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:BEFORe TEE ~TTaO.AJ) COmaSS!o:r: 0'1 TEE,' 

In the' maZte:: of'" the s.pp11ee.t1on . .. .. .. of, PACIFIC" GAS&: EL'ECmC' OO.M?.AAY 
to·, execute ': ,s. ,:tlortgs.ge:ot.' its,' prcp~ : 
erty'; ,"to:1esue ,$5.000:~'900~oo: o:t! , : 
d&~n-;ure8.to sell or'pled.ge,:,1ts 
debGntu::re8:~,:and.';to'1s'sue>:common: ,,! 

stoek1n; exe~8" tor ; ea.1d.'ae'boxl:-

Appli¢s:t1on :No. 552. .. .. .. .. .. .. 
t'tt:res .. " ' .. .. 

t 

C:o.srlos· P. Cutten "and ',it. :8 .. Eo~le,.. ~or 
appl1ca.ut. 

, 
i ' 

Olt,I1\1' I C' :;, 

~8 18 a:c. s,pplles.t1on1:>y ?a.cU1e Gas. &: Electrio C01:1-" 

*PtJ.1'.1:1' to execute a mortgage of its pr~~ to. Savings Un10n ':asuk. 

. &:. Trtls't COtlPSJJY' o~' San FrSlle1se().~ "as trustee,. to S8C"OX'e: 8:1.' 1seUe ' 

.o~ ~~OOO',ooo.~ ot 'deb~:c.tures; to issue $5.000.000.00' o~38.1d':", 
, de:b0n1;trres under its proposed' mortgage; to pledge, all or,' apor-

'. , '. c· • 

. l; .. ' 

'los:o.s;' Slld,to1ssue ,'1t~ eomon stoclc,1n exe~e :!or ,t11ez8 'debc:l-, , ~f '" " , 
tures :~~der that, po:rt1ono!" tD.e:1ortgago whieh p:"ov1des ~<>:-:sttch 

. > ' •• " , .1 

"',:eonvere1o~. ' 
:! '. 

!!!"AC atta.1rs of the 8.l'!)l1esnt ,herein 'have been reviewed 
I • I • 

, ' I'" 

ill previousd4)c1e1ons W this Co:.zission., ' In the a:ppli¢$tio:c. ":%n-
o , 

I,d.er CO::l3 1ders.t1on. Pe.e1t1e' Gas' '& :Eleetrte C~ asks ':t~r 8uthor-,. 
'i ' ' ;"" , ".I', ,,', "., 
i;1~to,use ,tD.e:'pr~eed3 t:ro'Cl O:he,sa.le of the de'ben~ea' for, ~he 

I 
p'tU'J?ose o~ :ro1::l'burs1~ 1-:5' tr68.3'C;ry '!or 1neo:te e~nded .• :tl.po:c.es.:r-

, , . 
1 tsJ;, CO:lStruct ion' ,in tho 1l:lO"a.:l.t of' ... 4O ......... 404O,4O .. ~s..:'7SO pOOO. 0<>" 

: ~,.s .. tots.J." of .... '.: ... ~4O .'~ ....... ~, •• ; ••• 404O •• ''''.'' .$5~ooO'~OO()~O~~ , 

..... , .... , 

, .A.~l1esnt 8ubmits 8. sts:teme:c.t' shovt1J:g t:a$t'1':,ha8.:1n 

the' last 1:1 ve' years, eroended fr~::i ;1lleo~ for sdd1 t1one' ~'bet';:' .. ' ' ' 
, ., " 

tomentsto 1ts'l'lsntthe ':sum o:!<$Z. 750,SZl.lZ..,A,llP11os:c.t. eubridts 
, - " 'I ,,', ,',' , ' '.. ,' ... ' " 

,s.lso s. sched.ule, o:!'proposed,' new e0:l8trnet1on,~, t1l.e,',8mO'C.:l.t:' or ' 
. . . . , , . ' . .,' . '~ , '. , " I '.,,'.Ie , '. " 
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~'lO.319, 9'34.85. T".a.e cost o!' this 'new construction is to 'bo de-

~ ~rq0d prinC1Pe.ll7 thro-=gh :f'ctt'aX"& issues o~ 8.~1108llt~ 8 go:cersJ. ' 

',' / 

. SJla ~ef'tma.1D8 mortgage bondS.' T".a.e l:tortga.ge U'llde:r . 7f.ciehtile' gen- . 

