e
Decicion No. (L 28"

ZEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Tn the Metter of the SLpplication of

1M, TAMATPATS AND MUIR WOODS RAILWAY

for %n order authorizing it to issue Application No. 4884
a NOTCe

- v Y

Thomas, Beedy and Lanagan by Williem Thomes, for applicant.

LOVELAND, Commissionexs

MT. TAMATPAYS AND MUIR WOODS RAILWAY, in 1ts gmended
petition, asks permission to issue to the First Nationsl Bsnk of
San Prancisco a l-dey 6 per cent $15,000400 note, end secure the pay-
ment of such note by the deposit of $15,000.00 fLace velue of Mill
Talley end Mt. Temelpais Sconic Reilwey bonds, end lssue $2,000.00
of bonds of said Mill Valley and lit. Temalpais Scenic Railway to
roimburse its trossury and meet = sinking fund poymente
Applicant reports thet it is indebted to the Union Trust

Compeny of Sen Frameisco to the oxtent of $15,000.00 and that it in=
tends to pay this indebtedness by borrowing $15,000000 f£rom the First
Notionel Benk of Sam Francisco. _

_ The Superior court in snd for the City and County of San

Francieco by a decree dated December 12, 1916, ordered Union Trust

Company of San Francisco, trustee undor the mortgage executed by




3111 Valley snd Mt. Temslpais Scenic Reilwsy, predecessor in intere st
to Mt. Tamalpais and Yalr Woodls Railway, to roturn to sald rallway

$18,500.00 face velue of its first mortgage bondse. The mortgage re-

Quires the company to prey to tio trustee for sinking fund purposes
$2,000.00 per ancum, Under this provision, the company reports that

from 1899 to 1916 1t paid to the trustee $54,500.00 or §18,500. more

than nocescsry, and that this money was used by the trustee to purchase

‘bonds of the compeny. Fursuent to tae courtts order, $18,500.00 of

bonds have been returned 0O applicant®s treasury. The Commission

in s former decision has neld that %the vonds h#ving reverted to the
company’s tregsury could bo issuod oxly as suthorized by the Commis-
sion. Applicent mow proposes to pledge $15,000.00 of the bonds and
iscue £2,000.00 to relmburse its tressury end meet & sinking fund pay-
nent. nhe testimony shows that the $2,000.00 oI bonds were ro=
acquired through toe ipvestment of surplus esrnings, end that the 1pn~
vestmont im applicantts property 15 considerably in excess of its
fupded and unfunded indebtedness.

T herowith submit the following form of Order:~

QRDER

YT. TAMAIRATS AND MUIR WOODS RAILWAY having epplied to
the Reilroad Commission for permission to issue o note and bonds,
and o public besring heving been held,

IT IS HEREBY ORDERED that Xt. Temalpais and Muir Woods
Railwey be, and it is herevy, anthorized to issue to the Pirst
Natlopal Sank of Sas Francisco its 6 per cent l-day note for the
principel sua of $15,000.00 and to secure the payment of such note by
the deposit of $15,000.00 fLace velne of bomds of Mill Valle& and Mte
Tamalpais Scenic Railway.

I7 IS HEREBY FURTEER ORDERED that Mte. Tamalpsis and
Maeir Woods Raimway be, gnd it is hereby, authorized to issue $2,0oo.oo'
of bonds of Mill Valley snd Mt. Tamslpais Scenic Railway et not less

than por for the purpose of reimbursing its treasurye




The authority herein granted is upon the following condi-

tions and not otherwise: _
l.-~ The note herein authorized to be isaued shall be issued dy

gpplicant for not less than the face value thereof and the proceeds
used to pay the note held by the Uniom Trust Company of San Franoisco
and referred to in the petition herein.

Lowe As payments are made on the note herein authorizoa,?%ggggd
ajproximately equal in amount to such payments shall be roturnod to
applicant®s treasury and theroafter issued only as authorised by
the Railréad Commission.
2emm= Mt. TQmalpaia and Muir Woods Railway shall within thirty days
after the issus of the note herein suthorized, £ile with the Railroad
Commission a copy of such mote and a statement showing the serial
number of the honds yledged as collateral.

Beee  The authority herein granted to issue & note and bonds shall

apply only to such note and bdonds &8 may be issued on or before

Decembexr 31, 1919.
The foregoing Opinion end Oxder are hereby approved and
ordered Tiled as the Opixnion and Order of the Railroad Commiselion of the

State of Californlsu.

%

Pated at Sam Franciseo, Cslifornis, this ,:72 -~ day’

of August, 1919.




