
De,cis1on No. '6j 7 
:a:EFO:S THE RA.ILROlJ) CO;n.mSS ION OF ~ STATE OF C...u.IFORNIA 

%n the Matter o~ the APplication of ) 
TEE SOUTEE?N SIE:EL'!:tAS :POWER CO:MP JJn , ) 
an electrical corporation, for an , 
ore.er authorizing the iS$ue end sale ) 
of $680.246.52 faoe velue of its } 
First and Retanding Mortgage Gold ) 
Bonds. ) 

---

, " 
j 

APplication No. 4737 

Charlea F. Potter for applicant. 

~TIN, Commissioner. ( 

OPI-NION ... -~- ........ --
The Southern Sierras Power CompaJ:JY askS permission 

to issue and sell at not less than 85 per cent of their ~aoe value, 
plus accrued interest, $680,246.52 of ita 6 Per Cent First and Re-

funding Mortgage bonds, due Janaar:r 1, 1965, and use the, procee'de 

to 'Pf!i3 indebtedness incurred. for the purpose of paYing for the 

construction of extensions, addit1~ns and betterments to its plant 

and system. 
The reoord shows that The $outher.n S1erras Power 

Company operates eleotric generating plants having a rated c~acit:r 

It owns a 8,000 K.V.A. steam plant located 

--1-,..., I·" "-,;' ,-.,' 



at San Bernardino, s. 65 K.V.A. diesel engine pJ.a.nt, locat-
ed at Blrthe, & 1,500 X.V.A. ~~ a 2,000 K.V.A. hydro-

eleo.triC: :plant looated on Bisho'9 Creek, !nyo County. In 

addition it has leased from The Xevada-Californ1a Power 

Company three ~dro-eleetr1e plants haTing a capacity of 

10,000 K.V.~ 6,750 X.V.A. and 6,000 X.V.A. respectivelr. 
Applioant transmits eleotrio energy ever a high voltage 

11ns to po1nts in Inyo Co.unty, in tho eastern portion of 

ICern County, 1n San Bernard1.uO, Riverside and Imperial 

Counties. In the transm1ssio.ll of electric energy 

applioant operates a trsnsniss1011 line over 400 miles 1n 

length, extendillg from Bishcp, !nyc Co.u.nty, through San 

Bernard1no to. El Centro and Yuma. Applioant eperates 

over an extended area snd in 1918 obtains d about 63 per 
oent o.f its gross revenaes from operations outside of 

inco~orated territorY. It operates in Bishop, San 

:BernsrdinO, Redlands, Riverside, Corolla, Perris, San Ja-

ointo, Hemet, Elsinore, Rialto. and Blyth& and territor1 
ad~aeent thereto.. In addition app11o.ant sells electri-

o.al energy to. Holton Po.wer Company, operating in Imperial 

County, to. Yuma Light, Gas and Water Company, o.perating 

in Ymna. s.na. 10. Ch.r-ieat lUld. son. who own 8; d.istri'butiJ2e 

system 1n Banning. 
Xn ~9~e app~£o~t reported gros~ revenues o~ 

$1,l47,324.05 as eompe:red. with $821~249.'4.9 in 19l7. 

Uter pay1ng ope:reting expenses, exclustve of' de:prec1a.t1on, 
taxes, 1nterest, rent e.nd other ~1xed. charges, app1.1eant in 

1917 reported a surplus of $J.42~08S.31 as compared With 

$13l.329.25 in 1918. 
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As of Mny 31, 1919, applicant reports its assets 

and liabilities as follows:-

Asset Accounts: 

Fixed Capital ••••••••••••••••••••••••••••••••••• $5.891~500.93 
Construction Work in Progress ••••••••••••••••••• 718,338.68 
U. S. Viotory Liberty Loan Notes •••••••••••••••• 1,000.00 
Special DepOSits •••••••••••••••••••••••••••••••• 706.60 
Materials and Supplies •••••••••••••••••••••••••• 199.488.32 
CaBh ••••••••••••••••••••••••••••••••• ~.......... 62,860.73 
Accounts Reoeivable, exolusive of inter-co~any 

accounts •••••••••••••••••••••••••••••• 
Due from affiliated companies ••••••••••••••••••• 
hepa1d Insurance and other. expense ••••••••••••• 
Unamortized discounts D~d expense ••••••••••••••• 

194,559.93 
670,556~84 

8,484.01 
5,349,579.62 

Stock •••••••••••••••••••••• $4.995,350.00 
Bonds •••••••••••••••••••••• 354;229.62 

Unadjusted Debit Item •••••••••••••••••••••••••••. ____ ~2~.~1~0~5~.~0~3 

Total Asset Accounts ••• $13,099,180.69 

L1ability Acoounts: 

Capital Stock OUtstanding •••••••••••••••••••••• $ 
Fo.nded' Debt OUtstanding ••• 0 ••••••••••••••••••••• 

OUtstanding Bond Coupons ••••••••••••••• ~ ••••••• 
Current Liabilities, exolusive of inter-company 

acoounts .............................. . 
Due Nevada-California Power Company •••••••••••• 

h1nc1pal •••••••••.••••••••• $1,920,909.09 . 
Interest ••••••••••••••••••• 61~135.14 

