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Decision No. 

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA. 

--- --

In the Matter of the Applioation of ) 
SOUTBEPJr COUNTIES GAS COMP...urY OF ) 
CALIFORNIA for authority to issue ) Application No. 4966. 
and sell a.ddi tioneJ. 'b onds in the amount ) 
of $631.'500.00 ) 

-- ---

Rlmsa.ker~ Britt &: Ed.wards~ by LeRoy M. Edwards, 
for applioant. 

LOVELAND, Commissioner. 

OPINION --- .... -~-

Southern Counties Gas Company of Ca1i£ornia. asks per-

mission to issue $631,500.00 of its first mortgage 5-1/2 per cent 

bonds. due May l~ 1936. 
In Exhibits f11ed~ applicant reports the cost ot ex-

tensions. additions and betterments against which it has issued no 

'bonds &8 follovl8:-

cost of extensions, additions and.,betterments 
installed prior to June l~ 19l9 ••••••••••••• $ 21~909.38 

Cost of extensions~ additions and betterments 
1:o.Stalled. during .Tw::.e and July •••••••••••••• 22.7._ 633.84 

Cost of extens1ons~ &~dit1ons and betterments 
installed. during b.ugtlst ••••••••••••••••••••• 83,'377.41 

Total ••••••••••••••• $332,920.63 



To pay for the extensions, add1t1o~8 and betterments 

applioant has inourred aurrent indebtedness represented by notes and 

acCO'tlllts payable. It aSks ~erm1ssion to issue torthWith at not 

less than as p~r cent of their tace value and aoorued interest, 

$266,000.00 of the $S31,500.oG of bonds app11e~ for'and to use the 

proceeds to payourrent indebtedness. The $266,000:.00' is approxi-

mately equ~ to SO per oent of the cost of extensions, sdd1t10ns and 

betterments. 
~he test~ony shows that the $227~6Z3.a4 expended 

dtu:'ing June and July inoludes $5,537.48,) representing expenditures 

in oonneotion with and incidental to the purohase of the gas proper-

ties of santa Barbara Gas and Eleotric Company and Soutbern Cal1forni& 

. Edison Company. It 1'8 urge d the. t the. $5~ 537.48 repre sen't8 a part 

of. the oost of the Ventllra and Santa Barbara properties and th&t 
t:b.&re:tore the oompany should. be permitted to issue bonds equal in amount· 

to 80 per oent of the $6,537.48. 
In Decision N~er 6362, dated MAy 29, 1919, wherein 

the Commission authorized Southern Counties Gas Company of Cal1for.n1~ 

to 1Bsue bonds and acquire the gas properties of SO'tlthe-rn Csl1torn1a 

Edison Company and. Sante. Barba.ra. Gas and Eleotrio C:ompa.ny. the Commis-

Sion, e.fto.r referring 'co the concli tion of the properties and the pur-

chase :prioe. ooncluded that southern Counties Ga.s· C·ompa.ny of Cal1forn1a 

should issue for the purpose of acquiring the properties not 1n excess 

of $620.000.00 of bonda, an. amount equivalent to the depreciated his-

torical reproduction ooat of the properties as found 01 the Oommie-

e10n's engineers. 
While it is true t~t the $5,S37.4S represents expendi-

tures inoidental to the purohase of the santa. Barbara. and ventura. 

properties, the fact remains that the expenditure' of $5i537•48 ha8~not 

in ax;s degree enhanoed. the value of tll~ properties 80 far as giv1.ug . 
added service to the publi0. It oc~urs to me that the $620;000.00 
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of bonds, the issue of which the Commission bas heretofore authorized, 

for the ~urpose of ~aying in part for the gas properties of Santa 

Barbara Ga.s and Electric Company and Southern California Ed.ison Com-

paJlY, repres.ents the max:1mwn amount of bond.s whioh should be issued 

against the purohaee prioe of the properties. Deducting the 

$5,537.48 from the $352,920.63 $~ended to August 31; 1919, leaves & 

balance of $327, 383.l5. Against the expenditure of the $327.·3a~.lS. 

a.pplicant mA"1 be, in rrtI opinion, properl"1 pe:rrtd ttect to· is sue bond.s 

in the amount of $261,906.52. 
A.s of August 51, J.919, applioant reports $li500~OOO.oo 

of capital stock, $4,343,000.00 of first mortgage 5-1/2 per oent bonds 

and $400;000.00 of 2-year 6 per oent debentures outstanding. In 
addition applicant reports $529,513.11 of notes and. $3al,1~7.69 of 

accounts pa"1ab1e. The notes and &ecounts payable aggregate 
$9l0~530.80. The notes payable reported a.t $529,513.11 include notes 

ha.ving a face value of $3l0,500.00 issued in oonnection with the pur-

el:I.ase of ·.the gas properties of santa. :Barbara Gas ana Electrio compa..ny 

and southern Ca.l1£ornia Edison Company. At the hea.r1llg applicant 

stipule.tea. thS.t nQ part of the proceeds obtained from the sale of 
.... the bonds herein author1ze~ would be used to pay any of the indebted-

ness incurred. in connection with the purchase of the ventura. a:o.d. S&rlta 

Barbara. proporties. 
In Exhibit "'D" attached to the petition applicant ss-

t1ma.tes its ca.pital expenditttX'es from August 31, 1919 to DeQe~r 31,' 

