Decision No. g 728

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the JApplication of

JOSEPE M. BERKIEY for a preliminary

order authorizing the acquisition of :
gas plants in the cities of 3Beaumont Application No. 4951,
ard Banning, and the issuance of cer— )

tain securities, ).

Gibson, Dunn & Cruteher, by H.F. Prince, for applicant.
Prank L. Miller, for cities of Beaumont and Banning,.

BRUNDIGE, Commissioner.
O2INIOXN.

This applicstion involves the reconstruction and
refinancing of the vroperties formerly owzed by Riverside County
Gaé and Power Company. The company defaulted in Interest payment
and as & result its properties have been acquired by the Union

National Bank of Passdens at foreclosure sale.
Joseph M. Berkley, ¢enswiting engineer, has entered

into sn sgreocment, Applicant’s Exhibit No. ™37, with the baxik Looking

toward the reconstruction and operation of the properties. The
agreement provides that be shall couse to be organized & new cor-

roration, to be known as Twin Citles Gas Company, with an authorized




stock issue of $25,000.00 and a $42,500400 20=year &6 per cent bond

issue.  The stock and $15,000.00 of bonds shall be delivered to
the bsnk in exchangs for the properties. The remsining $27,500.00

of bonds will be purchgsed by the bank at 90y and the proceceds used
to rebuild and rehebilitate the plant. Riverside County Gas and
Power Company has formerly owned and operated gas plants in the
cities of Banning and Besumont.

In Exhipvit No. ™17 Joseﬁhﬁm; Berkley, spplicant,
reports the historical cost of the properties as they now exist
at $53,354.87 and the historical cost of the proporties waich would
e uged or useful by the new company in case the plant is reconstruot-
ed aiong the lines indicated in the exhidits filed herein at
$36,138.32.  Ia arriving at the $36,136.82, applicant testified
that he bad excluded 211 proverties which it appeared would heve to
be replaced or would be absndoned in connestion with the reconstruo-
tion of the plont. Tt i5 his intention to construct an entirely
gew distridbuting system at Banning, sbandoning the present system and
slso & considerable portion of the cepital included under "gas meters®,
leaving of ﬁhe value of useful property, only the cost of meters.
After ap examination of the properties, the Gas and Elestrio Division
of the Commission’s Engineering bepartment,\ooncludes that the dro—-
porties are in an approximate 70 per cent condition. The Gasg and
Blectric Divisior also finds the historical co=t of the propexties
as reyported by Joseph M. Berkley to be reasonsble.

In Exhibit No. 72", applicant estimates that 1t will
require $23,841.09 to put the gas system in Banning end Besumont in
good operation condition. The Commission’s Gas and Electric
Division reports that practically all of the proposed work appears
to be necessary if the plant is to be put in a £first class condition




which it should be if service is to be rendered to the public.
Applicant in Exhidit No. ™2™ alco estimates the annmal

operating revenumes and expenses as £ollowss-~

oper&tmg Revennca .'.......‘........‘.....$17"380‘Oo
Operating Expenaes and other disburssmentss
Operation and mainten-
ance of Pla.nt ...-.....$10,'880.00
TAXEB seeccscnccsssccssns 1,080.00
Deprecia‘bion tesesssesvse 1,‘275.00
Allowance for uncollec— :
tible billB Cscorssssrssd go.oo
Total ..........-........$15’."875.Oo

Mmce .................$ 1’-405.00

mhe estimated revemmos are based upon s total sale

of 7,700,000 cubic feet of gas at tie following rates:-

Domestic:

First 600 Cue Pt. Or less $1650

Yext 2,400 Cu. Fte 2.20 per M.
KXoxt 7,000 Cu. . 2010 Per M.
Ovexr 10,000 Cu. Fte. 1.80 per M.

Minimum monthly bill $1.50
Prompt peyment Discount
if paid before 10th. of
month +10 por M. ft.
It will be noticed that the rate proposed by J. M.
Berikley allows no discount for the prompt payment of a minimum bill.

