| N
SSIUGALL

Decislon No. 69(9 ?7

BEFORE THEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of g

SOUTHERN COUNTIES GAS COMPANY OF

CALIFORNIA for authority to issue )  Application No. 4966.
and sell additional bonds in the amount ) ..

0f $631,600.00 )

Hunsaker, Britt & Edwards, by LeRoy I. Edwards,
for applicante.

LOVELAND, Commissioners.

OPIXNION

Southern Counties Gas Company of California agks per=
mission to iscue $631,500.00 of its Lirst mortgage 5-1/2 per cent

bonds, due May 1, 1936.
In. Exhibits filed, spplicant reports the cost of ex-

tensions, additions and betterments against which it has issued no

bopnde s followsi-

cost of extensions, additions and betterments ,

inctalled prior to June 1, 1919 cesesescsssssdh 21,909.38
Cost of extensions, additions and betterments

installed &uring Jure end July sSscevsssscensh 227’633‘84
Cost of extensioms, sdditions and betterments

mstallea- d-urins Amst .....0............... 85;&77‘41

Tot&l .ooooo-ooooo-o.$532,920065




To pay for the extensions, additions and betterments
spplicant has incurred current indéhtednass represented by notes and
accounts payable. It asks permission to issue forthwith at mot
less then 85 per cent of their face value and acorued interest,
8266,000,00 of the §531,500.00 of bonds applied for and to use the
proceeds to pay current indebtedness. The $266,000.00 is approxi-
mately equal to 80 per cent of the cost of extensions, sdditions and
betterments. '

The testimony shows that the $227,633.84 expended
during Jume and July includes $5,537.48, represerting expenditures
in cornnection wifh and incidentsl to the purchase of the gas proper-
ties of Santa Barbsre Gas and Electric Company and Southern Californis
~ Edison Company. It is urged that the $5,537.48 represents & part
of the cost of the Venturs and Sante Barbara properties and that
therefore the compsny shoulid be permitted 1o issue bonds equal in amount -
to 80 per cent of the $5,537.48.

Tn Decision Number 6362, dated May 29, 1919, wherein
the Commission authorized Southern Counties Gas Company of Californis
to issue bonds and secquire the gas properties of Southern Californisa
Tdison Compsany and Santa Barbara Gas and Blectric Company, the Commig
sion, sftar referring o the condition of the properties and the pur~
chase price, concluded thet Somthern Counties Gas Company of Californle -
showld issue for the purpose of acquiring the properties not in excess
of $620,000.00 of bords, an amount equivalent to the depreciated his~
torical reproduction cost of the propertles as found by the Commise
sion's engineerse |

While it is true thret the $5,537.48 represents expendi-
tures incldentsl to the purchase 6f the Senta Barbara and Venturs
properties, the fact remeins that the expenditure of §56,537.48 hss“nbt
in any degree exhanced the value of the vroperties so far as giving

added service to the publio. Tt oceurs to me that the $620"000.oo




of bonds, the issue of which the commission has heretofore authorized,
for the purpose of paying in pert for the gas properties of Santa
Barbara Gas snd Electric Company and Southern California E&ieon Com=
pany, reépresenis the maximum amount of bonds which should be issued
against the purchsse price of the properties. Deducting the
$5,537.48 from the $332,920.63 experded to August 31, 1919 leaves &
balance of $327,383.15. Against the expenditure of the $327,383.15,
applicant mey de, in my opinion, properly permitted to lssue bonds
in the eamount of $261,906.52.

is of August 31, 1919, applicant reports $1,5003,000600
of cepital stock, $4,343,000.00 of first mortgege B-1/2 per cent bonds
and $400,000400 of 2~year 6 per cent debventrres outstanding. In
addition applicsnt reports $529,513.11 of notes and $361,117.69 of
accounts payablee The notes‘and accounts payable aggregate
$910; 5304804 The notes payable reported at $529,513.11 include notes
heving & face value of $310,500.00 issued in sconxection with the pur-
chase of the ges properties of Santa Barbars Gas and Electric Company

and Southern Cal:fornia Edison Company. At the hearing spplicant

stipuleted that no pert of the proceeds obtained from the sale of

the bomds herein suthorized would be used to pay any of the indebted=
peas incurred in conmectiion with the purchsse of the VTentura and Senta
Barbars properties. ”

