ML
Decision No.fgj;g;g/'

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of ASSOCIATED TEREMINALS COMPANY,

a corporstion, to iscue Stock and

apply the proceeds to ke acquisi- Application 4892.
tion of property and the extension

and improvement of its fsoillities.

Nathen H. Frexk, for spplicant.

LOVELAND, Commissioner.

Associsted Terminals Company requests suthority to'
fssue $90,500.00 of its common capital stock snd use the proceeds

%o pay o $50,000.00 note hold by the Bamk of Celiforals, Nationsl

Associaotion, purchase warehouse equipment and provide itself with

sdded working capital.

psaociated Terminals Company, pursuent o the -au-
thority granted in Decision Number 5568, dated July 15, 1818,
issued $159,500.00 of stock to acquire tne propertics of China
Basin Warehouce Coméany gnéd pther properties. - Since thexn it
bas lcased or made arrongements %o lcase fifteen warehouses owned

by Sacramento Nortuern Railrosd. mwo of those werehouses are




located in Sacramento and the remeinimg 1% at various points along

the lines of the Sscramento Northerm Railroad. It has sgreed to
purchese at a cost of $60,000.00 the warebouse, equipment and machinery
of Elk Born Land Compseny, which has beexn operating the Sacremento
Velley Dock and Werekouse, one of the warehouses waick applicent

ngs legsed Lfrom the Secranmento Northern. ‘In addition it reports

thot £t will be necessgry for it to oxpend $20,000.00 to properly

equip the other warehouses snd thet it iz necessary for it to have

on hand $45,000.00 of working cepital to properly conduct the oOpera-
tions of these warshouses.

To purchase the warehouse equipment owned by ZElk
Horz Land Company, applicent borrowed from the Bank of California.
Netionsl Associstion, $50,000.00 and icsued to the bank its short
texm note. It asks permiscion to use part of the proceeds from
the sele of its stock to pey tiais nove.

Attsched to the petition herein 1S an inventory of
the propertics which applicant has acquired from the Elk Horn Land
company. The inveatory conteins bean=cleaning and other equip~
ment which does not sppear to be absolutely necessaxy to conduct
& public warehouse business. while the Commission is willing
to permit applicant to issue stock for the purvose of scquiring

the equipment'listed in the inventory, it is with a distinct under-

stending that the properiy not used or useful in the warehouse
pusiness will be excluded from g rate base 1f the Commission is
ever called upon to fix spplicont's warehouse rates.

' Applicant has an anthorized stock isswe of $250,000.,
gll of which, except $90,500.00, hes been Lssued. The record
shows that the $90,500.00 of stock covered by this application
will be purchased by sppilicant’e stockholders at var. It oceurs
to me that inasmuch as applicant will realize)%ﬁo -500.00 through
+he sgle of its stock, that it will not bve hgndicapped in its




operations if the order of the Commission requires $80;Ooo.oo.of the
procceds from tae sale of the stock to be applied to the payment

of the $50,000.00 note held by the Bank of Californis, National
Assoéiation, and the purchase of equipment, snd the remaining
$10,500.00 to be used for working cepitel. I do not believe that
1t will be necessary for the Commission to make a definite f£inding
as to the amount of working cepital which applicant needs to pro-
porly conduct its business.

T herewith submit the following form of Order:

ASSOCTATED TERVINALS COMPANY heving applied to the
Reilrosd Commission for amthority to iseume §90,500.00 of stock,
8 public hearing having been held, end the Commission being of the
opinion that the money, propexrty or leboxr %o be procured or paild

for vy the issue of the stock Is reesonsbly required for the purpose

or purposes specified in the order end that the expenditures for

Such Purpose or purposSes sre not in whole or in wart reasonably
chargeadble to operating expenses oOr to iIncome;

I0 IS TEREBY OXDERED thet Associated Torminsls
Company be, and it is hereby, grented authority to issue and sell
for cash et not less than per, on or before February 15, 1920,
£90,600.00 of it common capitel stock and use $50,000.00 of the
proceeds to oy +he pnote held by Bank of Celifornis, National Acsso~
ciation, £30,000.00 to purchose warelouse equipment and $10,500.00
for working capitel, to all of which reference is made in the peti-
tion herein, provided, Associated Termingls Compeny will keep
guch record of the issue and sale of the stock kherein authorized

and of the disposition of the proceeds, &s will exeble it to file




on or before the twenty-fifth dey of each month & verified report

as reguired by the Railrosd Commission®s Gemeral Order No. 24, which

order, in so far as gppliceble, iz made a part of this ordere

The foregoing Opinion and Order are hereby approved
and ordered filed as the Opinlon and Qrder of the Railrosd Commission

of +he State of Callifornis.
§a¥

Dated at Sen Francisco, Californis, this 4&15
of September, 1919.

Commissioners.




