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BEFORE TEE RAILROAD C01i!.fiSSICN OF ~BE 
S~ATE OF CAIJ:J!'QRN'IA. 
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In the ~atter of the Application of ) 
LOS A..NGELES-S~ PEDRO ~S?ORTATION) 
COMPANY, a corporation, to issue } 
stock. ) 

A;p:pl:loation N'Illllber 4225 .. 

- - - - - - - - '- .... -- ... -.~ 

C .. w. :S~er, for a.p:plicant. 

:BY ~:EiE COMMISSION: 

0- :.? I N ION ... ... -_ ....... ---
~os ANGELES-S.~ ~EDRO TRAnS~OR~TION COMPANY asks 

authori ty to issue, at not less than par. $10 .. 000'.00 of its common 

capital st.ock .. 
A public hearing was held on this application before, 

Exs:niIl6r Handford at Los Angeles on F't;foruary 18,1919. 

'Loe Angeles-5sn :Pedro Transportation Company was 

organized on or about August 15. 1918, with an authorized oap1tal 

stock of' $50,000.00, diVided into 5.000 shares of $10.00 eaoh-

The corporation was organized for the purpose.. among others., to 

eDgage in, conduct, opera.te ~nCL carry on a. genersJ. truok. transfer, 

freight, shipping, receiving o.nd forwarding 'business in all it,s 

bre.nches; and to trans:port, carry aDd. conve.y £'or hire all k1nds o:r 

merchanaise, freight, b~gg~ge or other ~ersonal ~operty .. 
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~plic3nt has s~bmittcd ~ balsDce sheet in which it reports 

its assets and liabilities as of ~eember 1, 1918, as fellows: 

ASSETS: 

Truoks and Trailers, .. .. .. .. • • .. • .. .. .. ....... $22,l69.50 
Leased equipment, =ack&rd ~uck, .. .. .. .. .. .. .. .... 4,617.7.S 
Miscellaneeus EqUipment, .. .. .. .. .. .. .. .. .. .. .. ... 1,561.77 
Office Equipment, .. .... .......................... 887.88 ' 
:Lease Advanoe.,.. .. .. .... ........................ l50.00: 
C.a.sh on Rend, .. .. . .... ......................... 47.40 
OssA in Bank, .. .. .. .. .. .... ...................... 189.l4 
.. 1.cceunts Reoeivable, .. .. .. .. .. .. .. .. .. .. .. .. .. .... S,S58.16' 
Pre1gilt Ad.vsnc·es, .... ........................... 3.98 
Initial Deposit Underwriting Cor~era.tion, ........ 558.l& 

.. .. 

LIABILITIES : 

CaIJiteJ. St~ck. • .................................. $ll,800.00 
Notes Pa.y-Soble., .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .... ll,60l .. 44. 
Aoootlllts ?e.y-able, ................................ 4,.085.l.2 
Ilu& Fred A. Russ&ll,. .. .... .................... l".434.81 
J)ue Fred L. Smit:o., .. .. .. .. .. .. .. .. .. .. .. .. .. .. 743.l4 
Vlar ~, • • • • • • .. • • lito ... • • • • • • • • •• 4.95.24 
?rofit and Leos ACCO'Ollt, .. • .. .. .. .. .. .. .. .. .. .. • 53.03 
Grosa :profits, August 21, 1918 to' Dec.ember 51,1918, 3,630'.99-

TO~ LIABI!&ITIES, ...... $33,843.77 

In its decisie~ on Applicatien Number 42l9~ the Railroad 

Com:iss1eD has ~uthorized a~p11cant to engage in a meter freight, 
busiDess between the ~UBiness center of Los Angeles and the ~ber 

district at W1Jmi ngten, San Pedro.. 

A,plicant reports ~ll,800 of stock eutstanding. ~he 

record in this proceeding shows that ~e.040.oo ef this stock was 

issued. to. Fred A. .. Russell s.nd. $3,760.00> to Fred L. S::li th in exchange 

for their truck business, including equipment, supplies and accounts 

receivable. At the time applioant issued its stock. it assumed 
~ the i:cdebtedIlesa t~ Fred A .. Russell a:ad Fred L .. Smith. In addition , 

to. the stock issued to. Pred. A. Russell and Fred L. Smith, applics.nt 

has i saued three shares fer tho purpose of qualifying directors.. 

