Docision No. ’C;Z%LC7 Jd .

BEFORE TE2 RAII«ROAD CQIISSION OF

Ir. the Matter of the'Application )
of Californie~lfchigan Lovnd and )
Yater Compeny, for an increase in g

Application No. 4327.
water rates. . :

- @G4bson, Dwan & Crutcher by S. M. Haskins, and
R. C. Goodspeed, for Applicant.
Lowis Cruickshanx Zor Consumers. -

BY TEE COMEISSION.

California-tfichigen Lend and Tater Compsxy, spplicant
heroin, is applying in this procooding for authofity to 4incresase
itz rates chargod Ifor water. -

The applicatibn alleges, in offect, taat agplicanz is &
corporation'organized'tnder‘the laws of this st;te; trat among
other things, it owns and'9perates,a~public'utility'wéfér systen
which del&vérs water for domestic amd irrigation uses to‘the  |
Meckillinda Tract end ‘Tract No. 1703 in Zast Passdens, ond the
district known as South Sanza Anite, 21l in Los Axgeles County,
that the - present ratee do 00t yield income suf‘icient %o meet
oporating exmenseu, aep*ociation and interest on the fair value
of tho.water plant that tke raue schedulo does not produce

the rovonue waich the.aailroad COmmiuuion o5% imateg it would

1=




produce; and that tho.ﬁecessary’maintenance and oproration costs

e'are‘subétantially hlgher than at the time the presenz‘fate schod=

ule‘was estdbl;shed.‘vhe:efcre, applicanﬁ asks for an order auth-

' ‘6rizing.ié-to'increaso 1ts rates so that 1t may'obtain'anincome

sﬁffic;ent to meet all rossonablo éhargos'ana vield eomo“prbfit.
The presexnt rste schedule was established by this Commige

i glion in 1ts Decision‘No. 5119, Chas. Shermen ot al., V8. Caliﬁornian

IMerizan Tand & VWater Combany; Case-No. 1068, and is as‘iolléﬁé:‘

600 ct. ft. or less, per BONtEeeeressecsoas $ 1s00
Botweern 600 and 1600 ¢u. t. 10¢ por 100 cu. f£t. '
Over 1600 cu. f%. 35 por 100 cu. Lt. |

California-Mickigen Lend aud Tater Cobpany'was organize&'

-

unier the -lews o2 tals state axd wag incorporated Jemuary 20, 1911,
for the purpose, among othér-things, of buying and'selltng lands, -
. axd scquiring, comstructing and opersting domestic end irrigation
_water systeme. In 1911, applicent purchesed what 13 now known 88 the.
Yiechillinde Tract, together with certain wells, re°ervoirs and otaer
oquipment. This traet was ,ubdivided and placed on tae marxbt and
in connection tnerewith o water system was constructod, primarily
fLor the purpose of selling water o purcha,ers of lots. Water waﬁ
2iret Gelivered ea;ly in 1913. .This tract is still being marketed, '
and the ares served with weter is still in its development stege.
mis Commission, in its Docision No. 407, In the Mattér o£.
the hoplication of tho Californfs-ifichigen Tend and Weter Compeny,
'COrporation, foxr porxrmission To exeréiee franchi°e,-amd for extenw
gions, Lpplication No. 275, 701 2, Opinione and Orders Railroad Come
ricston of Califorria, p. 31, permitted applicant to extend its sye~
ten and deliver'water t0 the so~called Crib-Bro&ek roct, also known
as Sout h Santa Anita. A Hiz-inch main, snd- later 8 ten-inch main,
. wore constructed and tbe distribuuion uystem in South Santa Anite
was purch.sed :rom the Crib-Brodek Light and “ater COmpany for the




sum of $3,500. Tatef is now being delivered to approxixately ieof
consumers in South Sante Anita, and 14 in.Michillinda and Tract No.
1703, East Pauadena.

Tho water supply for thia syetom is obtained frox six wellé
loosnted oz the northerly part of the Michillinda Tract, axd is pumped
into concrete reservoirs, whonce it 1o distribuxed throughoux tho

aroa sorved.

