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:Decision !~o. 

In the ~tter of th~ Ap~liention o~ ) 
C1..LD'OIDl!A-O?.EGON POWER COMPANY ~Ol' > 
en order reo.djuet1~ ~nd :fixing its ) A~~11cat10D. ~o.4196. 

....... " rc.tGs end aile.rea:::. for electrio en- ) 
err::y~ ) 

Mo:r:rison;t Duma & :Srobeok, by U. S. Taylor 
and ,=a.'O$cott &; Te:ocoott, for .A.'O·ol1~t. 

B. X. COllier, fo::: TOWn of .!.·!ontsguo - And 
Town of Etna. . 

Ja.mes :..!. Allen,' District .Attorney of Siski
you County, .for· Siskiyou. County a.nd .. 
~own o~ Yr.ekc.Ci t:7 and Tow~'" o:t . Dorrie. 

Eerbort R. ?swes, fo:::Town of· Yreke' 01 ty, 
:: E:onr'y lZcG'C.1nno3c, :to::- TOWll o! Dunemu:il" 
.' and Town of Si~$on. 

EY ~EE COMW~SSION: 

o PI N IC N 

In this :proceeding ::.:pplicc.~t allege3, in g~IJerel, 

tJn t tho X'ove:oue received fr'om its eloctrioeervice· rOllder-

cd in California do~s not result in Co reasonable roturn '0.'0-
. ... 

on the investment, s.nG. rcg,ues.ts tb:lt ~~:a.& CommissiOll' issue an 

. order e:o.thor1z1Xlge~p11csDtto ostablieh rates whioh \71l1 

. enflble . it to eollect· req.zonable and edeq'U.atf3 eom:pens·s.t1on 

f'or the sorviee :rendeX'l9d. 
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.A. 3>'O.bl1c hee.r1ng '.V!l.S held. in 'this proceeding 

before ~~minerBcncroft nt Yrey~ on April 23,1919, at 

whio!l time evidenoe wa-a' introd'C.ce'i byaP:91icant endb7 

the variouS'l'rotes.te.nts. It ";",'S$ ztipule. ted that if 

neceeee.ry additional inf'o::-:nc' tion might ~e req,uired :,,;; the 

, Commission subsequent to the submission of the caSG, Olld 

the same would be concidered in evid.ence. 

l..pp11ocnt hereiD opere tee e:l~ eleotric prod.uot,ion,. 

trsns~1e3ion end distribution Z,1stem in the southern part 

ot"Oregon attd in the northern :pa.rt of californ1e., The 3~r-· 

Vice' i~C~l1forD1e is limited, i~ g0~eral, to 313k1you and 

Trini ty Countios, .. ~hcre elootr'ioi ty is generatod',and sold 

for domestio and commercial lighting and ~ower service, also 

industrial, agricultural end dredging sorvioe. 

During,' 1918, ~s 0. result of negot1tltions on the 

:P:l.rt of th e Commi$:;: ion to hel;p the !>owor s i tue/~ioll 1D, the . , 

central put of C:l.lifo:1lia,·'a:9plieant· exteDaed its tr:l.%ls-
" , 

mission lin" from CastellA to Xet:net o.nd reinforced the 
, , 

meiD line ~rom Copoo to Castella' for the trs,%lsmiasion o~ 

pow()r to :Mo=~hc~ California 20'7er Company-Up to thio 

.time·t~o, Co~oo !)lant, 'nhieh, wc.s comple,tot\ in 1918, hs.d. 

%loi· 'been o!,ere. ting 'to ollp1lci ty , but wi th the eomple tion 

of l.nter-eo::lncetion ,tho ;plants o~ a~pliea.nt will' be pree":,, 

tico.lly tul~ loe.ded. 

~ho Compa.Dy own's' and '. o,oratos ~O'tl.l" hydro-eloctrio 
, , 

~l3.nts·,in California, nnmely, those Jo:lown 8S Fc.ll'Creek 2300 
'., 

kilowntts, S~sta Ri"1e:r'360 kilowatt:::, Ca.rville Z20kil~ws.tt3, 

13.%l.d Co;pco of 10,000, k11o'Nattsce.plleity. on December~1,19l8 

total oonnee,ted loa.d ,of 10,246 kilowa.tts. TAe Company r6-' 

" 
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. '.,;' ports ap;9roximatoly 5,000 consumers in Oregon. The rovenue 

and salos', exclusivo o! ss.l~s to ~orthe:r:n Cali:fo:rn1e. pO'ller, 
. , 

Compsny, are, howevor, praotically equally di..,ided bot\veon 
. 

