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BY TEE COMMISSION:
OPINION
This is & procecding brought by Black Diamond Weter

Company, heroinafter referred to &s applicant, for suthority to

increase 1ts rates and charges.
The epplication alleges in effect that on June 30th,
1919, the Commission by its Decision No. 6470 fixed the rates to
be charged by applicant; +that the following summery of snnual
chargos wes set out in tho above mentioned decision:
INteroSteeseencssaccnanananas § 6,500
Dopreciation Axmuityeeseeecen 2,835

Kaintonance and Operation
Exponses... _16,222

TOtAL,vavacnsconananses $25, 557
that the sum allowed for meintenance and operation expenses includes
the sum of $L800 for the expense of hauling fresh water by barge
from & point In the Sacramento above the inteke to applicant’™s systen
during the time that the water at the intake ig bdrackish; that owing

To wnforseen circumstances and the extrome drought the cogst of barging




wator will far exceed the amount includod in melntenance and operation
expenses; that spplicant inadvertently omitted some items of operat-
ing expense iz 1ts presentatlon of its Lformer rate proceeding which
ghould properly be included amnd that wnless its earnings are in-
croased 1t will not earn the rate of roturn heretofore adjudged by
thls Commission 10 be an asdequate and falr roturn.

Applicant asks thet i1ts retes and charges be increased
by the establiskment of & temporary surcherge sufficient to compensate

it for 1ts mnusnal expense.

Public hearings were held in Pittsburg on August 6th
axnd 13th, 1919:
The rate schedule in effect was esgtablished by this

Commissiorn in 1ts Declision Ko.6470, In the Matter of the Application

of Black Diamond Water Comwany to inerease rates, Application
No. 4471, decided June 0, 1919;

At the hearing in this proceeding, applicant submitted
evidonce to show that it had ineadvertantly omitted some items of
operating exponse from the sums reported at the hearing of Applica-
tion No.4471. It asks that these sums be now included In its annual
cherges and the rates be increased accordingly. These items total
some $1500.

It i3 further contended that beczuse of the extreme
dronght it was necessary to purchase a barge and heul water from a
polnt some eeven to E%Fg%%%giiigfz%igh%sgzgnt of &1ver§10n and that
the expense incurred Ais an emergency expense which should be cared
for by the establishment oL & surcharge. It is estimated that this
expense will egual $6000. The sum of $1800 was included in the amnmal
chargos for this yurpose.

Attention is directed to the fact that the present rate




schedule has boen in offect only “wo months snd that spplicent is

now installing meters on practically all its services. The income
vhich will be produced by this rate schefule is at best an estimate
wder these circumstances, and furthermore it is 10 be oxpected thet
in any ogtinate of operating oxpenses some items will be excoeded
whereas othere will not be equalled. The sum establisched should egual
votal falxr operating expenditures.

Tntll the rates recently established have had a fair
test, 1t 1s inadvisable to change them unlese en emergency arises
or tho entire operating conditioms sre changed. It appears that such
an emergency has been createa by the drought and that this additional
expense should be cared for by & surcharge.

The poericd for winleh it will be necessary % opexrate
this barge is problemeticel and it is therefore impossible at tals
time 0 setisfactorily ostimate the total expenliture.

Therefore o eurcharge will be established in the form of
& pereentage t0 be addod To all bills, and applicant will be re~
quired to roport 1ts expenditures and revenue in detall each wonth.

ORDER

‘Black Dismond Water Company having spplled to this
Commission for em order establiehing\e sercherge and & prblic heexing
heving been held, and the Commission being fully.apprieed iﬁ tﬁe
promises, -

IT IS EXZXEBY POUND AS A FACT tkat the surcharge herein

esteblished ig o falr and reasonable charge to be made by Black

Diszmond Water Compeny in addition to ite rates and crarges horetolore

in effect, end basing its order on the foregoing finding of fact and
on “he further statements of fact set out in the opinion preceding

thia oxder,




IT IS EEREBY ORDERED that Black Dismond Water Company
bo snd it 15 hereby suthorized and directed to 2dd to all its tolls
end charges a surcharge of fifteen (15) per cent in addition to the
Y0lls and charges computed in accordance with its rete schedule
reretofore in effect, effective for all bills rendered subsequent
10 the dete of this order, and shell Pfile with this Commission within
twenty (20) days from thoe date of this order the above surcharge.

IT IS EERERY IURTHER ORDERED that Black Dismond Water
Compeny file with this Commission each montk a statement setting forth

in detail its operating expenditures 228 rovemues.

IT IS HEREBY FURTHER OZDIRED that the above surcharge
shell remain in effect watil further oxder of this Commission.
2,
Deted ot Ssm Traneiseo, Californis, this 3O ~—.

day of September, 1919.

Commicssioners.