The Gas and Electric Division of the Commissionr®s Engineering Depart-

ment believes that such discount should be allowed and suggests the

following rate schedules=-

Gross , Net

First 500 Cue Ft. Oxr less per
meter per month $1.50 $14,40
Next 2,500 Cu. Ft. per meter per mo.2.20 210 per M.Cu.Ft.
Next 7,000 Cu.Ft. por meter per mos 2.10 2.00 per Mo.Custt.
411 over 10,000 Cu.Ft. per meter per mo. ~. Le70 por M.Cu.Pt.

Prompt Payment Discounts:
Eﬁb 6t rate above ig applicadle in csse the bill
18 paid on or before 10 days following date of

présentation. In case bill is net paid with the
10 day period trhe gross rate is applicable.

Te




It will be noticed that the rate sohecule suggested

by ths Gas and Eleotric Division of the Commission’s Engineering
Department varys only from that saggested by kr. Berkley in allowing
a2 discount on the minfmum bill and making the initisl rate applicsble
o 500 ocubic feet inmstesd o 600 cudic feet. It appesrs from the
record that representdtives oX the Chamber of Commerce have obtained
written applications for service from 350 concumers at rates o be
fixed by the Commission. The Commission 1s of the épinion that
the rates suggested dy Mr. Berkley, as modified by the Gas and Elec~
tric Division of the Commicsion’s Engineexring Department of the Com-
mission should be collected for alreasonable time to demonstrate the
effect of the ecxperimental rates. |

There is no dowdbt but thet it is 1O the vublic in-
terest that fh@ gas plant be placed in o first class condition. The
tostimony shows that there is & real desire on the part of the public
to haée the utility resume operations. To that end, I believe
that it is proper to authorize the refinancing of the properties along
the lires indicated in applicant®s Exhibit No. ™3™ and their recon-
etruction &s outlined in applicent’s Exhibdit No. "2". The Zinal
order suthorizing the issue of stocks and bonds must necessarily be
hold in abeyance until & corporation has been formed and the neces-
sary vapers, articles of imcorporation, trust deed and franchisee,
upon which an order can de predicated, filed with the Commission.

I horewlith submit the followlng preliminery Order:-

JOSEPE M. BERKIRY having applied to the Ralilroad
Commission for & preliminery ordor authorizing the conveyance of &
goas plant located in the cities of Beaumont and 3onning and the issue

of securities, & public hearing having beon held and the Commission
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being of the opinmion that the conveyance of the properties and the

issme of stocks and bords by & corporation to be hereafter organized

as outlined in applicant’s Exhibit No. "3™, is in the pudblic interest.

IT IS HEREBY QRDERED that Union National Bank of
Pasgadena ba, and 1t is heredy, grented authority to convey all the

properties referred to in the petition herein snd in exhibits filed
at the hearing to a corxporation to be hereafter organized and sald
~ corporation, when organized, is hereby authorized to acquire said

properties and to issue in payment therefer, and for such other pur-

- poses sS the Railroad Commission may suthorize, $25,000.,00 par value

of common capital stock and $42,500.00 face value of 20-year 6 per
cent bords, provided that this order :will not become effective until
there has been filed with the Commission for approvel, & verified .
copy of the articles of incorporation, copies of the franchises ob-
tained from the ocities of Beaumont and Banning, copy of the proposed
deed of trus€ seouring the $42,500.00 of bonds, and & supplemental
6rder or orderé evtnorizing the cb:poration t0 be hereafter orgsnized
1o issue $25,000400 of stock and $42,500.00 of 20-year 6 per cent bonds,
approving the proposed mortgage and deslaring fhat public convenience
and necessity require the oxercise of the franchise rights snd privi-
leges obtained from the aities of Beaumont and Banning, made. . |

The foregoing QOpinion and Order are hereby approved and
ordered filed as the Opinion and Order of the 2ailrcad Commission.of
the State‘éf'California. ' | )
Deted at Sen Francisco, Celifornis, this _{ 2.~ day of

Seqctather, 1919, - égzjzgg_f\%_'éﬂgz.c§£Z¢§a4zaaft:;
| A7 4
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Commissioners.




