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Decision No. 465’2. \\, | “ ﬁ\.

BEFORE TEE RAILROAD CQNISSION OF THX STATE OF CALIFORNIA

In the Matter of the Application of )
the CITY OF LOS BANOS for an order )
fixing the Just compensation to be  )Application No. 3903.
paid WZST SAN JOAQUIN VALLEY WATER )
COLRANY for cortain propertiss. %

’

Iy

Stepkten P. Galvin for avplicant.
Bdward F. Treadwell for West San
Joaguln Valley wster Company.

LOVILAND, Commissioner.

QRPINION

This 1s g proceeding orought dy the City of Los
Banos under the provisions of Section 47 of the Public Utili-
ties Act, for an order of this Commission fixing the just
compensation to be paid vest San Joaquiﬁ Valley Water Company
for its properties used in serving the inhabitants of the
City of Los Banos with water for domestlc, manmufacturing md
municival purposes.

'ﬂest San Joaguin Valley Jater Company is a publiec
wtility corporation, engaged in the dusiness of sellinngater
in Los Ranos, Dos Falosgs and South Dog Pales, each locelity
being served by & separste water system. The City of Los
Benos, hereinafter referxrred to as "applicant™, asks this'cém—

nission to £ix the compensation to be paid for the water sys-

tom serving the City of Los Bancs.

.,




Public hoarings were hel& in this proceeding, at
waich testimony and appraisels wore submitted concerning the
velue of the proporty of West San Joaguin Valley iater Com-
vony, hereinsfter roferred to as "the water company”.

Appraiseronts were submitted of lands and physical

structures by repfesentativés of the water company and by the

hydrauwlic engineers of this Commission.
The following tabulation sets forth the results of
these appraisements:

Company*s Commigsion’s
Appraisal Appraisal

Reproduction Cos8tecvencns

Raproduction Cost Less
Depreciationeecccaas

Prosent Valu@.ee.cecsese $46,085.03

At tno khesring 1t was stipwlated and sgreed by the
parties hereto that theo value of the threc lots upon waich are
located the oumping plant, tanks, etcotra, is $5,000. Cexrtain
other corrections of inventory were submitted and agreed to,
which modify to some extent the amounts revorted by the Com=-
nission®s onginesrs as the devrecilated costvof the system.
Correcting for those changes the Commission's engineers now
report a depreciated reproduction cost of $35,522. The sum
reported by the water company which purports to be the yresent
valuae of the system is based lurgely upon actwal cost recards.
Witnesses for the watcr company admittedlthat, in a great
rany instances, the sums ropoxrted as the value of‘various

{tems had not been decressed by reason of derreclation. It
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is therefore obvious that the sum reyorted as present value.

1e in excoss of the actual depreciated cost of the syste.

It was contended by representatives of the water
company that some allowance over and avove the value of the
vhysical property should ve included in the sum determined
as the Just compensation, for the vulwe of francaise, sever-
ance demages axd golng concern value. Severance damages
wers claimed on the ground that the elimination of the Los
Banos Water System from the company's property would result
in a greater cost of operation for the plants at Dos Ralos
and South Dos Pslos. These systems arxe éep&rate snd distinet
entities and some distance intervenss between the area served
by each. Niller & lLux, ownexrs of thé water company; have
extonsive interests in all three towns snd all water wtility
patters are handled from their offices by thelxr regular
employes. It ic therefore evident thet no increase in expenses
would bo ineurred by the separation of the Los Banos Systan
from the other properties.

e weter company does not own and never has obtained
& frenchise from the City of Los Banos, dut is operated under
a so=-called "comstitutional franchisa?. The water system &t
Los Banoe was originally constructed to serve Miller & Lux
purposes, among which was the sale of town lots and other real
estate. The water system wac later extended and as the city
grew the compeny beceme & public utility. Because of the con=-
ditions surrouwnding its inception and operation, this systa

has, until recently, veon operating at a lossg.

ATter carefully considering all of the elements of
velue going to make up the Just compensation to be pald fox




the wator company's plent, includlang velue of physical proper-~
tieg, history of the plant, franchise and going value, and
other elements presontoed, it appears that the value of the
woter systex of the West San Joaguin Valley Water Company,

which the City of Los Banos asks to have fixed, is in amount

agual to the sum of $36,000.