Ax‘theAhoaring of this application, Mr. Zdwaxrd R. Bowen,

engincer for spplicant, submitted an estimated reproduction cost

of physicsl plent of £69,556.24, and & siwcing fund smmity of
$1,568.76. D0 this reproduction cost ke added on estimétea velue
oL real eztate, water rights end intangibles, and arrived at o total
~estimated value of Yzzl,elz. . The Commission'° engiroers egtinated
the cost new of the physical plant o be'§46,4ll; and replacement
fond §8OL. |

Inasemuch a° & rate schodule establiuhed to produce 2 sum
sufficiont to pay interest upon tho cost new of the. property, would
be 80 higi &5 to roquire tlke congumers %0 pay more * than.the sexvice
) rcasbnablﬁ worth, i*lis wpecesssry to discuss in detail the |
appraisemenz° gubmittod. | '

Dotails of paet operating expenses ana estinated £uture

zpense wore submitted by lar. Bowen and by the COmmiosion’s onginoors.
The Zollowing tabulation chowse the totals of operating ezpenwe and

reverune Lor the pact our yoaxrs:

| - Operating L
Yoar ggpense' ‘ Rovexms -
1915 4 4,069.15 35, 755,08
1916 4179.61 ¥ 5 789.84*:,_
1918 - 6 115817 5 eez».:x.o__'-
A, Bowen 6130 submitted in Applicant’s mm‘nm Yo. B,
en estimste of operating expenses 20T 1919 totalling $5 391. .In-g

cluded in this estimayg.iﬂ the sum of yl 240 for salary to. mr.

-




Goodspeed, nansger of the Company. In addition to a menager, there
is enployod a euperinuenaent who operato... 'tho plant. It 13‘1:m-
econorical to employ two directing hoads for a plant sorvi:ng 30
Zow consuners, and in view ¢f the fact that this company is notl
only & water u*ﬂ.‘lity, bat 48 also operating as a real estate coxi-
coxx, 1% is unfalr to the consumers to ack that they be ourdoned _
witkh so great an overhead oxzpense. The operation of a system such
as Tkis does not require this expenditure. Owing to incrosased cost'
o:f: meterial e.nd labox, there is 2 greater necessary xpencliture

nan occurred orior Ito 1918, wkich should be cered for in e..,'te,'blish-
ing rates. Be.sing Sature operating exponse... on tho coe‘b during 1918,
modiZied by aversging over & sorios of years 't:hoee emendi'zvxes whiock
do no'c recur e.nnue.lly in like a.mount, and sueh 1ncree...os a8 will
oceur during 19.19, it aopeare “chet;, iair opereting ezpense shov.ld
not excaod $4,400 axmmally. - | |

The: evidence shows that the Michillinds tract, wkich :I.s

the 'brect 0w being me.rketed by e.p‘olican'b iz i'cs roal eete‘be :&me-
tions, is still in:its d.evelopment\ stage. The systen &s designed.
and constructed.', we;e 'intenao& to deliver water to & residence
disu.-ict. In the 't:ra.cts 0now bei ng marzcete& 'oy {the California-Micbi- :
ge.n Laxrd and Watexr Compeny, there are some 225 lo'cs and only four=
'teen consumers. C.'Lee.rly, therefore, the tre.ct :.e still in its in-
fancy. On the other hand, the Souwth Se.nte. i&.ni‘te. ﬂ?rec't ia prec'cice.lly
felly developed &8 & c.’x.'tru- fruit ;oroduci.ng diotrﬁ.ct, 't.b.e re.nches
. being approximatoly 2ive acres in size. Although thoroe is 3 con=
sidoxrable portion o2 the Michillind.e. tract uwnder: irrige"aion at -
prosent, 1t would 'oe unfeir to make the conIUMOYS mder the Sou't:h

Sente Anita Tract bear the 'burd.en for & ..ystem de...igned. to 88TV a -
d.ifferen‘b cne.recter of sexvice in the Michillinda. "‘rac'c. As vefore

sta‘ted horein, 'tm.s plant orior to 1.9.‘1.5, delivered. wa.'ter only o the

tracts me.rketed,by epplican‘t. At ..ha:t: timo this Commission e.u.thorized




axn extonsion into the South Sants Anits Tract, with tho express
provision that the rate to dbe charged would not oxcoed *2;oo‘per
month for 1353-1/3 cubic foet or less, ond 3-1/4 conte per 100
cudie Leot for all wator used in excevs.

