rotwrn for the yesr 1919"fr5.11.'be- ap=-
vroximately 7.1 per cemt. In cage the mrchargd showld
be applield Zoxr tne on'cire year, the rate of re;tmfwould:_,
be approm.ma.'tely 7.75 per cont.
The COmmiwion, in itz deci...ion in the San JoB~
quin Id,ght end Power Compaxy's application, o.uth.orized. 8
Surcharge of 15 per cont on the basic that the co‘ét- of
operafion,ms sueh that vhis sﬁrc:ﬁarge would be necessary
to give the company waat hes been conaid..éred ﬁy‘the_ Con~ :

nizeion se o ressomeble roturn upon cepital irvested,




which in that case was 8 per cent on the rate base. _
From the sbove I £ind s akfact-thax,tprovidod |
amnlicént render reasonable °ervice to its consumer s,
which it appesrs that 1t is doing to the btest of its
ability under the present conditions, 1% 13 entitled %o

en increase of rates to the oxtent of sdding a total

surcherge of 15 por cent..

In conclt&ing to recommend the graunting of
the increase in the surcharge, I am nindful 0F the teos-—
timony and dedunetions of spplicent thet Lt 1c taling
special steps 10 improvo 1ts zervice to'consumers.

Utilities, in order 0 receive commensurate rates.
zast fuldf1ll tholir obligations to their consumers by ex-
ecrting every roessonsble effoxrt to give g004 service.

It is well to-emphasize 13 conpoction Witk the

matter offiﬁcreaees in rates foxr electric sexvice{tham;
even with the surchburge horein authorizéd; tkhe pe&centage
incrosse in cost 6f this service wiil'bc naterislly lower
then the goemoral increaao in cost 6-1.’"’1&‘00: and' supplies
which the consumers have had to pay for their other TO~
quirements. Since the basic rates now 10 effect on
the Mz. Taltney uystem were fixed, the price recoived by




| a.nplica.nt’s agricultural consumers for their products have,
in genorsal, increased Lfar in excess of 15 por cont, in
:Ea.ct, cor'ba.in comodities have incrossed in price in ox-
coss of 100 per cent during that veriod. Government:
gtatistics tend to show that on the average the cost of
conmodities hes increa.sed. in excess of 50 por cent, ond
that at tho pre.aent timo the,avera.ge purchasing ability
of & doller has been redmced to a.pproximately.so -tb 65
conts ag compared witk its yurchasing power in 1915.

It is true thet these facts in themselves aro mot o suf-
ficiont basis for Justifying su increase in rates, ‘b'a:t;"
it is well to hove t]:;em in mind.

It does‘. not appear in this proceeding thet oven
with the Incroase granted, the return apylicant will ocarn
wpon its invesfment will be such as %0 especially onébur— '
age lorge financing. Applica.nt's consumers mmat not
lose eight of tho fact tha.t prblic wtility service m this
district has a ve:r.:y- ixportant :pa.:.-t to play in the m:l. de- '
‘velopment of agricvltural inmterests, snd that to ha.n.a,::.dcap
the uwtility by iradequate rates wouwld result inefita.blly_‘
in a decreased quality of service and an-'al'bimat; vtiﬁing
oa. 't:he dovelopmon't of the valleoy. Iz 't:he final a.n...:!.y
gis the regsult would be d.etriment to the entire commu=
nity. | |

I feel certain that epplicant’s consuzers will.

gladly u.ee‘t their res:ponsibility by paymg the increased




rates when they reolize it i3 vitally eoasential to then
taat the uxility oarn gufficlent to conxinne 10 ;erve
its patrons adoqn&tely and. neet the large and increaszng
&emand for power waick are continnally boelng nmade upon
the systmn. |
”he evidence ghows that applicanx and Soumhern
Califoxnia Béizon Comnany kave gone Vo comsldersble laboxr
| and expense in arranging 1te sye stem 80 that the 1nterrup-
tion to service Waica oceurred in 1918 will be oliminated‘\
&s Loxr es nracticable. Applicant has thor agreed
and auxhorizazion has béeﬁ mede, for the increasing of
Ate staff 80 &g to better service in certain o2 its dist-
ricts, 1ncluding Tipton, Earlima:t snd the Venice H1ll
substation, where special complainx rega:ding inﬁerrup- |
tion to service occurred in 1918. 1% 1s understood |
in the granting of this 1ncreaee tkat the improvements
in operstiorn in thase dietricts have doen 1nstalled ana
‘thet applicsnt. w1l continue to do all in 1ts pover to

render the best gorvice pos sible.




