st 7. (570 ORICINAL

BZFOZE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.

In the Metter of the Application

)
)

of It. Jackson Water and Power g Application No.4479.
)

Compeny for an zdjustment of rates.

Ao P. Lemberger for Lpvlicemt.
IQVETAYD, Commlssioner.
CPINION

This is an application brought by Xt. Jeckson Water end
Power Company, asking thet this Commission authorize it to increase
its reves charged for water.
Applicent alleges in effect thet Mt. Jackson Water and
Dower Coupany, herelnafter referred to ac applicent, is & corporstion
duly orgenized under the lews of this state, for the purpose of con-
Structing end opereting & water plant to supply water to the inhab-
vente of Rionido and vicinity, Sonoms County; <+het the schedule of
raves Iix effect was eostabliskhed by tais Commission in its Decision
Jo. 755, in the Matter of the fLpplication of Nownt Jackson Weter md
fower Company for euthority to increase domestic water rates, Appli=~
cation No. 566, decided Jume 27, 1913, Vol. 2, Opinions zond Orders
02 the Railroad Commission of California, p. 1088: end thet the
income produced by the;e retes is insufficient to meet cost of opere-
tion, depreciation, and emortization of applicant's outstanding
zdebtedness.

Wherefore, aprlicent asks thet it be suthorized to put

-
DV _':r.




into effect os of July 1, 1919, such increased rates as seem Just
and reasonable. The rates heretofore established by this Commission,
waich applicent is now charging its conrsumers, are ss followe:
For every dwelling kouse s minimum flat rate of $6 per year.
Tor each month whern water is used for 'domestic purposes:
Jaxvary 0 Moy, imnclusive,~-=e-e=we= ~~-% .25 per month
June to August, inclusive, 1.2 7 b
September to December, inclusive, .25 7 "

Northwestern Paclific Railroed Compony, for use not to cxceed
15,000 gzallons per day, $200 per yeer.

Rionldo Eotel, ~~m=mmmmmecccmemac e acaan ~===$86.00 por year.
For street sprinkling, per 1,000 gellons, 20 cents.
A public hoaring was held in the sbove entitled apvlica~
tion in San Francisco on Nay 21, 1919.
Rlonido is 2o suwmmor colony located on the Russian River
in Sonoma Comnty. A large proportion of the consumers of water
under the Mt. Jackson Water snd Power Company sSystem are stummer res-
idents who remain only for a short time each sumer. During the
summer montias applicant delivers water to some 167 consumers, whereoas
toere are not over 15 residents who are served during the entire year.

The district served is still in its development state, the consumers

volng widely scattered, necessitating o distribution system of great

extent for the number of consumers served.

At tThe nearing, spplicant submitted evidence in regard to
its financial conditlion, to the effect that it has outstanding & note
for $10,000, issued with the approvel of this Commission, sother
note of $500, and current indebtedness aggregating between 32,500 and
$3,000, or & total. outstanding indebtedxess of approximetely $13,000.

The rate schedule now in effect has at no time produced s

sufficlent revemwe %0 enable avplicant to deslare a dividend.




4 field investigation and appraical of this system was
made by Mr. C. I. Rhodes, ome of the hydraulic engineers of the
Commisslon. Eim report shows an esitimeted original cost of the
property of $15,407, an estimated reproduction cost of $24, 630, and
8n sonuel replacement fund of $242.00. This large investment for
tho number of comsumers sexved is necessary, both because of the
necessity for collecting the water supply from various tannels,
creeks end springs, and also beceuse of the Tact that the ares
served is sparsely settled.

The f0llowing tebulation, submitted ﬁy Ixr. Rhodes,
shows the operating expense and gross rovenuve Hr the yesrs 1917
and 1918, and the estimated reasonsble operating expense for 1919:

Eetimated
1917 1918 1919

Cperating Tabor and Ixpense~----~- & 887.40 $1,104.50 § 1,280

Repairs to Operating Capival 55.785 41.34 50
General snd Commerciel Expense---  675.50 735.68 750
©121.00 130

96.38 + 100

90.00 90

Total Operating Expense $1,876.05 $2,188.90 $ 2,480
Gross Revenue 1,927.05 1,914.90

Tae ennuol charges set out svove, including interest
2t 8% on the estimeted original cost, total £3,900.00.