California ~~d Oregon. 

J..ll 09st1ma,te of the- historioa.l cost of the proport.;ee 

of applioant in Ca.liforn1e' was mede b~ Aszt. Eng. ~~.M.7auBbAl:l 

of the Co~~issioD'S Gus'and Electric uiv1sion, which shows 

that: on :D,ocember 51, 1915,this ost1n:atedcoct of the phyzi<:el 
, ., 

:pl~t was $4,297,799, and of th1e a.mount the ~oct of the Copco 

plant, plus the ad~it10nal tran$m1S~10n l~e to AennGtt~ ~~8 

$2,612,100. loav~g a net cost of. the physical. pro~erty, ex

clue1ve of Copoo, $1,685,699. 

Tho ~e11ver.v, of power to ~orthGrn California Power 

Co~pa~.w11l require, practicallY the ont~r$ use of t~o Cop

co plan~. ,This pla.nt, was not in o!,eiation in 1918. 't:ro ...,1ll 

oompere s~plieaDt's earntnge in.1918 with ,the investment OX

clusive of Copoo. The 1918 records of epylicantehoW2" for 

. the C~liforn1a Division, the following: 

Gross Revenue 
:Expenses 

10r . 
Net ~et~rn & De~r. 

Averago return tor' 1918 based 
u~on a'capi~l of ?1,&50,OOO 

eZ29,591.2Z 
94.737.33 .. 

$134,853.90' 

~h~ rate of depreoiation annuity upon the pro~erty 

o! applicant exelus!hve of C01'OO will be aP:9ron:w.t. tely 2 per 

oent 'Qerannutl,' froe which it 8.'O'Oears the. t c'O"Olicant es.X'lle~ - . ..... ...-

year 1918, • 

. During 1918 and the first pa~t of 1919·the cost 

of operAtions Of epplicent ~ve increased due to increased 

cost of labor ~d material. \'Jith. the return, of normel times. 

z. 



however ~ tho increased rovonuo zhould ~.f!'SGt these 1ncree.aes. 

Eov/evo::-, it does' not a ppeo.r from the ovid enco the. t ~:pplice.nt T s 
, 

genera.l di:3tri 'bution business will rs,3>1dly increa.se ~ur1llg , 

the :next' y·ee.r or two.. Applicant 1s in the development st.a.ge 

and is serving sc~ttered community~ v'/hich mo.kes it l,mpossible 

at this ;'time for it to e!l.rn·e, high return on ite investment, 

a.nd. 1 t :nus t expect tA'l tits rete of retul'D will be 10vI for 

In addition. the v~lue o~ the service of a1'-· 

plicsnt is limi ~d' . to t:o.o VaJ.,U6 of the 3erv10 e to cons~ere. 

Applics:ot he.a a.ppreoiated this fa.c·t in th~ rates whioh 'it 

has put in ef"fect·in .the pest, whioh il.EI.ve not been. fixed bY'. 

the Commission~ but neve been voluntar1~ filed by·a.pp11¢a.n~. 

.i:pp11ca:ot h:l.e a. large percentage of flet ra:te eon

~ers~ especia.llY tor li8hting, On its ~stem, and it s~pea.rs, 
. 

as s res-o:tt~ the.'t in s nutl;b~r of in::;tanoest.l.n oxtrs.vaga.%l't 

a.nd wastef'tll u'soof electricitY' eXists. ~~::CH;X:X:~ 

if~»A'I:.R~~:ro.~.· Consorvo.t1on o~. pOVlor 

is absolutely osccnttal aDd in equal fairnoss to all consum

ors, oach consumer .should. 'PO:S for his'servioe inaocorda.nce 

-.vith the. service rendered. end we l"ecom:ond thc.t a.l'~l1es.nt 

teke steps to .d1scontinue the uae of fle.t· :"At¢s, $,nd the order 

herein will fix meter rates 10r all classes of aervice~ al-. 
lovling, hOV1CVC:", tho' flat rates now in eXistonce to contiXlue 

f • ' • 

ut:.til such time as is nooesze.ry to .. 'place 1 ts consumers on a 

metor basis. 
. 

