
Decizion ~o. t rlJ-Y 

~--oOo---

In tho matter of tho ap?J.ic:lt::.o~ 
oi J. A. ~OS~ZR and ZDITrr P. ~03~~. 
doing i:ms iness 11.i.'lc.cr tee tic ti tiou.s 
n8.llC of ~U?~\r LIGns:' & J?O~'lER Cm.:?A1\,Y 
a.na. tile p':"CrrIC GAS'« ~EC'=:::IC Cm.l?,ANY. 
a co~poration, for an or~~r of tne Rail-
:·cad. Commission of tho ~tate of Ca.lifor-
nia, aut~orizine tae former to sell and 
convey unto the l~t~cr and tha latter 

I !.r.,:!.'lic~t::'on no. 
4710. 

to pur~h~se and ~cquire f~om the formp,x, 
a.11 of the pr'opcrty oi'mecl by the first ) 
nal11aG.. o.pplicant: or 'll~Ca or intended to ':Je ) 
used in tee aistributio~ nnQ 3~le of c1ec- ) 
J~~ic energy_. - ) 

J. A. ]'os',;;er in propria personD. t!no. for ~tiit:c. P • 
. Foster ana Durham Ligilt & Power Com~any. 
~. P. Cutten for ?,':I.cif'ic Gas & Electric Com.pa.ny. 

BY 1':.uE C Ol'lJIZS ION: 

OPINION 
~------

J. 1,... Foster ~nd. Edith.? F'oster. dOing business 

under the fictitious ~~le of Durham Light & Power Company~ 

s.:n)ly for ~utl:.ol"ity to ~.;ra.nsfer to J:>acii'ic O$.~ .& :81ectric 

Company their electriccl distri':Ju:i~£ system by wAioh t~0Y 

serve I;)lectric 011f):cgy in t.i.no. uoout Du.rham, :au. tte 'Count:;r at 

tho' agreed !'urcils.se price of ;~15,OOO cash and. ~;lO,OOO PI;1:t' 
in . 

\-alu.e/~u11y }.')\:l.id shares of the first l'reierreo. ca.pita.l stock 

of the lutter corop5.ny, · .... hich company jOint! in tho appllcc.tion. 

A public hearing wa.s held 'by ~3::line:r Westove:c 
at San F:r&ncisco. July 15th. 
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The tes~lii:nony sho1rJS tho. t the proper ty to 

be trr:.:asi'erred. oos~ ~;2Z,.845.S7. Of this amount ~:S56S repre-

sents cost of ~istrib~tin8 system install~~ in the City oi 

Durham prior·"lio .january 1, .1913.aI;c.i. ~17~202.7S re:9resents 

the cost of clistrib ut ion system insta.l1ed outside ot the 

Ci ty o:f JJu:rham si nee til$. t time. 

The sellers are i:oo.e'bted. in the sum of 

~15~400. with L~te:rcst from January 1, 19!~, represented 
und 

by outsta.nCi.inS l'l.otes/i:r.. the sum of ~u~2952.1Z rop:Ct::s(m:~ed by 

ou:tata.nd.ing accounts. 

~~e location of the state land colony 

near Iru.room has resulted. in a.cmUlOsfor servioe. which \rloulo.. 

requil'e s.bout ~~lO"OOO to insts.ll,.s.nd other new servioe instal-

l(;l.tlons in the ~lear i'ut ure vi"il1 requ.ire some ~~3000 of (;j.<ld.:i. tion-

al capitel. These e~tensi(nlS tlle sellers s~y they are not 

able to finance, ~ti tile:'1~ wish a.leo to re tiro :from the bu.siness. 

It uppoars 'c:het t:1C pUl'cilaser is better 

aol0 to serve tee ~ou.bl::'c :i..I.: the J)urilam -:'erl:':t!cory becu,'ilse of 

ability to finance neo~0d extenSions ~nd improvemonts. 

