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BEFORE TEE RAILROAD COMlllSSION OF THE STATE OF CALIFORNIA 

---

In the MAtter of the Application of ) 
lI!r. ~.A.IS .A.1TD lroIR WOODS RAIL\VAY ) 
for an order authorizing it to issue ) Application No. 4884. 
e. note. ) 

-----
Thomas. :Seedy .$l.!ld Lanagan by William Thoma.s~ for applicSllt. 

LOV'EL.A.ND, ConmUss.ioner. 

OPINION 
-.-------~ 

~. TaM&4PAIS JU1DMUIR WOODS RAILWAY, in its amended 

petition, asks permission to issue to the First National Bank of 
San FranciscO a l-day 6 per cent $15,000.00 note, and secure the pay-

ment of such note by the deposit of $15,.000.00 face value of Mill 

Valley end Mt. Tamalpais Scenic Railway bonds, and issue $2,000.00 

of bo~ds of said ~all Valley and ~t. T~alpais Scenic Railway to 

reimburse its treasury and ~eet a sinking fund payment. 
Applicant reports that it is indebted to the Union Trust 

Co~any of san Francisco to the extent of $15~OOO.oo and that it in-

tends to pay this indebtedness by borrowing $15,000.00 from the First 

National Bank of San Francisco. 
, The Superior Court in and for the City end County of San 

FranciSCO by a decree dated December 12, 1916, ordered Union Trust 

Company of San Frenc1sco, trustee under the mortgage executed by 



iUll Valley and. 'Mt. Tems.lpaiS Scenic Railway, predecessor in intere at 

to Ut. Teme.lpais and l:uir VToods Ra,ll"NSY, to return to said railway 

$18~500.oo faee value of its first mortgage bonds. The mortgage re-

~2,OOO.OO ~er annum. Under this ~rovisionJ the company reports that 
~rom J.899 to J.9l.6 it pa.id to "tihe 'trtls'tee i54?500.00 or ~le,500. mOl'.' 
than necessary,. e.nd. th.at this money ws,s used by the trustee to p'tU"chs.B.e 

. bO!lde of the company. ~S'lla.nt to the court's or-d.ar, $l8,500'.00. of 

bonds have been returned to appl1cant T 8 treasury. The Commiss1on 
in & former decision has held that the bonds having revertea to the 

companyts treasury could. bo issuod only as authorized by the Commis-

sion. Applicant now proposes to pled.ge $15,000.00 of the bonds and 

1ssue $2,000.00 to reimburse its trea.sury and meet 8. sinking :fund pay-

ment. The test~ony shows that the $2,000.00 of bonds were ro-

aaquired. th:rough the investment of surplus ea.rnings, and that the in-

vestment in applicantts property is considerably in excess of. its 

funded and unfunded indebtedness. 
I herewith submit the following form of Order:-

ORDER -------
~. T .. ~.AIS AND :r.roIR WOO!)S RAILWAY ha.ving applied. to 

the Railroad Commission for permission to issue a note and bonds, 

and a public hearing having been held, 
IT IS EE?.EBY OPJ)EP.E!) that Mt. TDlllslpo.is s.nd Ma.1r Woods. . 

Esilway be, and it is hereby, authorized to issue to the ~irst 

National :Bank of san Francisco its 6 per cent l-d&y no·te for the 

princip~l sttO o! $15,000.00 and to seeure the payment of such note b~ 

the deposit of $15,000.00 face value of 'bond.s of Mill Valley and Mt. 

~amalpais Soenio RailwaY. 
IT IS EEREBY ?JRTBER O?J)ERED that Mt. Tama.lpais and 

Mnir Woods Railway be, and it is hereby, authorized to issue $2~OOO.oo 

of bonds of Mill Valley and Mt. ~emalpais Soenic Railway at not less 

thsn per :for the purpose of re~bursing its treasury. 

2. ~~ .. ~~~ ....... .:... 



~. author1ty herein granted is upon the follow1llg condi-

tions and not otherwise: 
l.-- ~he note herein authorized to be 1ssued shall be issue' bl 

I applioant for not less than the face value thereof and the »roo'84. 

used to pay the note held b~ the 'O'n1on TrUst aomp8l1~ of S&n !'rano1800 

and referred to in the petition herein. 
. . pledged 

2.-- As payments are made on the note herein author1zad,lbonda 

approx:lma.tolY' equal in amount to suoh pa:vm,ents shall be returned to 

appliosntfs'treasuryand thereafter issued onlY' a8 author~se4 b7 

the Railroad COmmission. 
2.- ll.t. ~sma.lpa18 and ua.1r Woods Ra1lw~ 8hall wi thin th1rty 4&r-
after the issue of the note herein authorized, file With the Railroad 

Commission a oopy of suoh note and a statement showing the ser1al 

number of the bonds pledged as collateral. 
3.- 'J!he a.uthority herein granted to issue a note and bonds shall 

apply only to suoh note and bonde as may be 1ssued on or before 

Deoember 31, 1919. 

~e ~orego1ng Opinion and order are hereby approved and 
ordered !1.led as the Opinion aud Order of the Railroad Oommis81on of the 

State o~ Califor.n1a. 

Dated at San Franoisoo, Csl1forn1a."th18 dar 

of August, 1919. 

(Jommiss10ner8. 