In view of the fact that the area ser&ed is sparsely
cettled and that the system 1s overbuilt to serve the present num-
beé of consumers, it would be unjust to attempt to reslize so large

& revenue.

¥r. T. C. Mellersh, president zand manager'of the com-~

Pany, estimates that with very 1itilo additional expenditure for




rumping eguipment, vhe existing system could supply &t least one
Lundred additionel consumers. Because of the wilde variastion in

the number of comsumexs served during the yeer, end the fact that
the compeny must stand roedy at 2ll times to deliver water to these
consumers, it is a very &ifficult matter to establish & rate
schedule thet will distri‘oute the oxpense of maintaining amd oper-
sting o system of this character, equitably emoag the consumers.
Those corsumers who rocide at Rionido only for & short time each
Joar, have meintained for thelir beneflt a system of much larger
capacity taan wounld be necessaxry to serve a population using a like
guantity of waler delivered during twelve months rather than dwr-
ing threo months, &8 at present. It ls therefore necessary that

en annval charge be established of sufficient size to meet the

cost ineurred by the wtility due %o ite reediness to serve.

ALter & careful consideration of the form of rate
schedule in effect in other localities, it appears that the rate
schedule egtablished in the order following, will equitably dis-
tribute the expense among the consumers. The rate schedule es-
tablished kerein will produce e revenue sufficiont to meet operat-
ing expenses, devreclation, and roturn to ayplicant a sum for

interest oxn & portion ¢f ite investmext.

Ut. Jeckson Water and Power Company having made applice-
tioa to this Cormission for authority to increase its rates, a public

nearing having been held, snd the Commilssion being fwlly informed in

the premises; . '
IT IS HEREBY FOUND AS A FACT thet the present rate

schedule of <The Mt. Jeckson Weter and Power Company, insofar zs 1t
differs Lfrom the rate schedule herein established, is unreasonable

end wnjust, and that the retes set out in the following schednle are

-l

(R

T
L3




Just and reagonable reves; ond basing its order upon the foregoing
Linding of fact, and upon the further statements of fact cortained
in tke Cpinion vreceding this order;

IT I8 EERZEBY ORDERED thet Mi. Jackson Water snd Powaer -
Company be, and it is hereby asunthorized and direeted to file with
tais Commission within twenty (20) days from the date of this order,
the following schedunle of rates %0 be chorged of its consumers for
all wateor delivered subsequent to June 30, 1919

FLAT RATES

Minimum ennuel cherge, payavle in advance
--which entitles consumer to a maximum
of 400 cubic feet of water per month
for four months.

Fer sack additionsl month
-=walch entitles the consumer to 400
cubic Leot of water.

Tlat rates for emtire yeor,peysble in advance----$18.00
--which entitles consumexr to 400
eubice foot of water monthly.

VBTER RATES

Minimum annuel charge, payable in advance
--vhich extitles consumer 0 2 maximum
of 400 cubilc feet of water por month
for four montihs.

A1 use during other months, 400 cubic
feet or less

For use over 400 cuble feet:
Next 3600 cubic feet 20¢ per 100 cu.ft.
Above 4000 cubic feet 15¢ per 100 cu.ft.

IT IS EXREBY FURTESR ORDEIRED that within thirty (30) days

from the date of this oxder,applicant shall f£ile with this Coxmmission




rules and regulations for itvs epprovel, and shall put same into

effoct as amended and corrocted, which rules and regulstions shall

provide, among other things, as follows:

(1) That payment may be maede for the full
current yesr in advance, at the option
0of the consumer.

{2) That the company may bill consumers on
July X, 1919, Zfor the entlre annuel
charge and on Jenuery let, 1920, shall
bill for one-hel?® of the snnusl charge
which iz the balance due for the calendar
year 1920.

That subsegquent to Januwary 1, 1920, the
annual cherges shell be dume and payable
on Jonuexry lst of each year.

That in the event thet a consumer re-
coives sorvice for only & portion of the
month, the rates for the full month will
be charged.

The foregoing opinion and order are hereby opproved
and ordered filed as the opinior and order of +the Railroad
Commission ¢£ the State of California.

Deted at Son Frencisco, Celiformis, this

day of July, 191S.