~r.~ 1'acif:i.c Ga.s &: Electric Compa.ny ~ as 

purchaser. is u~ole to s~y at this time whether or not the 

transfer will ~ithin ~ ressonable time result in lower rates 

in the communitr. ~ut gives assur~ce thst it has no deSire 
to increase rates .. 

pr o,osed t:ca.r.l.:.:.ie.r \,,,111 oonoii t the community served. by this 

utiJ.i ty !,roper ty. 
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applied for uut~ority to transfer to ?acific Gas & Electric 

Company t40 01ec tric (lis t:c:t outing system hereinafter o.e-

scrib.ad tmd. I'e.cific Gas 0: Zloctric Compa.ny Aavtng appliea. 

to tae COrt:lis sion for autllo:ci ty to issue the stock here'in-

after dosc:C'ibod. 0. public heo.l"ln6 hf.l.vine OC011 helo.. and tne 

Corxniesion being of tbe opinion t:i:'u3.t '~he prOl)erty to be 
-p:rocure~ or p~id for by such issue is reasonably required 

for the purpose or pw:poses specif':;.ea. in the order an 0, that 

th~ expenditures for sucl1 2u:cposes a.re not in whole O~ in 

part reasonably chargeable to operating e~enses or to 

income. 

Edith 1'. Foster be and, tl'l0Y' are hereby a.uthorized and em .. 

:cowored. to heroafter conve;:y to ?::.cific G·c,s 8: E10ct:r1c 

COt'l'9a ny. a co:'pora tion. in c onsio.era t ior! of tile 8um. of ::~15. 000 

cash nne. 100 full~' poid. sllares of tile :first preferred. CS)?! te.l 

stock of Pacific Cas & Electric Com~s.ny all of the electric 

transroie s :i.on. and distributing lines v\';neu.~ held or claimed. 

by said 'Veno.ors or either of theu) and used in distribu:in.g' 

ana. selling eloctric 01iersy in tl:e village of Durilllnl ana its 

'Vicini ty in :Suttc C01.1....'1ty, Cti.li~:ornia,. includ.ing all r iehts 

of way :pu.rsu,C1.nt to ',','Ilic::: such lines ~'Iere cOl'lstru.cted. all 

J:!0ters. tl'ans formers. olee tl" ic illatel'i~ls, e y'uil'Di0nt and 

SU:9Plios 'belong:i.ug 'to veno.ors or ci~~he:r 0:(' them &.no.. usea. or 

in'"on<1e6. to be useQ in the distributi'on and sale of electric 

energy, and. a.ll contracts for thG sa.le or pu:tC~'lS.S0 "c~r said 

vendors o~ ei tller 01 them of electric energy; said :pl"Operty 

in l'0i'C!Jrol1ce to th0 oG.te of delivery of conveyance, as .,.,. . 



'by the ,Pa.rtie3 in tileir contirtl.ct which is atta.<;hed to J\;b.e 

application heroin as EY~ioit ~3~ thereto. 

& :Slectric COl:'r~any "00 snd. it is. he:rooy autho:rizea and em-

,oo"· .. cred to i:;;SU0 to J. L. }"c.3ter end Edit1l ? Poster or thei:c " 

r.eirs. repres~ntatives or assisn$ 100 sh~res of ~he fully 

paid first preferred capital stock of said company of the 

pur or fa.ce valuo of ~;lOO ea.cA, for the purpose of procur-

ing the elcctric~l distri~uting ~yatem herein described. 

~ho authority herein contc.1neCi. is t;:csnted. 
upon the following cona;i.tions: 

1. ~Ais authority applies only to such 

tra.nsi'er or co;-:veyc..."lce a.nd to t1:.o ~.sSue of bucl: stock as 

shall j:,ave been oxocuted arlcl a.eliverco. or issued \':i thin 30 

days from c1ate hereof. 

2. \'[1 thin lO o,s,ys aitor the delivery of any 

such transfer orconveyancc or th~ i~sue of such stock, 

PaCific G~s & Electric Com~any shall make written report to 

the Com:.;.iss ion of ti:e f"act c.ncl c.s.te of 6.eli very or iSSUd 

transfer or convey~nce. 

z. z~oth.::'ns llerei:'l con.~Ii&.inEld shall be 00:0.-

st::ued in s:ny pr oceeclh ... g before this Commission or any court. 

tri";)u...'lal o~· :ou'Ol:i.c oco.y as a fincli:1g of 'bhe vc.lue o~ cost of 

the ,~)r OPCl:'ty Houti:.or iZ0d to ~e transi'er:red. for u..."lY purposes 

other than tl:.ose of ~lih:i.s :9roceedins. 

DF.l.ted ,'3.~'; Sun 
day of July, 