Ap2'11cant t s rocords 'hcvo tlotboen oompletely kel't 

in tho past~ and it is dit:rioult at this time to dotermille 

~ccuretoly the effect upon the revenue of the Compeny of any 

rates fixed. Its prazent rates are, in many 1~ctanco8. re-' 

sults o'f oxperiment ~d c.re not so arranged 80S to result· 1n 

e~uitebla divis10n of tho cost botWOOD 'different classes of 

4. 
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consumers •. We believ~, ~owever. tbAt although tho oxact 
, .~' 

result of a~y rate speci~ied' cannot be determined, the 

:9r eaent conditions should not bo allowed. to c,ontinue and. 

tha~ a reasonable rcsdjustmont of rates eAould be made st 

this time ana that the Co~pany be d~roctGd to' keep moro 

complete and 2ccurate,rocord of'i'tso,orationa with a v1e\v 

to m:-i::ing, at t\ la. ter date, a final readjustment of ratos. 

In changing over ' ~ce method. of billing for sOl"v-lce' 

from £lo.tto ,metored rates, applicant should $tandth'~ exgense 

of the changes and not re'quire :tt'econsUl:lel"$ sote do, OXC0:pt 

whore material reviSion of cons'tQers f , wiring is required. 

Applicant, servo,s throe lJlrgo 1rri8':l,'~io:n plants .under 

special contracts, 't'ne of which \VGre elltered into- in 1912 with 
.. ' 

the MOD taguo tsnd $nd. Irr iga. t ion Comp$.DY! a.nd tho :Big, Spr 1Xlga, 

wate= Compc.:ny-.. the l':l to being fixed on the basiS of' :;;2.50 . 
, per tlOr6 per' year of land irrigated. ~hoge contraots ·rtm 

for 49 years. The Lucerne 'Ns.ter' Compony- is sorved uDd.er a 

speoial contract rate ofapprox1mate17 three~quarters of a 
I 

oont. per k.w.h ... , the contract A$.ving beon entored'into in 

1916. It m:ly appear from a complete inveatige. tiOll' ,after ' 

. '. 
that a modification' o'f the contract should be :lIJ.do" but ''Ie 

, , 

0.0 not believe at this 'time .. considering tl1eextent of eVi-
. , 

dence presented, that ~ny c~ge should be made in these 

oO:tltracts~ 

O.!LUO?Ji !A-OREGON PO'.VER COMPANY ha. ving ,l'Il3.de ~e.p

plication for author1t,y to rendjust its rates and charges 

for electrio' service. n :publiC hea.r111g hav.1ng oeenheld, 

the mAtter having beensuomit,ted and being no\., readY' for 

o.ec1810n,,--

'" 
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~he R.A.ILROADCOMMISSION O.P .. TEZ S~A~E 0]' CALIFO~!NIA 

EBRZEY FINDS AS J.. FACT the t the ra.tes I3.nd charges horetofore 

made by California-Oregon power ~o~~y, in $0 far as the7 

differ from the rates and cberg~s heretn fixed, ere unjuet 

and unreasonable, and that the rates and charges aot forth . 

in tAa order herein are just tlnd rea.sonable.ra.tes a.nd cha.re

as for Califorma.-Urogon power Comp::u:lY to ms.ke for servioe 

rendered· on and ~fter July lr 1919, for flat· rate zorvieer 

and for bills re~dered on motel' reedings teken on and after 

July 15, 1919, for meter servioe. 

Basing its ordor on the for~going finding of tect 

and on the further findings cf taot conta,i%:.cd in the opinion 

which precedes this order, 

IT ISZEREBY ORDEP.ED that Ca11~o:rn1a~O:regon 'Po',vor 

Coml'any be and the' SIlme 13 hero'by s.uthor1zod to charge end 

collect for electric service reDdered. baaed upon. meter 

rea.dings taken on and after July 15, 19l9, for metered 

service, sne. to npply. to fle. t ra to zi>rvioe rendered on and· 

after JulY 1, 19l9, the following rates and charges: 

6. 



SCRED'QI,E NO .. 1 

:rreSIDENCE AND CO~RCIAI, ·LIG-:S:TI~G- s:E:RVICE: . . 

Applies.ble to Soll classes of l1gb. ting ae:rv1co. 

TER...'lUTORY : 

Applicable to ent1re t.orritory served by Compa.:c;.v. , " . ' 

MTE: 

First lO k.w.h. per motor ~cr month, 
Next 30 k.w.h. per rooter I'er"month, 
:Next 60 k.w.h. per motor :pc.r month, 
Next. 200 k.w.h. par...I:l.eter.per.month,. 
Next 1 700 k.w.hoo per mater por month. 
.A.ll over 2 000 k.w.hoo par mO"'Gr :pe:t: month, 

12¥ per k.w.h. 
10¥. perk.w.h. 

&/. per k.vr.h. 
6<jper k.w.h. 
4~ por k.w.ll. 
3tj. perk •. w.h •. 