At the time of the .,ubmission of ‘tals appl:!.ca.-
'tion Southeérn Californi.& Zdison Company had armngod in
order 'to :merove the service on ap;plic&n‘t‘" Sygtem, 20 '
thot i-z’ would 1ot be mecessary to dﬁrecﬂy in'sercomec#
between tb.e’ Whitney and Ssn Joaguin systems. ?’ince |
th.at time tne ..nor'tmge of power ﬂ:pply on “he San Joa~ .
ouin °yﬂtem ba.s 'become S0 acute that i't is o"b...olutew

‘Recessary that ub.e in'terconnecuion of taese ..,yotemo be

nade during the lattexr paxt of this year i o:der t0 pro-

tect the interests of farmers in the Velley. The result
oz this intorcomécti:on Wwill be that the izt. ﬂhifney‘ con;-?
‘sumers will mot dbvtcl.in folly the closs of service vaick
apyplicant promiéect_ &t the hearing in this a.ppl:!_.ca.'bion.
The COmiéeion,has, howsver, given this matter cai-efnl :
, éonsiciem’cion and e conclnded that its du‘ty'tothe' gen~
oxal service .m the en‘amre San Joaqui:a. Valley i.s 'to make
possible the full use of 2ll fa.cilities of tb.e elec‘cr:t.c
ﬁtili'tieé' eo“ t“hat no drestic action would be neceossary
on the ccn::::,a.fz.:»:ay"'a port in d.iscon‘tinuing conommrs, tae re-
snl't: of vmicb. world pProbably be & groa‘ber lozs 't;o the San
Joa.q:o.in Valley in totel then the inconvenience vhich would.
.;.ult £rom a fLew additional in‘temptions on tre m. Tait-
ey sysfem. We aro cortain 'bhat-'t:b.e’ consue rs of the Mt.
 Whitney Compeny wAll be Zully in accord with taic position.
Compl&inté- wexe Liled in thiz case agdinet the
Zorm of retes in effect on Lit. Waitney system and especisl-
1y .e.ga.ms't the use of maximmm demond me‘bers,' 1t 'being_'the
genera.l complain’c that ke ma.zimm demand meters were 2ot -

d.epend_ole and 'cm:.'b often: over-fcb.a.rgq.-,.resal'be&., I‘a 1: .




appa:enx-thﬁxsomething showld beo done to relleve this
situation.. The evi&ehce at present 1is not swufficient
to Justify s compléte rovision of the rates at this time
and the Cozmission is reluctant to make é definite change
in the form of rate in the middle of the 1rxisa$ion Seu80N.
Pending & fingl determination of s revised ba°ia for bille
ing fox power service whick will overcome the &ifficulties
complained of, 4t wonld appear sdvissgble that the Commis-
sion teke Steps to investigato all Specisl complaints and
make'Spch rossonable sdjustments as shouwld be made in view
of the individual cases pending & £ull analysis of “the rﬁte
situation on the'Mi; Thitney sy tem, which the COmmiszion
43 teking wp at this time. Some relief, however, can Do
obtained by the malking effective of an Optinal neter ramo
at this time and applicanm has submitted to the COmmiosion
for it s.conoiaeration such & rame, and it 4is oy recommenda-
tion that this rame, slight;y modifie& be put in effect as
8%, optinnalschedule at this tize.

‘I xecommond the following form of oxdex:

CRDER .

Mx;'Whitney:?ower and Electrice Company having.ap-

plied to thie Commission fox aRthority to incresse 1ts

" vesic rates and cherges Zor electric service by the sddi-

tion of & 15 por .cent suxchazge to Dbe epplied thereon, in
place of the present 10 per cenm suxcharge, heaxings-having
been held and the matter submitted and now ready for deci~ .

sion,

" The Raiixoad‘COmhissipn,he:eby,findg«aé a fact -




tast the ,‘o:d.sting rates and'suicharges Zor electric emexgy
20ld by it. Vhitney .T.:"owekr and Zlectric Company are, wnder
oxisting cdn'd.'i'cions," wpjust and unressonable, and that the
" rates 2nd surcharges nerein suthorized are Just and reason-~
&nle, |

Boging its oxder on the :Coregoins findings of
fact and thoe other findings 6:2 fact contefined in tho 'o:pin-
ion which precodes thisz oxder, | | ,

IT Is EEIRCEBR‘ O'RD_...ED that t. Y."nitney 2ower a.nd.
Blectric Company .,hnll :file and meke eZfective over ite
enfire system'"‘ahe geroeral rates now in effect uwpon 1"dé:
nain distrivution syste‘m‘,‘ the same to be effoctive fc‘:r‘

metered service on &ll meter readings taken on and aller.

