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EArORE TEE BAI~OAD COMMISSIOE OF 
T:a:E STATE OF C.A.LD'ORlUA .. ' 

--000---

In the Matter o-fthe A:9plles.t1on of ) 
MODBS~O G.AS· CO~Y~ ) 

a. corpora.tion,,- :tor an order a.uthOr1-) A:ep11cat1on no-. 4651. 
z1:ag the issue of bonds. ) 

Prank A. Cresse~" 3r." ~or applicant. 
"'.7.R.. Doll4hu$" '! or 'MAry Z. McCarthy. 

" " 

O?I]1 I O.N. ---.-----..-

, 0 

M:O:D:ESTO GAS COM?J.NY asks peX"ID:1ss1on to 1setle s.:c.d sell 8:t :oot 

less. tha,n', .9'0 :per eOllt o~ the1%" ~e.0'0' value s.nd. accrued. intoreat,; 

$&5,000-. of first mort~e 6 per ce:ot o¢nds due ;;e:lJ.ue:ry 1, 'l945,~ 

~e compa.ny iIltends to usc the ;proceeds to paz; for add1-

. tions $.Xld betterments" the tota.l 003t -of Which i.t est~tes. in 

Exhibit ~E~; atta.ched to the petition, as tOllows: ,. 

Solder. .. • •• • .. • • .. • • • 
200- R.:P .. Boiler, • • • .. • • .. 
Se·tt1l::1g:. '....... •. .. .. .. • • • 
:S:;Xll.s:c.st:or" , • .. .. • .. • .. • • • 
J?t:tr1:f1ere, ................ . 
Geners.t1ng Ap:pa.rS. tus , .. .. .. .. • 

zo,e record clearly shows that ,a.:pplioo.nt should :pl'oeeeda.t 

once With the construotion Slld installation ot the improvements.-

Al'Plica.nt t s plant $oS it now o%1sts ha:;;. a. genera.ting ee.pae1ty of, 
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. ' , 

2.00,000: oubic feet :pOl" 24 hours. Its gas ho.lder, MS a. c3.:paeity·· 
of 70,000 cubic feet,. ~e t03timony shows that ~ur1ng last 

Doeember the eom:pa.nyo h8.d a. peak demand o~ ~9Q:,.OOO oubic ='eet per 

da.y. while it's generating ca.:pe.c1t,. i.s, l1m1tea to 200,,000 oubic, 

feet :pel" d.a.y_ T~ take ,e~e of 1ncro~31~ business and render 

:propGr service at a.l~ times, it is i:c:pertt.t1ve tho.t 'appl1oaJ:lt in-

ore$.se both the holder atld genera.t1llg cs.pae1:ty of its. plant. ~e 

new holder,. which applicant 1nteIlds' to btdld, will hav,&'. a oapac1ty 

o~ 300,.OOOcubio ~eet, and the new generet1ng e~u1pment ~ os,:Pa.eit7 

ot ZO,OOO,eubio :!eet per ho'tl%'. , Tho construction of those im-

provements 'my o.bviato t:lle noees~1 ty o:=- operat111g the. ;pls:r.lt at all. , 
hours during theds.y_ 

~odesto Gas Co~:p~y reports assets snd liabilities as 

of Dee ember 3,l, 1918, as follows: 

ASSE':!' ACCO'OlJ TS: 

Fixed Capital, •••••••• e' •• $1.8'2.867.'.25" 
Cs.sh, • • .'. ••••••••••• 500.00:, 
DepOCi ta, •• ••••••••••• 1,lZ7.U. 
Accounts Reeeivable~ •.•• _ • ... 13.257.61. 

Due fror:l Co:cstzme:t'S &:. ~ 13.06Z.95 
nee_Accounts 3.eoeivahle, 194.60 

Other Current Assets,. • .. .. .. .... 206,.70 
Liberty :Sonds,. • • • • • • • .. • ... 10.595.00-
zrraterials and Supplies., .. • • • ... 7,221.15 
UD~ortized ~sco~t on EOll~S, .. •• 5,033.80 
Other Suspense, ...... '. ~ .. • .. • 552.00 -------

~OT.AL ASSET ACCOUNTS·,. ••• 

LrAE!LI~Y ACCOUNTS: 
Ca.pital stock, ............... o6 $lOO.OOO~OO . 
Fttnd.ed Debt, • • • • • • .. • • • •• 5S,.OOO.OO' 
~otes Pa.yable, ............ .. 
Acc,ou:a.ts :?e.1s.ble,. .....;...... 5,.060.06-

