
:Deoision 10. 

:BElCl'RE THE RAILROAD COMMISSIOn or 
THE S!rA1$, OF CALIFORNIA. 

---000--:' 

In the HAtter of th. Appl1oation o~ ) 
OAJC4AlllD, AR~IOOR ADD EASTE'I?N lUlIiVlAY CCKPANY) . J.PR11oat10l1 lIo. 4867. 
to lSBue oerta1n notea.., ". ) 

- - - - --- - - - - ~ - - ~ -
steinhart, J[oAtee &: Lev7, b,- 3-'e8" R. Steinhart. tor 

. . ' appl1oant •. 
B.L.' Hodghea.d for J'}". Roebl1ng'. Sona ' ~mpan1 

:r;omiAJD, Comm1ssoner. 

o P I :N I 0 li. 

J.,pplioant aska pormission to :tssue :tor a term. fd on. ;year 

or lesa notea a8 follows: 

",' . 
~e issue of all o~ the notes, exoept the $18,249 note due union 

SWitoh & Signal C:Ompe.nl". haa heretofore been authorize' b7 the Ra11-

road Commission. 

App110ant has filed &8 Exhib1t -1- an esorow agreement ahow-. ~ 

illg that on June 30, 1915, 1t depoSited with tTn10n !!!rUst COmpan7 of 
~_ ~S 



San 7ranoi8co $21.000 of bonds to seoure 'a note indebtednes8 of 

$12.273.36 p~~ble to J.A. Roebl1:ag-s Sons companY'. s&1d bond. to be , . ~ 

dellvered to J~. Roebling's Sons Oompan7 when their issue is autho-
. 

rise' by the Railroad Commission. Sinoe the exeoution of this agree-

ment, applioant has paid on acoount $4,000.66, leav1Dg st11~ $8,918 
. 

due on the not •• Appl10ant reports that th~ indebtedness r.pr.8ent~_ 

\,)1 .. the oost ot materials and suppl1es puroha.sed to oonstruot 1 ta line 

of railway. The delay 1n tiling an applloation to pledge the bond. 

i8 due to inadvertence. Heretofore, the Oomm1ssion haaperm1tte4 

applioant to pledge bonds at a ratio so that the faoe value of. the 
, 

debt .eoured thereb7would never be less than 60 per oent of the 

bonds pledged. I believe that the ~e principle ahould app17 1n 

the oase of :J.A. R~ebl1:ag's Sons Oompan7 and that '18rt of the bonds 
. , . 

deposited with the Union Trust Com~ ot San Franoisoo under the 

esorow agreement should be returned to applioant's trea8ur~. 

It appears that the pledg1l2g at the bonds 1s permitted 

under the reorganization plan re~erre4 to in Deoieion .umber 6467, 

dated June 26, 1919. In this oonneotion. It· may be we11 to oall. 

attention to the faot that the authority granted to p1edge bond a 

ehould not be regarded as a preoedent, but 18 based upon t~ fact. of 

this oase. 

I herewith submit the fo1~ow1ng form ot Order. 

o Ii D :E R. 

. .' . .. , 

app11ed tG the Ra11road Commission for permission to 'issue notes an4 

pledge bonds, a publio hear1ug having been held and the Commiea1o.n 

being of the op~on that the money. property or labor to be prooured 

or paid for by suoh issue is reasonably required for the purpose 

speoified in the order, and that the expenditures for suoh parpo.e 

are not in whole or in part, reasonably ohargeable to operat1llg expene •• 
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or to income; 

BAI~AY 6aiPAEY be, and ~t'18 hereb7 author1ze«to issue note. paya­

ble within one year or less after the dato horeot for the »urpose of 

retund1ng the balance due on the folloWil:lg not •• : 

: Da.:ee of : Lte : 'aoe : 
P a '1 e e :J[atur1t 7 of: of : AmOlUl't : 

:Bote to b. :Inter •• t: of : 
:Ro:t1mde4 ; . .: ]lot. : 
... . .. . 

~on ~w1tOh & Signal Company ; ll.-l-U ; ~ ;,21,113.00; 
!lion Witoh &: Signal Company : 11-1..:t6 : ~~ :. ".l.Z5.00: 

'On1on Switoh &: Signal Company : 10-l-l.6 : ~ : 18,249.00: 
Union Sri tch &: Signal C:Omp8l17 : lo-J.-J.5 : 6~' : 2.3'1".00: 
~on Bwi toh &2 Signal Company : 3.0-1-16 : irk : 9,Z08.00: 
Pope &: !1!albot company : 9-24-16 :,~ : '1.169.00;-
C'he.a. lielson &: Oo~ l 9-17-1.6 : 6~ : 8,029.36: 
;r.A. Roebl.1ng's SODe company: 9-l7.-J.& :' ~ : 8.918.00: 
California Bat10nal Bank of Saor~: 9- 1~~9 :,~ : "'0,000.00: • I,...",~, -. I'*" , .• ~ 

IT IS 'Rl!3E:By FUR~mm. ORDERED that. OAnA'ND, Ali~IOCR .ADD XA5511. 

'R.ULWAY COMPANY be, 8Xld it i8 her~b7.8.uthor1s.1 to pledge t16.000· of ' 
, . . 

its first mortgage bonds to seoure the note payable to J.A. Roebling'. 

SO%1S Company, and leave outstand1l'l8' 1n the handa of the respeot:tTe 

payeea tho bondS now, held b~ them &S seour1t:v for the1r not ••• pronded 

th&t &8 pe.,ment is made on an:,r seoued not., 1nolud1llg that held b7 

J eA. Roebling' 8 Sana OODlP8ll7 ._,:8:. peroentage r4 bonds be returned to 

appl10ant J 8 treaaurT. so that the ratiO ot the bala.nce due on :the no'k 

w11~ never be les8 than 60 per oent of the bonds pledged. 

The authori t:v here1n gr811tect 1. upon the tolloW1.J:lg oon41-

tions and not otherwise: 

1.-- !ae note. herein authorized to be issued shall bear 

interest at not .xc.e~ the rate DOW paid on the note 

indebtedness referred to in this order. 

2.- ~e authority herein granted ahall. not become eft.o­

tiT. until applioant has paid the fe. pr.ec-r1be4. b7 the 

Publio Util1tiea Aot. 

.~,t.',; ~ 
.J •• .,,' ..... .: .. 



3.-- W1thin thirty days after the 1ssue of the 

note. h~re1n authorised. app~cant shall file with 

the Railroad ao~s8ion a copy of such not. or 

notes. 

!he foregoing Opinion aDd Order are herebr approved 

and order.« filed as the Opinion and Order ot the R.e.1lroad CotmD18-

.ton of the State of California. 
. '-:.. . 

"7/2 ~. 
Dated at San Franci8CO, C8J.1forn1a., this ......;;~;....."""'L __ -.....; 

4&7 of August, 1919. 
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~ aomDdsa1onere. 

,-,.r .... 
~",,~ , ~, .. , ... /',,,,, .. 


