Decision No. _/ .S/

BERORE TEE RATLROLD COMMISSION OF TEHE STATE OF ca:or:*om\m

In the latter of the Application )
of J. M. Nelson to Incresce Ware-) Lyplication XNo. 469?.
house Retes. )

J.l.Nelson, in propriz yersonsa.

MARTIN, COMLSSIONER:

ipplicant horein roqueste suthority to increase rates

charged for the storage of beans, graln and rice in hls werehouse
located on the Sceromente river in Sutter County, four miles below
The village of Grimes. Rates now in effect and rates provosed in
tre application, ¢overing the storage season ending May 31, are &8
followsg:

sent Proposed
Bears and Grain er ton $1-50 per ton

Rice eY bag Q7 mer bag
In support of the request it is alleged that the season
during which spplicant must bde prepered to recoeive commodities for
storeage eoxtends fLrom June t¢o November; +that applicant's rates are
lower than rates cherged by other warshousemen storing similar
comod ities in the same vicinity; and that the cost of opersting
epplicent’s warehouse has materieslly increased, due in laxge measuie

t0 higher wages paid to employees.

-l_‘_




A hearing on the application was held in Sacramento on
July 14,1919, Phe usuql publicity was given, including individusl
notice to applicant’s patrons, but no one appeared to opposSe the
incresses sought. Tho testimony showed that the originsl cost of
warehouse and scale waz $4600.00, to whiech impxévements valned at
$1000.00 were sdded in 1917, meking an investment of $5600.00; that
the extreme capacity of the warehouse is 2000 tons of baxrley; that
the operation of the warehouse produced a gross revenume of $1600.00
for 1918-19, sgainst which waere chdigeable necesSsaYy expenses smount-
ing to $1690.00, showing a net loss of $90.00.

Lt the hearing, apprlicant made = verbal reguest and was
granted outhority to smend hls application to the basis of $1.25
per ton per season Loxr tho storsge of beans and grain end 6 conts
per bag for the storage of rice, which rates applicant considered
Lalx end reasomable for the servico involved iﬁ bendling these com-
modities at ais waiehouse at the present time.  Such proposed rates
are slightly higher in some instances'than rates in effect at other
warehouses In tho same district,and somewhat lower ir other instences;
it is not wnfalr to presume, wntil otherwlise demonstrated, that
conditions currounding the service justify these sllght variations
in worehouso rates. Deliveries from applicant's warehouse are made
almost entirely to vessels pYying the Sacramento river, loading belng
done exclusively by boata' crews; locel deliveries to tesms are
Insignificant, loading in such cases being dbne by the owmer of the
commod ity or the driver of tke vehicle.

It 1z spplicant's opinion thet tke present season will
produce at least a normel haxrvest, and that spplicant's warohouse

will probebly be £illed to capacity with grein; elso that beans and

rice will be stored in limited quantities at & later Season, occupying




such £pace &8 ma& be sveilzble by ressorn of grein moving oute.
Capacity storoge at applicant's warchouse, consiszting of 1500
tons of grodr and besns and 500 tons of rico would, under the.
»ates proposcd, produce approximately $775. cdditionsl revenue;
whick, efter taiiing care of the $90.00 alleged deficit involved
in last yoar's operetions, would leave & balamce 0Ff $685.00 to
neet inercases, if any, in operating costs since 1918, and apply
as interest on spplicent’s alleged investment of $5600.

Por the foregoing roessons, I am of the opiniom that
the application as cmonded should bo granted, and recommend the

following form of oxrdex:

Je M. NELSOXN, o warehousoman, having made application

to the Teilrosd Cozmigsion Ffor authority to increase rates at

kis werenouse, loecated on Sseramexnto River, in Sutter County, &
hearing having been held thereonm, the matter hoving been sub-

mitted and being n.oW ready Lor decision

I% IS HERYBY FOUND AS A IMCT th;:.'t: tho ratos now chargod
oy spplicont, in go far as they differ from the rates set forth
rerein, are non-compensatory end thatv the following rates are:
just and reesonable Zor tho service involved:

Besing ite order on the foregoing finding of fact and

upon other facts and figures contained in the opinion preceding

this oxdox,

ID IS HEREBY ORDERED that J. . Nelson be and ke is

nereby autrorized to publish and file with this Commission,
within thirty (30) days Lrom tho dete hercof, & warohouse
tariff chowing the following schedule of rates:




SITONACGE RATES

Grain
and
Beans Rice

Ter ceason ending Lay 3lst, Lollowing
deposit and each scacon thereafter 3&L.25 per ton 6¢ per bag

The foregoing opinion and order arc heireby approved
and cordered filed ac the opinion snd oxder of the Railroad’

Commigeion of the State of Celifornia.

Z@:
Dated at San Froneisco, Californis, this (/ day
of July, 191s.

Commissioners.




