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In tke Mattexr of the Lypplication of )
Jomes A. Murrey, William G. Eenshaw )
axd 2d. Fletcher, Co~Partrers, doing )
business under the Firm name nd )
style of the Cuyamace Water Company, )  Application No.4670.
for sn order aunthorizing and permitting)
thom to place & surcherge upon thelr )
rresent rentals, tolls snd charges for )
water furnished by them. )

-APPEARAN CES-

Zd Fletcher, for the Cuyamaca Water Compeny.

- George & licCoy, for the Consumers of Normel Helghts,
Kensington Park and Gransds Tract, with Judge D.T.
Glidden, as of counsel.

Clarence S. Preston, for vearious :erigs.'tion consumers.

Moxrcue W. Robexrts for the ¢consumers of EL Cajon.

D. G. Gordon, in propria peorsona and temporarily fox
what has been the C. L. Hooper & Company interests.

A. Eeynes ond J. H. Halley, foxr the Lemdon Grove Mutuwal
Wator Company.

George Rugsell, for the Fairmount Water Compa.ny.

Jemes E. O'Keefe for the City of La Nesa.

J. M. C. Warren, for Holix Mutusl Water Company.

E. D. Noble, in propris personsa.

. J. Lea, in propria personsa.

BE. A. Mershall, in propris pexrsona.

illiem Steiberg, in »ropris persona.

0. D. Wilhite. in yropx»ia persone.

E. W Moyer, in propria perscns.

ORPINION
Moxrtin, Cormissioner:

This is & proceeding drought by Jemes A. Murray,
Willian G. Een.sha.w and Ed. Tletcher, co-partners doing dusiness
under the firm neme and style of %the Cuyamaca Water Compeny for
the establishment of a surcharge to be collected by them in ad-
dstion to the yresent legel rates.

The spplication alleges in effect thati because of
lexge incroases in the cost of :_.abor and material, thelr expenses
have increased so materislly thet the present rate schedule does

not yield a sum sufficient to meet operating expenses, &nd prays




for an oxder establishing s surcherge, pending final determinstion

by this Commission of falr and proper rates, sufficient to produce
revemue to pay the cost of operation.

4 public heering was held in Saon Diego on Tuly 22, 1919,
at which applicant stated that in sddition %o asking for an Increase
due to the imcreased cost of labor and meterial, it desired & sur-
charge to meet en emergency expenditure necessl tated by the fecon—
struction of its s0-cslled El Monte yunping plant, the reconstruction
of whickh is necessary in order to deliver san adequate supply of water
during the present irrigetion segson.

The hearing held et Sca Diego included partial hearing of
the proceedings entitled "In the Matter of the Application of James A.
Yorray, William G. Henshaw and B4 Flotcher, co~partrers, doing business
under the firm neme and style of the Cuysmace Water COmpany,‘for an
order anthorizing and permitting an increase in the réntals, tolls and
charges for weter furnished by them and service remdered by them in
furnishing water in the County of Sem Diego, State of Californis,
Application No.4515,™ snd "Rovert Ross, et al., vs. Jsmes A. Morray,
Zd Fletcher and Qilliam.G. Henshaw, co-partners, doing dbusiness under
the f£irm neme and style of Cuyameca Water Company, Case No.1272," and
the presentation of evidence relating to the necessity for the immediate
establisiment of 2 surcharge to meet the ¢claimed emergency dme to 4in-
croaseld costs of operation and the cost of reconstructing the El Monte
rlent. This last proceeding was atbmitted, driefs filed and is now
ready for decision.

It 18 clearly esteblished and admitted by all that an
energency exlists and immediate sotion rmst be taken by the Cuyamace
Water Company to recomstruct the so-~called Rl Monte pumping plant in

order 1o prevent serious losses of crops. The consumers contend that




the water ghortage is dme to lack of foresight on the part of spplicant,

and therefore epplicant should bear this additional cost and Inot be
recouped from .fa‘tes. Lpplicant, on the other hand, takes the positionm
that conditions heve been such during the present sesson a8 % heve made
1T impossidle to Imow, prioxr to this time, that it wouid be necesea.rj

to develop and deliver e suwpply edditional to that available in its im-
pounding reservoirs asnd the cost of recounstructing ite pumpint plant is
an extraordinary emergency expense to protect its consumers, for which
expense it shomld be recouped by the esteblishment of a surchargs.

The Cuyameoca Water Company obtains 1ts water supply from
tho waters of the San Diego River. It has comstructed two :meoun&iﬁg
regservoirs known as The Murrsy or La lMese and Cuyamaca. At suck
seasons of the year es the ratural flow of the river is less than is
necessary to meet the demaxnds of its consv.mera,' :i't draws upon the
water impounded in these two reservoirs. The Murray Reservolr hes a
capacity of approximately 6,000 scre feet zxnd the Cuyamsce Reservoir
11,000 acre feet. These two reservoirs deliver weter to service
areas which are disgtinct and separate.