Due Nevada-California Eleotric Corporation ••••• 
Principal •••••••••••••••••• $1,331,435.28 
Interest ••••••••••••••••••• 43,680.68 

5,000.000.00 
3,999·~OOO.OO 

675.00 

324',140.67 
1,982,044.23 

1,375,115.96 

Reserves ........................................ 32,720.26 
D1soounts and premiums on bonds redeemed ••••••• 633.2S 
Surplus •••••••••••••••••••••••••••••••••••••••• ____ ~3_8~4_.~8~5~1~.~3_2 __ 

Total Liab11ity Accounts $13','099.180.69 

Applicant in an exhibit attached to the petit10n 

herein reports that from December 1, 1914 to December 31, 1918, 

it expended for the pu~ose of paying for t~e con8tru~tion of 

improvements, additions and betterments to its plant, the sum 
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of $1,Oll,057.00 and that during the seme period it re-
ti:ed property representing a cost of $210,766.97, loaT-

1ng a net investment of $800,290.03. The moneys neces-

eary to PaY for the improvements were, in the main, obtained 

trom ~he Nevada-Califo~ia Power Company and Nevada-California 

Electric Corporation. Applice..nt reports that on May 31, 

1919, it owe~ the former company the ~m of $1,982,044.23 

and the latter $1,375,l15.96. This liability, which in-

clude some accrued and unpaid interest, is carriea on the 

books of applicant as ~ open ao~ount indebtedness. 

~. R. Ferguson, auditor ot The Souther.n S1erras 

Power Co~any, testified that it was necessary for appli-

cant to refund a pert of its open account indebtedness. 

Ris testimony shows the.t because of a net investment of 

$800,290.03, a:p~lican t is under its First snd ReftUl.ding 
mortgage permitted to issue $680,246.52 of bonds, that 

applicant has issuea no stock or bonds to pay for any ex-

penditures on oapital acoount inourred sinoe December 1, 

19l4 and that applicant is now paying S per cent interest 

on its open account indebtednesse If applicant issues 

the bonds herein applied for at 85, the effective interest 

rate will be approximately 7 per oent as compared With 8 per 

cent AOW being paid by it on its indebtedness due ~ 

Nevada-California Power Company and Nevada-Cali£oxnia Elec-

tric Corporation. 
Ne1ther the Commission's engineers nor accountants 

have completed their check of a~p11eantls oonstruction ex-

l' endi ture s. I believe, ho-.ro:ter, that tile facts and cir-

cumstances, as shown by the record herein, justify the 



Commission in making a preliminary ord.er permitting 

applioant to issue not in exoess of $500,000.00 of its 

first and r&~ding mortgage bonds. rheae bonde should 

be issued for the purpose of refunding a. part of a1'pli-

oant's open acoount indebtedness. A. final order 

will be hereafter made in this proceeding. 

I herewith submit the following form of Order. 

ORDER ---- -

~EE SOU~EE:RN SIEBRAS P01;vER COMPAI.~Y ha,v1l:lg applied 

to the Railroad Commission for permission to issue bonds, 

a public hearil:lg having been held and the Commission beillg 

of the opinion that the money, property or lebor to be 

procured. or paid for by such i~sue is reaso~bly required 

for the purpose or purposes specified in this Order, and 

that the expendi ttlres for such purpose or pur:poses are 
o 

not in "'/hole or in part reasonably ohargeable to operating 

expenses or to income; 

IT IS HEREBY ORDERED that The Southern Sierras 

rower Company be, and it is hereby, granted authority to 

issue and sell at not less than 85 per cent of theirfaee 

value, plus acer~ed interest, $500,000.00 of its 6 per 

cent first and refunding mortgage bonds, due January l, 

1965, provided -

l.-That, the bonds will be issue~ for tho 

purpose of refunding part of applicant 7 s open 

account indebtedness, payable to The Nevada-

California Power Compa..tlY ox::. Nevada-Califomia 

Electrio Corporation. 
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2.-~hat, ~bs Southern Sierras Power company 
keep such record of the is~e and sale of the bonds 

herein authorized and of the disposition of the 

proceed6, as Will enable it to file on or befcT~ 
the twont~-~ifth ~~ o~ e~ch month a verlZledreport 

as required b~ the Railroad Commission's Goneral 

O!de~ Number 24, which order, in so far as ap~licable~ 
is made a part o~ this Order. 

Z.-That, the authority horein granted will not 

become effective Utl.tll s.p:p11cant has :Paid. the fee 

prescribed b~ the Public Utilities Act. 
4.-That~ the authority her~in granted W1~1 

apply only to ~ch bonds as may bo issued on or 

before Decembor l5, 1919. 

The foregoing Opinion and Order are hereby approved 

and orderod ~11Gd as the Opinion and Ordor of the R~ilroad 

Commission of the state of Cal1fornia. "..... 
Dated at Sa.n Franc iSco, Ce11fornie., this /9 day 

of Jttly, 1919. 
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