1919, at $540,100.00. The company's constru~tion program calls 

for the building of a. 2,000;000 cubic foot storage holder a.t Long 

:Beach,. a 15,000:1 4" pipe line from· too Oak Ridge lease to Santa Paula, 

e. 9 mile 4ft pipe line from Se.:lta. Paula. to FUlmore,. 8. 34,000' 7-5/S" 

pipe line to connect :Srea.-~omon.a. l.1ne with. So'tlthern Ca~1forn1a Gas 

Comp~ line east of Chino. an 8,000' 4" pipe line to OOllllact Oak 

Ridge-santa. Pa.ul~ line w1th.Ventura-Santa pa.ula line, the replacement 

of U,OOO feet of the 2" Newport :Beaoh J,.1ne with. a. 4" l1ne,- extens10XlS·\ 



, ·e 

to oompressor and boiler houses at Santa ]arbara, the installation of 

l30~000 feet ot 2" t 17 ~OOO feet of 3~ and 48,000 fee.t of 4" ma.1n' and 

the inStalla.tion of l~l.OO services. 1~600 meters.~ 1;300 r.gu:lator8~ 

together with other expe'Zlses made neaess8X'Y by the normal and ord,1nar:y 

1nc.rease in a.pplicant's bus1nee~. 
From time to time as applioant prooeeds with the in-

atalla.tion of extensions, a.dditions and betterments it intenda to ' 
~11e in this pr~ceed1.ug, supplemen1al. petitions for permission to 

sell bonds ill o.rder to obtain. moneys to pay in part the construation 

expenses. 
I herewith submit the fo110wing form of Qrder:-

ORDER -_ ... --

SOUTR&;W COUNTIES GAS COMPANY OF CALD'OBNIA having ap-

plied to the Railroad Commission for perm1S31~ to issue bonds, a 

public hearing having been held and the Rallroad Commission being 
of the op~on that the money,' property or labor to be procured or 

paid for by su~h. issue is rea.sonably required tor the purpose or pur-

posea specified in this order. and that the e~:a.ditureB for suoh 
purpose or purposes are not ill whole or in part reaaoXlably cbargeable 

to operating Gxpensea or to income, 
IT IS EEBEEY ~~ERED that Southern Counties Gas Com-

pany of Ca.lifornia be ~ snd it is hereby, authorized to issue ·$631~500. 

of its first ~rtgage 5-1/2 per cent bonds, due MaY 1, 1936, ~bject 

to the following eond1tions:-

l.-of the bonds herein authorized, $261;906.52 

may be issued by appli~ant for not less than 85 per oent 

of their face value, ~lus accrued 1nt8ree~9 and the pro-

ceeds used to pay notes and acoounts payable referred to 
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in tbe foregoing Op1niOll" ru:.d mora :particularly set forth 

~ Exh1bit "Aft attached to the first supplemental petition 

in Application Number 4966" it belng understood that no 

~srt of the proceeds obtained from the sale of the bonds 

will be used by applicant to pay 1.ndebtedness inourred 1n 

COJ:l!l60:t10.ll with the purchase of the gas properties of S8J'l.ta 

3a.rbara Gas and. Electrio Company and Soutllern Cel.1fornia 

Edison Comps.ny. 

2.-'l!he remainder of the bonds. $369.593.46:. aha11 

be sold by applicant only for suoh p~oses and at suoh 

priccs as the Ra1lroad Commission may ~uthor1ze in a supple-

mental order or orders heroin. 

3.-3outherll Count1es:Gae Company of California 

shall keep such. roo:ord of the ioo".J.e and sale of the bonds 

herein authorized and of th" disposition ot the proceeds, 

as w1l1 enable it to file on or before the twenty-fifth 

day of eaoh ~onth a verified repo~ as re~ired by the 

Railroad Commission r s General order No. 24" whioh order, 

in so far as a.pplicable, is made a part of this Order. 

4.-The authority herein granted will not be-

co:ne effective untU app11eant has :oa.1d the fee pres~r1bed 

by the Public utilities Acta 
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5.-~ authority herein granted will apply only 

to suoh bOX2.d.e as mas be :1.ss'1led on or before :March' ~~' 1920. 

The fo~ego1ng Opinion and Order are hereby appr~ved 

and. ord.ered. :filed as the Opinion and. Ord.er of the Ra.11road Commission 

of tAG state of California. /A-
Ds:ted at San Fr8J:lcisc~~ C8.l1forni&., this \? /) day 

of Soptember~ 1919. 

Commissioners. 