All of this stock has been issued without an order :from. the Railroad 

The steck, hewever, was issued pursuant to. autherity 
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grs.nted by the COmmissioner of Cor:9Qrationa. The testimony 

1nciicstes that applicant failed. to ~ile the necessary applioation 

With the COmmisSion, through il:ladverten.ce a:od With no intent to 

evade the :t>c.'blic utilities Act. Inasmuch a.s applicant has beeD 

engaged and Will continue to engage in the operation of a. publ1a 

utility business,. it occurs to us that the Railroad Comml..ssion 

s:c.ould au.thorize the issue of ~~ll,SOO of stock, such. stock to-

be issued in lieu of the stock heretofore issued to Fred A. 
:aussell and Fred L. Smith and for th.e purpose of ca:u.s.lifyiDg 

directors. 

In ~b1t Number "~". applioant reports the value 

of the propertios which it has acquired from Fred A~ Russell a.t 

$16,573.03 ~d 11a.bil~t1e::l assumed at $8,534.01, leaving net 

assets of' $8:,039.02: ... In Bxhibit Number "2~, the' value of the 

assets acquired from Fred ~. Smith are reported at $9,995.88, 

the liabilities assumed at $6,252.62, leaving net assets. of: 

$3,,733.26. It is ~sainst tho net assets acquired from Fred 

A. ?usscll and. P:::-ed L. Sci th that the com:9S0ny has issued the 

stock re!erred to above. 

In this application. applicant asks per.m1saion to 

issue ~lO.OOO.oo of its co~on stock. ~h1e stock is to be is-

sued a.t not lass than :par, and the proceeds used t,o pay notes 

which have been issued. for the purpose of acquiriXl,g equipment. 

~ho testimony of Fred A. Russe,ll, :?resident of Loa Angales.-5a.n 

Ledro Transportation Company shows that none of the proceeds 

from. the sale of stock Vlill be U'Sed for purposes othar than the 

paym.ent of notes. issued. in oonneo-tion 'With the aCQ.u1sition of 

equipment. 
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LOS ANGELES-5AN ~EDRO TP.J.J.~S?ORTATION COM:l?,ANY :b.a.ving 

~pplied to the Railroad Commission for authority to ~ssue stook, 

s. publio heariDg haviDg be~ held and the Commission being of 

tho opinion that the money, property or labor to be prooured 

or paid for by such issue is reasonably required for the pur~ose 

or purpo·ses speoified in the Order, and that suoh purpose or ptrr-
, 

poses are not in -:::0.010 or in part rea.sonably ohargeable to- opera.-

ting expenses or toincomo; 

IT IS EEREBY OR!)EREl) th.a.t LOS ..lNCELES-SAN :fJIDRO ~lS

PORT.~TION CO~,A.NY be, and it is hereby, granted authority to issue 

$21,800 par value O:l common capital ztock upon the fo·llovd:c.g oon-

ditions and not othorwise: 

(1).-- None of the stock shall be issue~ until the app11-

cant has obtained all of the permits, rigAta or franohises ;' 

e.s req"uired by law, $.lld has been authorized to operateund.er
e 

such 

permits, rights and franchises. 

(2) .-- Of the ztook herein authorized to be issued $3,730.00' 

Shall be issued to ~red L. Smith. $8,040.00 to Fred A. 

Russell in lieu of the s~ock heretofore issued to the~, and 

$30.00 to d1rector~ in lieu of stock heretofore issued to 

th~ for ~ualifying pur~oses. 

(3) .-- stook in the amount o:t ~:lO, 000 shall be sold for not 

less thSll ,aX' and the proceeds used to 'Pay notes. issued :f'or 

the purpose of acquiriDg the equipment referred to· in this 

ap::?lioation. 

(4) .. -- Los Angeles-San ~edro Transportation Company shall 
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keop separate, true anQ accurate ac~ounts Showins the receipt 

Ulle. s:r?plica.tion in detail of the proceed.s from the sale o'f' the 

st,9Ck horein authorized to be iszued, s.nd on or beforo the 

twenty-fifth day of eaoh month shall make verified reports to 

the Railroad Commisc1o~ stating the 3s1e or sales of said stock 

during the preceding month, the terms a.:nd. co,nd1t1ons of the 

sale) the moneys ree11zed therefrom) and the USe and a~pl1oa

t10n at su.ch moneys, all in IlCCOrd~D,oe With. this Cocn:l.ssion's 

General Oraer N.o .. 24, which order, in co f~ ~s applicable. is 

made So part of this order. 

(5).--

stock e.s ~y 'b,(J issued on or bo:tore Scpter:l:'ber 1,. 1919 .. 

II-...-
DateCl. at San Frcnc1sco, California., this It ds.Y' 