1. ·Within 11mite of 1ncorporate cities and towns. 
. . $1.00 per meter per month •. 

.2. 0u~s1d6 11m1 tc of ill.corI>ora.te 01 ties and towns. 
$1.25 per meter per month. 

z. :Powe=: 
Whell motors aro operated. 'CJlder this schedule 
"the min1mtun ch8.rgc .i:l addition -~(l:J or (2.). 
a.bove Will be $l.,OO per' horsopo.wer :p3I r month . 
for ca.pacity 1n excess .of 1 horsepower •. 



BEATING .Al-.TD coomm SERVICE: 

~pplieable to olectrio'heating, cooking and 
water heattng service. 

TE...~ITORY: 

Applicable to entire territory served-by comps.xli1. 

RATE: 

F1rst 150 k.w.h. per meter per month, 
Next. 350'k.w.h. parmeter per month, 
All ove.r 500,k.w.h. per meter per month, 

S¢ per k. w.h'. 
2¥. :per k. w.h.. 
1¥ per k.w.h.. 

MINnroM CE:A.RGE: 

,50¥ :per kUovm.tt 0'£ .e.ct1ve installed es.p;o1t,. 
:per meter :per month. but not lee8 than ~'2.50, 

per 'month. ' 

SPECUr. CONDITIONS: 
, . 

The active installod capacity is conSidered 
as the me.x1 m:am capac 1't7 the. t may be c onne ctod 
and. in use at ~g1ven insts.ut. . . 



SCEED'OLE, NO. Z 

-COMBINED BEATING:., COOXIlVc; AND L IG-HTING SERVICE: 

A:pplica.b:Le to service roquiring onergy :for 
lighting, together With hoa.t1llg, cooking 

or water heating purposes. 

'TERRITORY: ' 

Applicable to ontire terr1tor.1 eervc~ 'by company. 

~1ret 30 k.w.h. per ~tor, per month, 
~oxt l20 k.w.h. per metor :per month, 
Noxt" 350 k.w.h. per ~tor par month, 
Allover 500 k.w.h. ,per meter per month" 

50~ per k11o~tt of installed ~et1ve heating 
and, cooking ea.:pa.e1 ty per me,tar :ger month, 
'but, not,'"les$ than $2.50 :per month. 

,SPEC UL CONDITIO.NZ,: 

The ~etive'1nstalled oapa.city is cons1dore~ 
as the ::lAXimue. ca.pac1 ty that may be eo:moetod 
and. in ueo a.t a.rr:: g1 ven instant. 



SCBED'OtE NO.4 

GEn'EltU !>OWER· SERVICE: 

4-PPlieable to eervice ~or industrial. and tt.g%1-
, . cultural purposes. 

TERRITORY: ,. 

~pplica.blG to ~ntire territory eerved b:v eoll:.p~. 

R!TE: 
, 

1., For connected loads of loss than 5, horsopowor: 

First 150 k.w.h~ per meter POl' month; 6tJ per k.vt.h. 
~ per k.w.h. 

,li:¢ por k.w.h. 
Next . 350 k.w.h. per meter per month, 
Allover 50~ k.vt.h. per'meter per month, 

2. , . 
Eate ~r Lw.R. for Connected I.oe.ds of 

5 ,S.p. ,h.p. 40 h.p. 75· h.p. ,~or 
. to, to ,to' . . to' ·to· 

. C onsumpt1on 
. per R.P. 
per month 14 h.p. 39 h.p. 74,h.p. 149h.;p. ,150. h.;p. 

.?irat 50 k~:w.h •. 
Next 100 k~w.h. 
~ over 150, k.w.h. 

Cape-cit:v of 
Installa.tion 

1. 4 h.p. 'or l.oes 

2. ,Over 4 h.p.: 

Min1mmn Charge 

$15~OO "Oar h.p. per :.ve:s.r~ but 
1%1. no'" .case/lese ' ths.n:$30.00 
per yoar~ . pe:vab1e .. in:,oq-aal 
monthly 1nst8.llments~· 

~ ~ . '. 

First 4 h.p. of connected losd per year, $15.00 per h.p. 
All over 4 h.p. of connected loe-d per :year, 12.00 per h.p., 

Payable in s~'equal installmonts for an ir-
riga.t1o:c. eea.son of six co:c.seeut:1.ve month$~ 

Sl'BCIA..L CONDITION$.:· 

~1nstal1s.tion may obtain the rates for a. larger 
sizG installa.t1on by gus.rsntee1ng the ratos, and·, 
miD:1'm'llm under tho larger 1nst~lat1on. 



