Decision Ko‘é G 32.

ZJEFORE THE RAYLROAD COMMISSION OF THE STATE OF CALIFCRNIAe

Iz the Matter of the Appiliecation of

Title Guarantee and Trust Company,

Trustece fox the Bondholders of the

Glondele Consolldated Water Company, Application Xoe 46036
to inerease rates oharged to ita

Consumers on its Water System located

in the City of South Pasadenszs

E. We Sargent and W. G Cooke
by W. Ge Cooke,for applicant.
Arthur Keotclh, for oconsumers.
Willlam Eazlett, for City of South
Pasadensae

RRONDIGE, Commiasionexr:

OZPINION

The applicant herein, supplying water to about 110

consumersd In South Pasadensa, asks permlission to inorease ra@eag

4 public hearing was held in Los 4ngeles, June 19,1919,

The Title Guarantee and Trust Company is trustee for
the bdond holders of the Glendale Conmolidated Water Coxpany which
Tormerly owned and operated a number of water syatems in Los .
Angeles counti. Al of these water systems, o:coopt' the South Pusa~
dena plant, have beoz 80ld to the municipalities in whioh they are
looateds ' The South Pasedena system is now the oumly one owned and
opora.teti by applicante _ ’

Applicant contends that the present value: of its plant

is $24,843.18, whick includes $8,100400 for so=called water right

at the rate of $1,000400 per miners inoche




Lo

The necessary annnel ckharges required to aupport the systen

‘are set forth by applicant as follows:

* Digbursements for year 1917-1918. o« « « « $ 2295.99
# " " " 1918-1919. . . . . 2706.97
| Total = - - = - = 5002496
Average disbursemsnts per year ; « « « o« $ 2501.48

Depreciation, 10% on value of plant,
less value of water . e $ 1674438

Interest, 8% on velune of plant . . . $ 1987400
Total Average Aunusl Charges ~ - $ 6162.86
* April 1, 1917 to Xareh 31, 1918,
F April 1, 1918 to March 31,1919-
Receipta from operation have been as follows:
April 1, 1917 to March 31, 1918. . . § 1966408
April 1, 1918 to Marech 31, 19158. . . i 1747470

Total foXr tWOo JOars =~ « = = - $ 3703,78
Average per yeaxr - - $.1851.89

Applicont,therefore,claimas that the avorago net loss per
yeaxr from operation has beex $4,310497 and asks the Commiseion to
e3tablish rates whick will yield a revenue of $6,162.86,per Jyears

The present rates charged by applicant are $1.25 for
1300 cublc feet and 7 cents ror 100 oubic feet for quantities used
in excess of 1300 cubic feete

The Commission’s enginesr testified that the estimated
original coast of the eystem was $21,820, but that the plant was
largely overbuilt, having been ofiginally conatructed for some
600 consumerse He therefore conoludes that $16,061 ie & fair
estimate of original cost for a system capable of serving present

sonsumerse His estimate of amnual charges is as followss




Interest at 8% oz $16,051. . . . « $ 1284400

Depreciation annuify,computod
upon 6% sinking fund basis. . . § 252,00

Maintenance and operating expense. § 2924476

Total annual charges = = « = f 4460476

A8 the average ammial receipts from the sale of water
for the past two years heve been §1,851489 , 1t 18 at once apparent
fhat consumers would be celled npon to pay exorbitant and un=
reasonable rates for water if sufficient revenue were provided to
meet either of the foregoing schedules of eunual chargese

It has been stated bofore that the water plant serving

South Pasadena ia the one small remaining unit of a once extensive
aystex and this Commismior camnot be expected to Lix rates whioh

will place unreas_onable burdens upon the few remsining 0onsumeYse
.As some measure of the value of water service in the same
vﬁcinity the rates charged by the !bllowing publioc utilities will
be of values |
San Gabriel Valley Water Company