Trom Cuyamaca Reservoir, water is dlscharged into
Boulder Creek from wiich it is diverted by & small dem some 12 miles
below. XFrom the diversionm dem it is transmitted & distence of approx-
1metely 33 miles by wooden flumes, tunnels and syphoms to two emell
distributiorn reservoirs known a2s Evealyptus and Grossmont or Murray
Hill; thence it is distributed through pipeg for irrigation and
domestic uses.

| The Murrey Reservoir, which is much lower Iin elevation
then Cryemace Reservoir, discherges its impounded water inte wood and
steel pipes which deliver it to the consmmers. TWhen nceded, the city

of Sen Diego receives & portion of its supply from this reservoir.




The district served by Murrsy Reservoir is known. as Low
service, whereas tho district below Eucalyptus Reservoir, which re-
ceives its water supply from Cuyamaca Reservoir, is known as High
service. The service to conmsumers in the E1 Cajon Valley, thi-ough
vhick the flume passes axd to other comeumers along its line, is
Imown a8 Flume service. The different zonos of service will be re-
ferred to as above.

Fron the records of weter use and the probabdble use of
the City of San Diego duwring the remainder of this year, 1t appears
that 'thex-e is not only sufficient water impounded in Murrsy Reservoir
to meet this demand, dut that & consideradble su:;blua exigts. The
preseﬁt shortage of supply 1s on the high and flume service supplied
from Cuysmaca Reservolir. 3Beceuse of the abundance of water in the
lurray Reservoir, the compeny recently put into oporation a pumping
plant %o 11ft weter from the Iow to the High service. This plant is
located nesx the City of Le Mesa and 1s known &8 the La Mese Plent.
It kes & cepecity of 133 cublic feet per minute which is insufficient
to relieve The exlstent shortege on the high axnd flume service.

The E1 Monte pumping plent, which it is now proposed to
rebabllitate, ic located in the bed of the San Diego River near the

lino of the flume at & point spproximately 12 miles from Bucalyptus

Reservoir. applicant is xow drilling five to seven wells from which
“he water supply will be obteined. Thie water will be lifted 8PPIOX~
imately 320 feet by a centrifugel pump and discharged into the fluxe.
The pump has a capacity of 288,000 cubic feet per day and will have a
total output of 39,000,000 cubic feet if operated continmously from
the estimated date of completion to Jenmuwexry 1, 1920.

The original El lMonte pumping plent was purchased in 1914
by the Cuyamaca Water Compeny. The plant was later rebuilt and new
equipment instslled. It was operated from time to time as needed’

until the 1916 flood which darmoged it to & materisl extent, since which
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it has xnot beexn rebuilt nor put into operating condition. It is now
proposed to use some of the ecuipment formerly in place, and by' adding
additional materials rehabilitate the plant which will necesgitate
drilling new wells and the comstruction of pipe lines, pump house, pump
and motox foundations, ete.

Estimates of the cost of rehabilitating the X1 Monte plant
end the La Mesa plant end also the cost of operating these plants for
the estimeted time necessary to produce an sdequate qumtity of water
for the remainder of the year were submitted et the hearing by appli-
cent's Suporintendent and Engineer, Mr. C. Harritt, and by the Commis-

sion's engineers. These are as follows:

. Commission's
COST OF REEABILITATION C. Harritt Engineers

Bl Monte Plaxnt, $ 5,692 %0 $8,000 84 5,306
La Mesa Flant, 297 297
Totel,~ $ 5,989 to $8,297 § 5,603

COST OF OFPERATION
El Monte Rlant, 811,662 $ 10,202
Te Mesa Plant, 2. 755 1,947
Totel,-  $14,417 $ 12,149
~ Both engineers submitted carefully detelled enalyseés of

the estineted cost. lxr. Earritt included in his estimate a larger
allo';vanoe for contingencies than was included by the Commission's
engincers.

The consumers, through their representatives, contend that
this expense, mede necessary by the water shortage, is duwe to oareless-
ness ard negligence of the company in the operation and develorment of
its system.

It is contended by Mr. Haynes, representing certain water
users, 'tba.f the seme emergency which made necessary this expenditure has

also produced for the compauy additional revenue from the sale of weter
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to the City of San Diego. A numbor of estimetes of the revenme which
world be produced during the romeinder of this yesr from this source
wes submitted, verying in amount from $35,000 to $45,000. |
In regord to this, attentlion im directed to this Cormis-
sion's Decision No. 4058, "In the Matter of the Lpplication of Jomes
L. Murrey end E4 Fletcher for an order Lixing rates 1o be charged and
collected for water furnished eand %0 be furnished by them, and service
rendered by them in furnishing water, and in furnishing, carrying and
conveying water in the County of San Diego, State of Californis,
Application No.1231," ir which the Commission estimated smd included
in the estimeted income of the company the sum of $41,%16 as the amound
wbich wouwld probably be produced by sales to the City of San Diego.