SCEED'OLE NO.5 

OPTIONAL ~WER SERVICE: 

TERRITORY: 

Appllcable to entire territory served. 'by oomp8.l'ly'., 

a. SerVice Charge: 

$12.,OOpor horeepower :par ,.ear of· connocted 
loaCl..' but ::lot lees than $60.00 por yee.r. 

b. ~erg:v Charge: 

First 1 000 k.w.~ per month. 
Next 400~ k.w.h. per month, 
Ne=ct 15,000 k.w.h. per .month, 
All ov~r 20 000 k.w.h. per month, 

SPECIAL CONDITIONS: 

a. ~he·total Charge is the ~ of the service 
SJld energy charges. -

b. Tho service charge, to be p~1d'1n equal 
monthly payments. 



SCREDl.1tE NO.6 

L'm1EER COMP~'Y AIm ;BOX 'FACTORY SERVICE·: 

A~pl1esble to installations of 300 h~p. or over., 

~ITORY: 

Applica.ble to ent1reterr1tor.v serv&d. by oompallY. 

PATE: . 

:1:.. Enorgy furnished at himS.r:y Distri 'but ion 
Voltage: . 

First 25 000 k.w.h. per motor ~~r mo~th. ~ por ~w.h. 
, ~oxt 150 000 k.w.h: ~er meter per month, 0.75)5 par k.w.Jl. 

All OVGr ~7S. 000 k •. w.b.. per metor POl' month, 0.7tj, per k.w.h. 

2. Ensrgz furniShed at Seeon~a;z Diztribution 
. . VOltage: 

First . 25 000 k.w.h. POl' :noter per mOl1th, l~ per k.w.h. 
All ovor 2S 000 k.w.h. POl' meter per month~ O.S¢'por k.w.h. 

MINnroru: CHARGE:' 

Firet 200 k~w •. of ~ demand pe·r month, $l.OO per k.w. 
All Over 200k.w. of ma.x1mtzm demand. per month, .SO :per k.vt. 

SPECIAL CO~DITIO!C'S·: 

a. The .max~ doman~ as hero1n referred to is 
.the highest avercg~ domand meneured 1n kilo
watts ov~r So ~cr1od of 15'~utaa and occur
ring dilr1:c.g tho month tor which tho bill is 
rendored, cut in no caSG Will tho dO:cD.nd be 
leez tha.n 50% of the illstaUed ,t re.ns former , 

eapae1t~. . 

b. At .tho o:pt1on of the CotlpaX)y the max1nrcm dema::.d 
may be 'baeed on tho avorego of a. 20 minute. 
rea.d1ng. or. on 80% of tho 's,vers.go . of So J.5. 
minute volt-am:pore read1ng. ' 



SCEZDtTLE NO.7 

. GOLD DREDGING SERVICE: 

Appli~ble to installations of ZOO h.p. or ov~r. 

TERRITORY: 

Applicable to entire territo:r,' servod ~ oomp~~ 

RATE: 

F1ret50 000 k.w.h. per meter per month. ' l¢' per k.w.h. 
All over 50,000 k.,w.h. per meter per month. O.7r; per k .. w.h~ 

!aNnrnM CHARGE: 

$l.OOPtlr horsopower ot connected. 10M 
per month. 

SP!CIAL CONDITIONS: 

Energy will be, supplied. a.t the pr1m8.ry d.1stri
but10n voltage of 2300. 4000, 6600 or ll.OOO 
volte. d.opODd1ng on loea.l1t~ in Which servioe 

is desired. 



IT IS :a:E?EBY PtJ'I\TEER OPJJ}2ED t:o.a t ClllitorD1e-oregon 

Power COl:lpanY' bo, a.nd it is.hereby, eut.'b.or1zed to oontinue 

ita pres~nt flet rates iD effect to each coneumer now ~01~g 

served at flat rates until it shall have installed s meter .. 
. . ~or $uch zervioe, after whioh the metored rstes herein 

authorizod ~hell im:ed1etely beoome e£feotiv~; 

IX IS FURTHER ORDERED t~t Cal1forn1a~Oregon ?ower 

Compe:oy shall file with this COmmission s. %lew sohedule 0;( 

ratos wi 'thin ten (10 ) days e.:f'tor the elate o~ this ordor •. 

~ 0_.0 Dated at sen tT.a.no1so.0, Ce.11forn1a.this i9~ day 

Of'~ lS19. 

commIssioners. 

?f'? .... ' ... r"~~ 