Tr Exaibit "D attached to the petition applicant eg=
timates its capital expendituxes from iugust 31, 1919 to December 3L,
1919, at $540,100400« The company’s construction program callse
for the building of & 2,0003000 ctbic foot storage holder at Long
Baach, a 15,0007 4" pipe line #om the Qsk Ridge lesse to Santa Paula,

a 9 mile 4™ pipe line from Ssats Paule 40 Tillmore, & 34,0007 7-5/8"
pipe lize to copnect Bres-Powons line with.Southern California.Gas |
Company line east of Chino, aun §,0007 4" pipe line to conmeot Oak
Ridge-Sante Pauls line with. VenturapSanta.raula line, the replacement
of 11,000 feet of the 27 Newport Beack line with & 4" line, extensions:
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to compressor and boiler houses at Santa Barbara, the installation of
130,000 feet of 2", 17,000 foot 0F 3" and 48,000 feet of 4" main and
the installstion of 1,100 services, 1,600 metexs, 1,300 regulators,
together with other expenses made necessary by the normel and ordinary
increase in applicant¥s business.

Prom time to time as spplicant proceeds with the in-
gtallation of extensions, additions and betterments 1t intends to -
£1le in this proceeding, suppleomental petitions for permission to
gell bonds in order to obitain moneys td pay in part the construction

expenses.
T nerewith submit the following form of Order:=

QRDER

SOUTEESN COUNTIES GAS COMPANY OF CALIFORNIA baving ap~
plied to the Railroad Commission for permission to issue bonds, &

public hearing having been held and the Railxoad Commission being .

of the opinion that the money, property or labor 40 be procured or
paid for by such lssue ig reasonsbly reguired for the purpose Or par-
poses specified in this order, apnd that the sxpenditures for such
purpose or pPurposSes are pot in whole or in part reasonably chargeable
to operating expenses or o incomes}

IT IS EEREBY ORDERED that Southern Counties Gas Com-
pany of Californis De, and it is hereby, suthorized to.issue'$6515500.
of its Tirst mortgage 5-1/2 per cent bonds, due May 1, 1936, subject

to the following conditionsi-

le~0f tho bonds herein suthorized, $261,906.52
may be Lscued by applicant for not leas than 85 per cent

of their face value, plus acerned interest, and the pro-

ceeds used to pay notes and accounts payable referred to




in the foregoing Opinion, ard more particularly set Lorth
in Exhibit "A™ attached to the first supplemental petition
in Application Number 4966, it being understood that no
pert of the proceeds obtained from the sale of the bounds
will be msed by spylicant to pay indedbtedness incurred in
cornection with the purchase of the gas properties of Ssnta
2arbars Gas and Electric Company and Southern Califorunia

Zdison Companye

2.~The remainder of the bonds, $369,5693.48, shall
be sold by epplicant only for suck parposes sud at such
prices &8 the Reilroad Commission may suthorize im & supple=-

mentel order or orders hereoin.

- -

3.=Southern Counties Gas Company of Californis
shall keep such rocord of the iccue snd sale of the bonds
horein anthorized and of the disposition of the proceeds,
as will enabdle 1t to file on or before the twonty=£ifth
day of esch monta & verified report as reguired by the
Railroad Commission’s General Order No. 24, which order,
in go far as applicable, is mede & part of this Order.

4.,=The authority herein granted will not be=-

come effective until gpplicant has paid the fee preseribed

by the Public Utilitles Act.




S.~fhe authority herein granted will apply only
to cuch bonds 88 may be issued oa or before March I, 1920.

The foregoing Opinion and Order ere hereby approved
snd ordered filed as the Opinion and Order of the Railroad Commission

of the State of California. ' / e
nated at San Frascisco, Californis, this L0 day

of Soptember, 1919.

(()Am:v\.z €A nu_m-;

Commissioners.