A rate schedule which'would yroduce interest upon the. cost
new, Or tne original cost of tkis sysienm, would be uniair to the
consumers,' Ebwever, costs of oner&tion have increased -and ozcossive
drought h&u nece 1tated cnange@ and’ imp*ovements in the uystem.
Therefore, applicant 13 enxitle& to hawe returned to 1t & revenue
oqual to what the service is *easonably worth, in'viow ot those in-

creasea-costs.

© After giving careful comsideration to all of the clements

entering horein, smorng wkich are, cost of plant, value of_planz as
uséd, the history of the plénx, and the raasonable velume of the sSer~
vico to the qonsdmers, it is fouwnd as & fact that the-following

rate schedule is falr and reasoneble:

Monthly Minimumme:

5/8" 8-215. 3/4“ 'metersovaco--o-av'o-.a--.c.-.--0..'4. 8
1" meters Pedesssssssnes .Cl..l.._‘..-‘.‘A’....‘D..'.'.’
l_l/z" moter .D..-.--‘...'...'....-.......‘...-..
2" me'ber"‘ &nd l&rger onocc.-o-o.--'---o-poo.-oootc

™ ) .

gpanxity Rates:

Tor wse between O ani 2000 cu. f£t. 204 per 100 cu.
For uge over 2000 ¢te Lte soceeea 4Z por-100 cu.

Based upon water consumption Zor 1918, submitted &t the
nearing, 4% is estimated that this rate schedule will proauce at
least $8,000 annwally. The snual charges, OfClﬂoﬂVG of interest,
ere at least 35,200, leaving & balansoe of $2,800 to opply on
(nuerost. Teis capitelized et &% Wil roturn fmterest on the

sum of $46,600.
TUndexr the rates herein established, the concumer° will

pay approzimately & like smount o3 18 paid for similar service by

consumers in other locslitles.

S




California-l.icnigc.n smi and ﬁater COmpu.ny huving
applied %o this Commissior for gathority to imerease’ it.. rates,
& public hesring having beenm held, and the Commission 'be:f:a:g :‘.‘a.lly
appri..,ea. in tho premises, , |

I? is hez-e'oy found as & Lact that the rates now charged
by the Californm-l&ichigan Land and Water Company, in so fexr as
they differ from the rotes horein established, sre manjust, wuresson-
eble sand unremer& Tive, znd that the rates herein estebliched ere
Just axnd ressonadle ro.‘ce.,, and deeing its order v.pon the foregoing
:Eindine; of fact ‘and uwpon the LTindings of fact in the opiniox pre-
ce&ing ‘cnis oxrder, _

1T IS EZREBY ORDERED that Califormie~Michigan ia.nd amd
Weter Company ‘bvé, end it is horedy suthorized axd directed o file
with thfs Commiseion Within twenty (20) daye Zrom the &até of this
order, sud thereafier charge the following :re.te sched:a.le for 8-11
neter readinge' subsequent to the date of .ﬁl;.ng- '

Uonthly Minimu.m

5/8" am 3/4" meterﬂ .-.-‘...‘-....--.......’..‘Q1Oo
l" meters o-.---.-..-..--.-a-ot X v“asssmscnmace 1050
1-1/2" m&t@rs .---c.oo--o.o---o--aoo--o-o.-.ou.q 3.00
2” meters 823.& 18-1'301‘ o-..-.---..o.a-.-.---.o-t.- 2-50'

itz Ra.‘.:os s

Tor use betwoen O and 2000 cu. f£t. 20;! per 100 cu.ft.
For nuso over 2000 CUe £ oeeoio.. 4¢ per 100 cu.Lt.

IT IS HEPEBY FURTEER OXDERED thet Californis-Michigen




Tand end Tater Compsxy file with thiz Commission Lor. Lte approval,.
amended rules ond regulations, snd skall put the zeme into effect

a3 smended snd epproved by this Commission. 2

Sstod at Ssu Fremeisco, Celifornfse, this J/ =

dey of July, 191%.
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