Consumers, Ds:Poe1ts.,. ....... 1,.177.50 
~sc.Accounts ?ayac1e, ••• 3J8$2.~6 

Reserve f'or Accruod :Dopree1s.t1on,.". 15" 195~20' 
Corporate Silrplus. U'lla.ppropr1a.ted.,.. 45,575.61 

~OTAt LI.A:BILr~ ACCOUNTS,.; • $221,.430,.81': 

Applica.nt's,report" for the year e:c.d1llg Do¢emb~r3~,..1918~ 
. ,. 

shows that it ha.d l.420 consumors in 1918; and 1,30Seollaumersin. 
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1917. In addition, the company's report shows ,lOS municipal 

street lighti~f1xtures. 

i:og 0llerating expenz6s, iiterest,. taxes Slld provid.ilJg for dGPre-

cia:tion re;po:r:ted D. net surplus of ~13 ,085.01,.' and"d'Ol'itJg 191~'a. .... 

net surplus of $14,149.42. 

d"JriDg 1917 ~d 1918 h$.v6 been more than, ade.quate to; paY' 6 :per ., 

cent interest on $65,.000 of bODds which appl1csnt now de~ires 

authority ~o ,issue. 

W.E. Donahue, re:present1ng ~y E. McCarthy, ap:peared 

at the hearing and questionea thew1sdom o! installing a 300,.000 

c':lbic feet holder $.lld i:c.creasi:cg the genera.ting ca.pacity of' the 

plant t~ t~e extent i~dioated. Fol1ow1~the hearing, W.E. , 
Dona.hue ma.de a.n eX3JD1na.tion of aIJpllcant'Cs plant 3.lld the terri-

tory in which ap,llcant is o:pera.ting and has advised the Commis-

sion tha.t he withdrew a.ll ob.1eet:tons. 

r herewith-submit ,the followiJ:g form of Order. 

ltODESTO (;AS COM?.AEI.ha.V1llg applied totlie Ea.ilroad, 
, , . 

Commission ~o:r permission to issu& *65,000 of its firet ~rt'gage 

6 per cent bOXlC.S due JanuarY' 1, 1945,. a public hearing having , 

been held aDd the Co:Qission being of the opinion that the moneY'~ 

property or JAbor to be procured or paid ~or by such 'issue 1srea.-

sonably'requ1red ~or the purPQse or purposes $~ecified 1n the 

order, and that the expenditures for such pilrJ?Oscor purposez.. are 
. " , , . , 

not in whote''''or in :part reasona.bly chargeable -to, operat1llgexpen.: . 

ses or to income; 

I~ IS ~y 03D~ tha.t lZO:OES~O GAS COM?~Y 'be? and 

1 t is hereb,. .. graXltod authority to is&ue and sell a.t no,t less than 

90 per cent o:! their face. va.lue plus a.eerued. 1:o:teres.t, t65 .. ,000 O'f, 

its -first mortga.ge & per ceIlt, bonds due January 1:" 1945,.lllld use 



·theprocG&ds obta.1:c.ed !rom. the sa.le ot ss,id bonds· to pay in whole 

or in ~t ~or t~e extensions. additionz and bettermentadeeCribed 
in E%h:tb1t "Elf, attached to- the petition'herein. prov1de6::_ 

(1) .-- ~hEl.t. Xiodesto Ge.s Company will. ke&:p such' record ot 

the iesuo ~d sale of the bonds herein autllor:tzed, and of 

the d1epo.sitioil of the proceeds. as will ells.ble 1% to, 

file on o%':. bef'ore the 25th ds.y of each montl'l· s. vOrified 
" 

re~ort as requirod by the Railroad COmciss1on1 e Gen~ 
f .. Order No.. , 24. which order, in so' fa::: aa a.p:p11ea..ble,., is; . ' 

made s. part of thie Order. 

(2).- ~t. the authority herein grsnted Will ,not. booo:ne 

et~ect1v& tu:l.til applicant has pa.1d the :tee:prescr1'bed by 

the ?ublic Utilities Aot. 

(3).-- That, tho Authority heroin gra.:::lted W111 ~p2'ly o:aly'to 

suchbonda ~s may be issued o:c. or before, December 15. ~9~9. 

Z~e forego1ng O:pinio:c.and Order are hereby spproved an~ 

ordered file,d a8 the Opinion and Order of the Railroad C'Omi.zsion o:! 
the St~te o~ California. 

/
.1\ /k ;: ... ~ Dated. at Se:a Jrrsnoieco, Ca.l1forn1~ .. this _____ ..v;...._ \ofoQo", 

o'! J'ul.Y. 1919. 

. ,,"', :, .. ,. ...... ,: 
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