BEFORB ,JEE RAIIROAD COMMISSION OF THE
SOATE OF CALIFORNIA

In the Matter of the Appli-~
cation of QUXKDATZE GAS COM-
PLANY Lor authorizatioa to
Jacrease rates

Avvlication
Noes 4801

AF 30 ¥P B8

Guy V. Anderson,
Jor Applicent.

R. Ve Reedoer,’
Yor City of Ozkiale.

Mortin, Commissionex:

ORPIXNIONX

Oakdale Gas Company, opersting an artificial
gas plaat in Ookdale, and distributing ges in Oakdele
and Riverbaak, aprplies for authority to incresse its rates
for gas, allegiag fhat oo accouant of the continued in-
creases ia the price of oil, labor aad meterials, its
presaat ani future operatiosns, under yreseat rates, cale
a0t ve conducted except at an actusl loss. Applicant

also alleges that the rates pranted by this Commission




in its Decision No. 5303 issued April 12, 1918 were
pot then, and are not now, sufficieant to allow appli-
cant s earalog oa its iavestment, after providiag for
the cost of operations which have prevailed during the
vest sixteen moaths.
| A hearing oa this matter was held in Osk-
dale oz August 15, 1919, at which time evidence was
takena sad the mafter thereoupon submitted.

Applicaat’s rates for ges, as suthorized by

Dacisioa No. 5303 supras, are as follows:

Groas Net

flrst 500 Cu. Ft. or less per meter ) '
por Mo. $ 110 $1.00
Next 2 500 Cu. M. per leter per ib. '
:er M. Cu. Ft. 1.80 l.'?O
" 5 000

Cue I .poT Moteor por lMo.
‘ per M. Cu. I't. L.85 1.50
" 7 000 Cu. Pt. per leter Per lo. '
: ' per M. Cu. I't. Ll.25
AlLOverld 000 Cu. It. ver Meter per 0.

The net rate is effective if the bIll is
vaid oa or before the teath of the moath next succeed-

iag thet for which the bill is rendered. If the bill

is no% vald oa or before the teath, the gross charge is

effective.
A valustion of the gas properties of appli-
csat, &S of August L, 1919, submitted Lin coanection with

this metter is givea as follows:

Tended Cepitel & 1,105.00

Production Capitel 16,761.00
Cransmissioz Capital 10 655.00




Brot. Fowd. $ 28,521.00

Distrivustion Copitel 23 581.00
Gonerel Capital L 009.00
Intengible Capital 4 915.00

Bnglneering Ixpease 2 610.00
Materials sad supplies 1 200.00

Woridag Cash Cenitel . 2,500.00

TOTAT Cenital & 64,336.00

The sbove Zigures are aot the result of &

detalled laveatory =nd cpprsisal, bul represeat, as

for as it ig possible 4o escertain, the cetusl cost
éf the proverties as set fortk in applicsat’s annual
reports to this Commissioa. Applicent has been wader
the jurisdiction o2 the Commission duriang its eatire
corporate existeace, and its accounts have been kept
according to the prescribed classifications. It is
fair; therefore, to conclude that these figureé rop=- -
reseat within reasocanble limits the actuel cost of the
rroperties upoa walch rates are to be based.

Por the twelve nonths eandlag June 30, 1919,

applicant’s sceouats show the following:

Production zxpeoase aad Repairs to
Capital v 7,973.53
Digtribution Expense aad Repairs
%o Canital : 87,24
Selaries and Expense of Commercisl
and Gezeral OIfices

iiscellanooug Gonerel méﬁgé
Rexes

Dotal LXpenses $12,900.80
Gross Reveaues 15,672.00
Not Reveaue Available L£0Y It _
wra on iavestmeant and Depe’n 771.20

Rate of Return oxm Capital Zor
Deprecietion & Iaterest 1.2%




The following teble shows applicant’s esti~

mated expenses for the yesr ending September 1, 1920:

Sstimated ssles 8,000,000 Cu. It.
" coasumers . 400
Cost of Oil per bhl. L1695
Cost of 01l per M« Cu. Ft.
Sold + 648

Production expense $ 6,150.00
Trensmission and dlstrie
bution expense 1,200.00
Commercial and geaseral .
exponse 4.,800.00
waxes 850,00

Totel sxpenses $13,000.00

Depreciation 1,600.00
Retura © 6% oa 550,000 5,000.00

Grand Zotel Expeases $17,600.00

The average éato for gas sold would, from
this analysis, have to be i2.20 per thousend cubic Pfoet is order
to yleld & return of 6% on the minfmum value of the proper-
ties, after nayling orerating expeases.

Rhe territory served by the Qakdele Gas dompany
embodies thae City of Ouldale, the waliacorvorated towa of
Riverbvenk and the districts adjasceat to the highway be-
tween these two commmuaitlies. The company firgt served
gas 1n Qakdale in 1913 aad in Riverbvsak in 1914. The
develoyment period can now be sald to be ovef. Lhere
is, however, a coansiderable aumber of cohsnmers which 1t
is possible to secure oy means of active and contimed
solicitatioca. 'Applicant's~manager'expresse& 88 his
opilalon that thore were, at the presenf time, gt least
seveaty-£five prospective coasumers immediately edjacent

to the present distridution cad transmiseion lines.