July 1$‘bh,,a:18; a1 flat Tate service rendered on and‘&fter'

July lst, 1919,

IT IS ESREBY FURTESR ORDERED that tne exis‘cing
surcharge of 10 per gent now in force snd in effect on
the Xt, Whitney RPower and Electi‘;.c Company's systen be -
and the same is hexeby cancelled, such cé.néella:éion o be
e:.‘.’:r:ectwe Lor 2ll mt rate service rendered on and. after
July l...'b 1919 and on 21l metor readings :Eoz' metered sex-
vice teken on a.:'.d. after July 1l5th, 1919.

IT IS EERZB!.‘ mm ORDERED that Lt. "‘h.:.‘cney
Powor snd ...lec vric Company be and the seme is hereby an-
thorized %o cba.::ge ...n& collec‘o in a.d.d.i'bi.on to bills ba..;ed.
upon the bagic Tetes Low Or b.erea.fter in effect on .;.'t: - 01~
tire system, & surclarge o:E 15 per cent, seid "urobarge to
be appliceole to all flat rate gorvice to be rend.erea. on
and after July. 1st, 1919 andé pr.x.or to Jamuary Jlst, 1920,

and Lor mef:ered. ‘service based on moter readings take'z;f”"bn




end after July 15th, 1919 ead prior to Jemuery 15%h, 1920,
except in fdhe ‘cage of s't:’-eevt_ lighting service im the Towa,
of Eenford, on vaich no surcharge should apply.

IT IS EEREBY FURTHER ORDERED that Lt. Waitney
Power ond Electric Compaxy. srall Z4lo a5 an optional sche-
dule cppliceble To agricultural power 30xVice for all meter -

reedings token on end after July 15%th, 1919, the i’ollowing
schedule:

OCRTIONAL SCEEDULE

Power Service

CEARACTER OF SERVICE:

This schedule iz applicable to 21l classes of
powexr.to which Schedules 4, 5, 6 2wl 6-c apply, ex-
cepting lighting, heating s.na. cooking .,ervice

24
First 100 k,w.B. per month per harsepower oF
active comnocted losd 2¢ por k.w.kh.

A1l over 100 k,w.ha. per month per horsepower
of active comnmected Losd 1*;! per KeWohe

518,00 por yoar per a.orsepomr ‘but not less 't:ba.n
$54, OO per yeor, payable iz s2ix equal monthly install-
ments begimming with the month of liay.

VAXTUH MORTEDLY cap.aez;'

_ The marimmn monthly charge - 5,00 per horze-
power of cormected load. o : ey

SPECIAL CAVDITIONS:

1. The comnected logd is defined as being the sune
mation of the rating in horsepower of all mo-
tore oxr other utilization equipment vhich may
‘be connected at eny ome time to the Conpo.ny’

ystem,




SPTCIAT CONDITIONS - (Cont'd)

'2. Taen momra a.re found. to opoxate in e.rce...s of
the pontaly consumption of 600 k.w.hs, per
norsepower of rated capocity, the connected
lood *ox that monta shall be token a8 the to-
tal mon‘bhly comsumption in kilowa.'t‘t; n.ours &i—-
vid.e& oy 600, ‘

Thic order shall mot be corgrued s disturbing
the structure of the rotes nov.; ox £4le with the Commige
sion, »ut Iit. Wb.itney Power and Electiric Compaxny 'sﬁall,
in addition to shoving om its bills for electric service
the amownts due under the besic ratos mow iz effect, s.i—

S0 chow separately the surcharge herein aunthorized.

v, Thitney Tower oxnd Electric Company shell
file with the Reilroad Commission on or hefore tae X +h
day of esch snd every month repor‘t" in such form as may
be deseribed by the Commission choving the :re'*u.l'ta of

its oyerations £rom electnc buginess.and suck other in-
formation a.g the CQnmission mey dozigrate :Erom time to
time. - _ |

The foregoing opinion =ud oxder are here‘by ap=
proved and oxdered f£iled &g the opinion and order of the
Reilrond COmmiwion of thoe State of Cali;ornie.

Deted at. Sen Frarcisco, Californiz, thie
2% _ eay oz July 1919,

er. ‘