600 oubic feet . . . . . §$1.00

600 to 5000 cubic feet . «§0,12 per 100 cuefte

5000 to 50,000 ™ T, 80420 v T T W

over 50,000 " " ., 006 " T v w

Van Nuys Watex Sygtém
800 eubic feet . . . . . §1.00
800=2000" " . . . . . o 0sl25 per 100 ouesfte
overZOOOou.ft....,.0.0? T *r ww
California=Michigan Land and Water Company ‘
50O oubic feet . . . . . $1.00
500=2000 OUefte. - « « « $0620 por 100 cunefte
over 2000 cuefte « « » o« $004 ™ " ™. W
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Subetantial Justice will be seoured for both the utility
aend consumers in the schedule of rates set out in the accompany~
ing orders |

A oonsiderable amount of testimony wae introduced by
consuners to the effoct that water had beonvoﬁtiroly shut off
at frequent intervals and that at times the water delivered cone
tained both vegetable and animal matter sud oile It was contended
that the vegetadle matter frequently obstructed fauncets and other
fixtures and that the othor conditions made the water undesirable
for any other use thoz the irrigation of lawnase

Anr inspection and investigation of thoese conditions was _
made on July 5th by the Commission®s enginesrs who found the water
in the reservoirs gquite low, not clean and oontaining a considexrable
quantity of slgaee The cause of the oily coundition ocould not de
dctinitely‘datormined. It is apparent thét the reservoirs should
be cleaned; that the covefa and screens should be replaced to
pravent the ingress of Loreign matter; that the grounds around
the pumping plavt should de cleaned, and that the arrangement of
outlet pipes in the reservoir should be changed 80 as to rrevent
drawing watexr from th@ lower portions of the reservoirss |

I gubmit herewith the following form of oxder:

?itle Guarantee and Irust Company, trustee for the bonde
holders of the Glendale Consolidated Veter Coupany, having made
application to this Commliesion for perxmission to inorease rates
for water supplied to comsumers in South Pasadena snd viocinity,

& public hearing having been held, and béing fully advised in the

matter,




It 1s heredy found as & fact that the rates now charged
by applicent for water delivered to consumers,in so far as they
d;t!or from the rates set foxrth in this oxder are unjust and
nnreaaonabie,and that the rates so eatablished by this order are
Just aud reasonable rates to be charged for water supplied to
consumers, and basing its order uwpon the foregoing finding of fact
eud upon the findings of foct contained in the preceding opinion,

IT IS HEREBY dRﬁERED that Title Guarantee and Trust
Company, trustee for the bondholders of Glendale Consolidated
Wateg_dompany, be and it is hereby authorized énd direoted to
| file with tke Railroad Commission, within twenty dayé from the
date of this oxrder and thereafter'éharge. the following rates for

water delivered t0 consumers in South Pasadens and vieinity:

METERED RATES

. Monthly Mipimum Chargess:

5)8 inok end 3/4 inch meters . « . . «$le26 per month
1inch metors . « « « + o o ¢« o 2 o oo LaBO "
1% 4NCR METOTE « « « + o o o 0 o o o s 2400 "
2 v " - 20

3 " " Ol‘ lhrrsero . - [ - - -‘- L) 4‘00
Genoxral Uses .

From O %0 700 cuefie,per 100 cuefte « $0.18

Over T0C ctefte,yor 100 oUefte. . . . 0,125

For each dwelling of b rooms or less,
including bath and toilet,per moe. . $le26

For each additiomal room; POT MWOe o o '0.10
For each additional bath tub,per moe. O0.285
For each additiomal toilet,per moe .. 0625

For sprinkling of lawns,per S8cuUATO ..
foot, Per mo2th ¢ o o ¢« o . . o o . 0400 %




IT IS HEREBY FURTHER ORDERED that applicsnt herein
furnish to consumers an adequate supply of clear water, fres from
vegetable or animsl matter or oll, and the colloction of the fore~
going rates 1s expreesly conditioned upon the furnishing of such &
supply to consumers, |

The foregoing Opinion and Order are hereby apyproved
and ordered filed as the Opinion snd Order of the Railroad Com=
mission of the State of Californiae

Dated at Sen Prancisco, California, this S0 4 aay

of é%’i{‘ é 1919

; Comnissioxnerss