I submit horewith the following findings:

PINDINGS

The City of Los Banos, & municipal corporasilon,
having filed with this Commission a petition setting forth
i1ts intention to acquire, under exzinent domain proceedings
or othorwise, certain prow rty and rights of West San 3oaquin
Valley vater Company within the boundaries of saild clty, and
heving applied to the Reilrosd Commisgsion 1o fix and determine
the just componsation t2 be psaid to JosT San Joacuin Valley
Water Company for these certain properties snd rights; public
hearings aaving been held snd the matter baving been submitted,

snd the Commission being fully apprised in the premises;

IT TS EEREZBY FOUND AS 4 PACT, by the Rallroad Com-

mission of the State of Califormia, that the just compensation
to be paid by the City of Los Banmos to the West San Joaguin
Valley #ator Company for such of said company's properties and

rights as are described in "Exhidit No. 1T attached hereto and




made a vart hercof, is the sum of $36,000.

- T™e foregoing opinion und findings are hereby ap-~

proved and ordered Liled as the opinim and findings of the

Railroad Commission of the State of California.

-

: G
Dated ot San Francisco, California, this —

day of _AfZ/ﬁ;C;;;yéALq;«, 1919.
Ca ” K

ot @ Soegeetl




EXEIBIT NO, I,

Lots 17, 18 and 19 of Block 65, City of Los Banos.

All rights of way, essements and licenses, owned, occu-
Pied, held or usged dy West San Joaouin Velley Wa.ter‘ Conxmuny, &
corporation, duly organized and existing'under the laws of the
State of California, in counection with the pipe line and the
water distriduting system of gsald company, uged by it in supplyieg
water for domestic, manufacturing and muni§1pa1 rurposes to the

City of Los Banos and its inhsbitants.

Also the wells, pumps, tanks, sumps, boilers, pump

houses, pipes., meters, services, valves and fittings, within
the city limits of Los Banos, as follows, to-wit:

60 foot steel tower.
50,000 gallon wood stave tank.
22T X 22" x 10' galvanized iron shed.
40 foot wood tower amd boiler house.

2 - 16,000 gailon wood stave tanks.

8% x 12 Dean Duplex pumps

25 E.P. 1200 R.P.N., 60 cycle electric motor.
Rawhide pinion and gear.

8 x 10 Brownell steam engine.
14 x 8% Mersh steam pump.

4t x 2 3/4 x 4 Worthington duplex boiler foed pUmp .
S x 2 x % Workhington steam pump.

6 x & x b Worthington duplex oil supply steam pump.
70 E.P. Brownoll boiler and setting.

4 E.P. boiler and setting.
22'x 22" x 77 conmcrete oil tank.
530 gallon galvanized oil tank.
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2 Injectors. _
30" x 60' riveted steel smoke stack.
Automatic switch board, compensator and circult breaker.
Miscellaneons steam piping, covering, valves and fittings.
Feedwator heator.
209 linear feet 6" galvanized sustion and disoharge pipe.
62 " 5" " discharge pipe.
800 " "ooa" " pipe to rafilroad.
Gate valves and fittings on the above pipe.
12" x 12" x 6' brick sump.
6' x 8' x 7' concrete sump.

461 linear feet 12" riveted steel intake. pipe and
- gonerete intake .structure.

400 feet decp artogian well.

Chloxrine plant, house and chlorine tanks.
1470 linear feot 6" cast iron pipe.

16116 " "ooaT " "

5600 " " 2" galvanized standard screw pipe.

1280 linear feet 12" galvanized atandard screw pipe.
’ 258 n n 1 " " n n

300 " "B/ n " " n
4 two way 6" Greenburg fire hydrants.
35 one way 4" " " "
181 ~ 3/4" x 5/8" meters.
8 - 3/4" meters.
14 - 1" "
6 - 1" "
- 3/4" gervice connestion and pipes.
- 1" n " " "
_l.‘;:n ] " L
cast iron meter boxes.
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b8 cast iron extension ocurd boxes.
E " "  valve boxes.
176 wc}od metexr boxes.

8 = 2" stand pipes.‘

Stock, material, tools, etc., to a valws of $1366.00+

Valves, fittings, etec., for the sbove pipe.