Applicant is eadeavoring to give its coasumers
& good grade of service, aad no complaint agsiast the
service was voiced ot the hearing. The territory served,
however, is not dease eanough to yield, umader present
rates, = reasoanble retﬁrn on lavestment necessery to-
serve. Applicant hes already extended its Pacilities
into territory which, although developing, has not as
yot rroved profiteble. In faet, it is dowubtful if
the logses already incurred will ever be-recovered.

Dhis wtility hes not, since its iaception,
earﬁea sulficieat sbove its expenses and boad interest
to eaable it to set sside any depreciastion reserve.

Yhore is no question a3 to the necessity
for aa facrease in spplicant’s gog rates, dbut it is
also evideat thet the total reveaue aeeded to provide
& full revura on the investment, together with & proper

amouat for a depreciation reserve, would reguire the

chargiag of & rete that might be in excess of the value

o the service.

It is not uwareasonshle to suppose that such
& rate would shortly result in an sctual reduction of
arplicont’s reveawes. 2he possibility of such a rate
ad justment must not be overlooked.

Under normal conditioas, thé quantity of ges

coastmed by the customers of this applicant, will aversge

about 22,000 cudic foot ver aanum. Under oxcessive
rates both the average amouat 07 ges used and the gumber

of congumers will decresse. Xa order to Justify the




inoresse promoged by this applicant, 1t is neces-
sary to saticipate the possible loss of business. Vhile
the proposed increases may sppesr to be quite ma-
tericl, the evidence herein shows that the cost of
other fuels ia this territory has incressed, aad,
therefore, competition which might arise hetween the
gas fuel supplied by the applicant ead suck other
fuels ss oil, wood, coal, etc. is not entirely a vitel
factore.

It was coatended that the Riveroank ser-
vice added to the cost of supplyiog Oskdsle. Upon
iavestigetion, it was found that the taking oa of the
Riverbonk business improved the sitmation as a whole,
and thet the additionsl cost of supplying Riverbani
was smaller in vrornortiom than the cost of supplying
Qaldale alone. The total iavesimeat, lacludiag the
panufecturiag prlant, boosting and treasmicsion equip-
neat and distridution cystem taken as & whole actually
reduces the average cost por thousand cubic Tfeet of
gas sold, ag compared with the cost of servidg Qelkdale
separately. The size of the maaufacturing plant asd
the necessary fixed costs of operstlon for supplylng
both communities are no greater theo would be required
to sexrve Oelrdale salone.  The cbst-of labor aad over-
head is practically the same, and the additlonal cost

of meaufacturing the gas used in Riverbesak is prac-

ticelly oaly the sdditionsl boiler fuel and extra ma-

teriels used.




Applicaat pronoses the following schedule

of increased gas rates:

Grosa

Mrat 300 Cu. ¥4, or less per
meteor per lo. & L 10 81.00

Next 2700 Cue Ft. per leter
vexr Mo. Per M Cu.Pfte. 2.10 2.00

Next £000 Cu. Ft. per Meter
per Mo. Pexr M Cu.lt. l.85 l.80

Next 7000 Cu. ¥t. per lleter
por lo. Per I Cu.it. L.50

All over 15,000 Cu. Ft. per
Meteor Per lo. yer lM.
Cu. Tt ’ l.26
Theso rates are somewhat excessive for
smaller coasunmers, and, after careful coanslderatioan of
the evidence, wo bolieve the rates set forth ia the
Order hereia will rrove more equitable then those pro-
posed by applicant.
| I submit the following form of Order:-

Qekdale Gas Compeny, having anplied for
suthority to increase its gas rstes, & bearing haviaog
been held, the matter submitted and ready Lfor declsion,

the Railrosd Commiésion of the State of Califorals here-

by £10ds 88 a Zact that the gas rates now charged by

Oakdele Gas Company are, under preseat coaditions of




cost of operation, not Just or reasoasble rates, aand

further f£linds, as & fact, that the gas rates set forth

herein ere, under preseat coaditicas, Just and reason-

aeble rates for gss.

Basing its Order oa the foregolns flndings

of faet, and upon the other £indings of faet conteined
in the Opinloa which precedes this Order,

LD IS HEREBY ORDERED Jhat Oaltdale Gas Company
be, and I1s hereby asuthorized to charge &nd collect
the followlag schedule of retes for gas, which rates
shall be applicable to all rogulsr meter readings teken
oa or after the 10th dey of Seotember , 1919,

provided Cokdale Gas Compzay shall, within tea deys

of the date of this Order, file with the Ralilrozd Com-
missioa the following schedule of retes:

GENIRAL SERVICE

Gross
Frst 400 Cu. M. or less .
roxr Meter pex lMooth ¥e10

Next 2,600 Cu. Pt. per
lleter por Moe. Por M. Cu.it. 2.10

Next 5,000 Cu. it. per
ster por Mo. Per . Cusi'te Ll.85

Next - 7,000 Cu. Ft. perx
deter por Mo. Per L Cu.lt. 1.50

&1l Over 15,000 Cu. Ft.
yer leter per 1lo. Por .
Cue Pte




The net rate shall epply I the bill is

vaid og or before the teath of the moath next succeed~

ing that for which the bill is reandered. IL the

bill s a0t paid on or before the teath, the gross

rate shell apply.

The foregoing Opinioa and Order are heredy
approved, and ordered filed &s the Oplnion én& Ordexr
of tho Rallroad Commission of the State of California.

Dated at San Preancisco, Californis,

this _30th day of August, 1919.

ormi ssloners:




