
Dec1sion No. {S-7 ( 

BEFORE TB:E RAILROAD COM1~ISSION OF TEE STATE OF CALIFORNIA. 

---000- ...... 
. , 

In the matter oi the app11cation 
of ].ms. J .. S. EAMIL~ON (Owner of' 
the Inverness iVater Works) for an 
order incress1Dg rates. 

Applicatio~ No. 4652. 

~h1cker1ng & Gregoty by W. C. Fox, for 
applicant. 
Almeric Coxhesd in propria persona and 
forcerta,in consumers. 

BY THE COWiLISSION: 

OPINION 
-~~---~ 

Mrs. J. S. Hamilton, operating a water system 

supplying domestic water in and al;)out Inverness, Marin Count 1. 
applies for an order authorizing an increase in rates • 

. A public hearing upon the application was held 
by Examiner Westover at Inverness. 

The system in question was installed twent~ . 
years or more ago by Mrs. Rami 1 ton to furnish wa.ter to So :!ior-

tion of the townSite of Inverness, subdivided by her from a 

part of her large ranch. The water system was sold by her about 

1906 end again acqUired by her in 1913. A large part of the 

pi~e system was renewed Wla enlarge~ when she took it back as 

the system had been neglected. Some of the complaints of service 
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here!l.fter r.eferred to relate to the period when Mrs. 

Hamilton was not operating the system. 

All of the water is produced by gravity, 

being diverted from two small streams on the re.nch 8Zld con-

veyed t:b.:ro'llgli 6925 feet of 3fT", 4fT" and 6" tra.nSmission mainS 

to redwood storage ta:l:J.ks, wi th a. tota.l ca.paci ty of 32,000 

gallons. ~e water is distributed through 19,040 feet of ' standard :pipe o.na steel 
'Sc:"o-:/casing p mainly 2" and. 4", to 114 service connections. 

There are 94 consumers of whom 55 are permanent reSidents. 

and the rem&inder S~er vis1tors p or those who make oc-

casiona1 week-end visits to Inverness. 

Applicant ha.s not }~ept slTstematic ac-

counts Showi,PB the cost and operation of the system and it 

has proven impOSSible for her to segregate the items from her 

books Showing ranch accounts. It 18 necessary. therefore, 

to depend entirely upon estimates. Rer counsel announced 
and of 

at the hearing th~t the estimates ~ cost of structures/operation 

:prepared by the Commies ion's engineers were so nearly those 

of an engineer employed by applica.nt. tha.t they would adopt 

the figures of our engineers &no. therefore offer no engineer-
ing testimony. 

Applicant's counsel, however. urges'that 

$1050 be acded to the sFprsisa1, as the value of about 21 . 
acres 01 real estate used and useful for protecting the 

souroes of ~ater supply. ~his g%ottnd lies in the two steep 

canyons above the springs but has not been fenced or set .. 

not neea other ~rotection at this time no~ need l~nd b~ .. 
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sogrog~ted for t~~s pur~ose. The a~0~S referred to were 
~ot shown to bo used nnd useful at this time. 

Mr. ::r .. A. Noole, one 0:[: tho Com..'"li ssi on' s· 

scsistent h1draulic engineers. prep~rod ~nd submitted in 
of the.$y.stem eVidence o.n. .os:timo.te. of reproduction cost ,nowj\w.niCli e.ggrcgat.es 

~'11 "07 'iI , .... , ba.scd on average un1 t !)rices prevailing fo,r five 1eara 

prior to 1.917. Eo.computes the annuity necessary to cover 
depreciation at ~~225.45 per ye(J:r~ and cest of ma.intenance and 

The annual charges which should be produceci 
by rates aro therefore as tollows: 

~into~nco and o:P0ra~ion, including logal sna ' . 
ellginoo:r1ng fce·s ................................................ :~950:. 
De,rcei~tion _._ •••••••••••••••••••••.••••••• 225. 
Return on invsstment ••••••••••••••• ~ •••••••••• 785.. 

Totc.l ~ua.l clmrgos ............... ~196"O. 

Tho gross income for 19l8~ bOosod on 113 

services at $22 and one hotol ~t $60, totcled $l416. 

The rates found in the ordor it is estimatea 

\lill produce sufficiont ~eV0nUQ) to cover tho above Sonn'UAl 

Consucors ~ttending tho ho~ring 0A~r0ssed the 

g0ner~1 sontiment that thero would be no objection to ~ 
rea.sons:ole increase in rates,. :provid.ed they receivod. high 

class servioe. ~s we hcvo s~1d before~ the CommiSSion will 

req:c.i:'c such service in e..ll insta.nces. ~.he utility should. 