The probable'revenue during this year from the City 1s therefore &

part of the gross rovenne whioch the Commission recognized in heroto-

fore establishing retes.
It then romainsg to determine whether or not the expense

incurred, because oL the emergency., should be borne by the company or
the consumers at this time, or should be asmortized over & series of
Jears. It is wndoudtedly sn extraordinary expense necessitated by the
1916 flood and the extreme drounght now existing and the cost of re-
rlacing the plant as submitted is not in amount equsl to the cost of
constructing 2 new plant, but includes only items of extraordinsxry

maintenance caused by the £lood damage of 1916.
4 study of the finencial condition of sppliocant disclos—

es that it has sustained practicelly continuous losses for some time

past.

Regardless of whether or not the compeny has in the past

failed to conserve its resources, 2 question which it is not necesssxy
to pass upon at this time, it was clearly shown at the hesring that
the present finencizal situation of the company is acute.

Almos? immedistely subsequent to the effective date of the
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order establlishing the present rates of the Cuyemaca Water Company,
Prices of meterials amd lebor increased, and since that time heve been
ebnormelly high. While this metter carmot be gliven deotalled consider~
ation uwntll such time as the entire rate schedule of applicant is before
this Commission, it is a factor in determining whether or not an exF
renditure suckh ac this should be borne by the consumers ox by epplicant.
The emergency mmet be met and money expended or the consumers will
suffor great 1oes, and we are confronted with = situation where the
wtility is not Linencielly prosperouws, and in this emergency the expense
created because of 1t mmst under all the conditions of this case be
borne by those receiving the direct benefit. After carefurlly consider-
ing conditions, it appears advisedle to establish a temporary surcharge
to produce the emount expended dy applicant in the opersation of the

E1 Monte znd Le llesae plants, and also produce at least a portion of its
expenditures in rehabllitating these plants.

The question ¢f this Commission's Jurisdiction to alter
outstending contracte, must, beczuse of the emergeoncy nature of this
proceeding be held in sbeyance until such time &s hearing 1s completed
in the other proceedings relative ﬁo this compeny now ponding before
this Commission.

Because of this claim, and in order thet no rights which
these consumers may kave shall be prejudiced, this order will be in
nature preliminsry snd withont prejudice to any later determination of
these rights by the Commission upon complete hearing.

Cexreful comsideration of the metter of the distribution of
this expense among the various consumers clearly leads to the conclusion

that thls additional expense should be borne by all weter wsers alike,

regardless of location, in proportion to the quantity of water nsed by
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them and the surcharge established herein is besed upon such dig-

trivution.

Jemes A. Murrey, Wm. G. Henshew snd Zd Fletcher, co-~
rexrtners doing business under the firm name and gtyle of the Cuyamacsa
Water Company having epplied to this Commission for suthority to
establish end collect & surchaorge for water deliversd ‘by them to their

consumors and & public hearing havivg been held, briefs filed and 'be-
ing remdly for decision,

IT IS EEREBY FOUND A4S A FACT that en emergency existe
necessitating inoreased production of water at sxn increased cost and
that to meet this cost a swroharge should be established over and
ebove legal rates for water heretofore in oeffect; and that the rates
heretofore in effect, insofar as they &iffer from the rates herein
establisned, are mnreasonable end unjust and that the rates herein es-
tablished are just snd reasoneble, and basing its order upon the fore-
going findings of fect and upon further stetements of fact contained in
the oplinion which precedes this order,

IT IS EEREBY ORDERED, that Jas. A. Murray, Wn. G. Eeushaw
end B4 Fletcher be and they ere hereby ‘authorized and directed to file
with this Commission within 20 days from dete of this order the follow-
ing rate to be charged by them in addition to the rates heretofore in
effect for all water delivered by them t0 their consumers, effective
for all meter readings subsequent to the date of this order: Tor all
water delivered two cents per 100 cubic feet in addition to the rates
heretofore collected.

IT IS EEREBY FURTHER ORDERED thet the above emergency
rate will remein in effect until Jammeary 1, 1920, unless otherwlse
orderod by thig Cormissioxn. .

IT IS EEREBY FURTEER ORDERED that applicent herein submit




reports monthly showing costs of operation and reconstruction of its
Z1 Monte and Ia Mese pump plents and details of the amount paid to it
by 1ts consumers unfor the abovo ostablished rate.

The foregoing opiniom aend order are hereby approved ond

ordered filed as the opinion and oxder of the Railroad Commission of

the State of California.
Dated ot Sen Franeisco, Californise, this / 7:‘44‘ day

of August, 1919.
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