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BEFORE THE RAITROAD COMMISSION OF
TEE STATZE. OF CALIFORNIA.

~==000==e

In the Mattexr of the Application of

)
OAXLAND, ANTIOCE AND EASTERN R.AIIWAY COMPANY ) Application Mo. 4887.
to issune certain notes. )

Steinhart, MoAtee & Levy, by Jesse E. Steinhart, for
- applicant..
B.L. Hodghead for Tohe Roebnng‘n Sons . Company

LOVELAND, Commissoner.

OPINTIORIN.

Aprlicant asks permission to issue for a term of one year

or less notes as follows:

“:Date ob
‘Maturity of. Bate ! TFace

ey : : “of 3 smount
,g‘,’};ﬁg&‘" ‘Interest: of Note

.
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Union Switoh and Signal CO. : 11-1-156: 5% :$21,113.00:
Union Switeh & Signal Co. : 11-1/16: 5% :. 4,135.00:
Union Switoh & Signal Co. s 10-1-16: b% : 18,249.003
Tnion Switoh & Signal Co. : 10-1-16: &% : 2,374.00: -
Union Switeh & Signal Co. : 10-2~16: 6% : 9,308.00:
Pope & Talbot Company : 9-24-15: 6% : 'I 169.002
Chas. Nelson & Company : 9=-17-18;: &6 ¢ 8 029.368:
JeA. Roebling's Sons Company s 9-17-16: 7% = 8,918.00%
Californis National Bank of Sacramento: 9 ~1-19: 7% : co,ooo.ooV

The issue of all of the notes, except the $18,249 mote due Union
Switoh & Signal Company, has heretofore been suthorfized by the Rail-
road Commissione

Appliocant has f£iled ss Exhibit "1™ an esorow agrovomnf. show-
ing that on June 30, 1915, it deposited with Union Trust Company o:fﬁ
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San Francisco $21,000 of bonds to secure s mote indebtedness of
$12,275.36 payable 0 Jei. Roebling®s Sons Company, said bdonds to be
delivered to J.A. Roebling's Sons Company when their issue is autho-
riged by the Railroad Commission. Since the'ozooution of this sgree~
ment, applicant bas pald on account $4,000.66, leaving still §8,918
due on the notee. Applicant reporté that the indebtedness riprcacnx~;
. the coat of materialﬁ snd supplies purchased to construst its 11n§
of railway. The delay ix filing an application to pledge the dounds
is dae to inadvertence- Heretofore, the Commission has permitted
applicant to pledge bonds at a ratio so that the face value of the
dedt secured fhsreby'would never be less than 60 per cent of the
bonds pledged. I believe that the Baxné principle should apply in
the case of J.A. Rosbling's Soms Company and that jart of the bonds
deposited with the Union Trust Company of San Francisco under the
escrow agreexent should be returned to appiicaht's treasury.

It sppears that the pledging of the bonds is permitted
under the reofganization plan referred to in Decision Rumbexr 8457,
dated June 26, 191S. In this oonneoiion.'it-may-be woell to ocall
attention to the fact that the authority‘grantod to pledge donds
should not be regarded as an precedent, dut is based upon thp‘taotn of

this camo.

I herewith submit the following form of Order.

0O R D E R.

OAXTAND, ANTIOCE AND EASTERN RATIWAY COMPANY having
applied to the Reilroad Commission for permission to issue notes and
pledge bonds, a public hearing having been held and the Commission
boeing of the opinion that the money, proPG:ty or labor to be procured
or peild for by suck issue is reasonsbly required for the purpose
spocified in the order, and that the expenditures foxr such pu:pooo
are pot in whole or in part reasonably chargeadle to operating expenses
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or %o income; \

IT IS HEREBY ORDERED that OAKLAND, ANTIOCE AND EASTERN
RATIWAY COMPANY be, and it is hereby aunthorized to issue notes pays-
ble within one year or less after the date hereof for the purpose of
ro:tnnding the balance due on the .follow:u:g notes:
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:  Date of Rate

P a gy e o .latuxity o::- of
, :Bote to Ve rnternt
:Refanded

11-1-X6
11-1-15
10-1~15
10-1~15
10~1-16
92425
9-17-16
91716
9- 1-19

Union Switoch & Signal Company

Union Switch & Signal Company

Union Switeh & Signal Company

Union Switch & Signal Company

Union Switeh & Sigunal Company
Pops & Talbot Company

Chas. Nelson & compa.n,v

Jeie Roodling's Sons Conmpany

Galifornia Rational Bank of Saoramexto:

]

18 249 ¢00'
8,374.00'
9,308,00%
7:169.003
8, 02¢ 056:
8’ 918 000:

40,000400
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IT IS HERERY FURTHER ORDERED that OAKTAND, ANTIOCH AND EASTERE
RATIWAY COMPANY be, and it fs hereby, suthorized to pledge $16,000 of

its firet mortgage bonds to secure the note payable t6 J.A. Roebling's

Sons Company, and leave outstandfing in the hands of the Tespective
payoes the bonds nrow held by them as seourity for their notes, provi;!.od
that a8 paynent is made on any secured note, inoluding that held by
JeA. Ro6Dling's Sons Company, 3.8 . percentage of bonds be returned to
aprlimant'a ti'oaauxy. 8o that the ratio of the balance due on the mote
#ill never be leas thsn 60 per cent of the bonds pledged.

The authority herein granted is upon the following condi-

tions and nét otherwise:

l.-- The notes herein suthorized to be issued shall bear
interéa‘c at not exceeding the rate mow paid on the note
indebtedness referred to in this order.

2ea~ The anthority herein granted shsll not become effeoc-
tive wntil applicsnt has paid the fee prescribed by the
Public Utilities fot. |




Be==  TWithin thirty days after the issue of the
notes herein authorized, applicant shall file with
the Reilroad Commission a copy of such note or

notes.

The foresgoing Opinion and Order are horeby approved
and ordoroc £116d as the Opinion and Qrder of the Railroul Comig-
elion of the State of California.

Dated at San Eranciaoo, california., this .17 {“5;

day of Auga.at, 1919,
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Conmiggioners.