::o.s.vo a rate· sufficient to :fairly compensate fo::- such sorvico. 

if the resulting r~to is reasonable. A oajority of the 

consumers some tir:le ago joineo. in oxecuting a document ae-

quiosC"lne; in ~n increase to ;~15.00 in the present ~nnue.~ charge 

of ~12.o.0. 

,... 
-0:>-



Considorable compluint developed ~t the hearing 
es to serveico, psrticularly during the period of sbnor.mal 

w~~er shortnge in 1918. Tile testimony shows that d.urine; 
the 1918 season the storase tanks were troqu~ntly drained by 

. 
he~vy consum~tion during the n1ght,.and that consumers on high-

er :Levels would. be without w.!).ter for relatively Short :periods . 
during the morning and evening hours of heaviest draft, when 

wa.ter is most need.ed for a.omestic 'Use end :1.rrigst1on of lllwne 

and gardens. ~he dra1nin3 of the storage tanks during the 

night sUS:gests ca=elossness or waste on the :part of some con-
sumers il:::. leuving fo.ucets open. 

Service this season appears to be generel1y s~t1s­

factor:,v wi~h sufficient ws.ter developed. to meet the present 

needs of the community. if properly oo'nserved und distributed. 

We ll1"e advised thu t since tho hearing applicant has volun- . 

t~ily inctullod .~n ~~dit1onal ~torage tank of 10,000 gallons 

c~p~ity on ~ high level, th»reby assuring an ~de~ueto supply 

and cervice to the consumers in thntzone, one of whom com~latne~ 
at the hearing_ 

~o suar~ against ~ ~ossible future shortage, appli-

cent pro,oses to build a trail in whst is ltnown ss the "Second 

V~lley" on her r~ch to bring in an addit:1.onal sup~ly from the 

creek flOWing thcrein. ~his treil would afford s place for 

laying pipe if this becomcs necessary, but zhe does not wish 

to divert the water nor 11lY the pipe Imtil $,a.d.itional water is 

~oedea, and it a~~eare from the testimony that tho p=esent 

zi tuat10n aoes not justify this 8.ddi tionsl investment, which 

would result in a.n incrcSl.se in the rate base upon whioh pr.esent 
consumers should pay e return in r~tes. 

- 4 -



o R D E R 

~s. J. S. Hamilton huvL~g upplied to the Rcil~oad 

Commission for au~hority to increase rates to be o~erged for 

the ~ervice o'! o.ol::lestio vlater in ~a. about Inverness. Marin 

County~ and a yublic hearing having been held thereon and 

the Commi~s1on being fully advisod, 

TEE :lAILROAD COW;:!SSION E:ZBF.BY FI1'1'J)S AS .. t... FACT that 

tee prcse:::lt rates chClrged. by !..:rz. 'J. s. E:~.milton, d.oine bus1-

ness under th~ n~u:le of Invernoss Vrater l,Iorks, ere unree.:;:ons.ole 

~d non-com~ens~tory, but that tho rates hereinafter in this 

or~er zet forth are just ~~a reasonable rates~ and basing its 

order upo~· said finding of fact an~ upon the findings of fsct 

cont~in0d in the opinion preoeding th:i.i:: ord.er; 

doing businesS unaer tho i"icti t:tous n.:::.mc ot Inverness ·:J~.ter 

'v'lorks. be c.nd she is hereby ~uthor1zod to file, within twenty 

(20) d~ys from iatc snd to ch~rso ona collect tho fOllowing 

zchedule'of retes to apply to 011 service after Septe~ber 1, 1919 • 

.il:l:lu.u1 charge, payable in o.d.vD.nce January 1, each YC1J.r ~~15.00 

!1iniro:u.tl e.:m1uo.l cho.rgs, }lo.ycble in advance. for w.a.ich 
consume: will b0 entitled to 600 cubic feet each 
~o~th of the yeo.r co~orea by the payment • .. • • • • • 15.00 

scoss water used, paysblo month.ly. :per 100 cu.ft .. .. . .25 

I~ IS :~~E3Y PR1~n~~ ORDEr~ thut ~pplic$n~, within 

twenty (20) d.~ys,. 'Pl'€ll:)D.l'1') ~-..ne. file r.i th the Commie sion for-accep-

tance, to become effective when np:proved, rUles and. reguls.tions ' 

governing eorvice on her system; ,this sohed.ule to include a. rule 

'Ullder ,/ilich meters may 'be inetc.l1ed. ~t the o!='t1on of spplic:s.nt or 

fJUl con6umer, an~ a rule limi til1g th~ hOttTS ~t\nYlg which water 

... - ., -



IT IS :s::!::!\EBY FU"R"'iHER ORDERED t:bA t ::I. 1'1'l1c ant 

render high cla.zs service: of suffic:t.ent '\"}atel"' tIllder adeq,ua.te 

:pressure. 

~tod ct San Fr~c1sco, C~l1fornia. this 
d~y of ~ueust, 1919. 
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