era.l 8.l:ld retc.na.~ bonds are. s.uthor1zed :provid.es that. such bondS 

ma'1' be 1s$tted up to o~ 90% of t~ cost of 'the ada.1t1o:lS'and 

bottermente. It1s tho reme1n1llg 10"'; which tho' 8.;p:p11oant:dee1roe 

to def:ray- ,frotl the proceede from the aaJ.e of the d.eben~es. 10= 

the: ~rese:.at. however, aJi"!)11c~t des1resto use" $1,250.000.,00' of' 

debentures ~or euch1te::tBo-r oonetr:uct10:c. work;1ncluded. 1n tho to-
, , 

ial,of¢lO~319',9M.S5, as, it 1:JJJ:3:, eleet,. and ls.ter to re1l:1burse :. 

its debenture. t::old., !ro:l. the sale: of 1~s genel'81 am rettmding mort-
, I • , ~ 

gage 'boMa. f1.b.11e' app1.1eant·:subi:l1ts a.t .the present t1l:1e :& 1.1et 

o~ eonetrnet10n ite_to' coat $J.C,'319.934,e8s,1t states. t".a.s.t.1~: 
rtll requ1re· in addition. d.ur1llg'the year l.913,$4,Ooo',006:.<K>for 

. 
new eonstruct1ona.r1s1:og out 'of the· d.evelopment o;t'1ts "busines8 ... 

. . . 

bel"eC!..u1ree.:pr1n~ipa.ll.ytor new d,is.'t:r1'but1on l.1n~e aild:',p11'es to' . 
• ',' , t. 

provide' electric' ~d' gas' 3&:rv1co tor nr:nr :pa.tro::lS. ',A. oheek o'f:s.p~ . , 

p11~,ant,1'$ '8ccO't'O:lia s:o.ows ~t it h8.s e~ended·. ~r1l:lg th&:ps.st ' . 
" .8.8: ·sts:ted " . ". 'I'. ",: '. " 

,"five. y&s:rs~;."t:o.e 312m 0:$3:,'750.000.00 ~m, 1necm~ • tor &dd.'~t10%l8's::.d 
. " ' .• , ," I ,', '. t,. :,!', .. ;.. .' 

bettermente to. its plant. Vlh1lo 8. cOt:lplete ehe(Jk ha3 %lOt! beeiL ~. 
of the,1tomB·o:t. no" eonetrtl.ction l1~ed by a)?p11osnt" s.su!!'1oie:c.t' 

. '. ,~ . 

investigation J:.e,s. been ma.d.etow~rrsnt ,s.::L order~tho%""'~1l:lg an 13-

et:t"Uet.1on o:t :). ~otal ·o:e·~,zs6"oOo.o,o. Such debo::tures '1llthe,S"al:l 
-. '. "I """", 

of ~1.250~OOO.00W111 provid.e '£,or O:le-tenth o~:the,oO$t·~O~:'.lleW 
.' '.: " '. " 

CO::lstrUC'tion of s. ,totsJ. 8.l=lount ot', $l2~500,ooO~~o, .. 
?s.e1:e1c Gas &:Eloetr1c: Co:lp~' S outsts.Xld.1llgi)onCLed 1n-

debtednee.s ,e.s of Ja:l.U8.X7.1, , 19J..3. smounted.to ,$75,,858,.800.00. 
,'I' ":" 

Aga.1llSt: tl:.1s,. a.p'p~1eant els.1:lS.,:proper'ty o'!' 8. v8J. ue. in exoess o'! 

~'$lo6 ~OOO,.OOO.o(). Applicant 3'O.bI:11tt&"-eV'1d.ence ~() t".a.e et!ect· that 

suOh's,pprs.1s8J.s:' as Mvo"'''oeen :l8.d~ 'indieate$. v8.lue wh1chw111· not 
• ,I 



.. 

"00 l() 38 th$n C100,000, 000.00. While. in the :J8,~te= herein, I 

do not :rind a l,)lt:tnt vtt.lue 1:i :ti11e e.tlount or e:tJ.Y ot~r S'Cl:l., I 'bo-, . . 

11ovo thELt ~f1c1e:c:t e?id~nee hs.s been o:f'!ered:, to'·wsrrant I Q, co:n-" 

~ 

Ifl, 

elusion, t~t ~he Sl'l>l1ca.ntposaoesos prol)ert:r of t1 vtllU& reasona.'b17 

1)1 excess o:t the faco ve.ltr.o o~ its O':2.tstsnc1.1ng obligations. 'Appl1-
, ' .. ' , 

Ce.nt,fs bsis:c.e~ ,~or i912a...~er s.ll into::-oet' ps:9'tlent.swn.a$2,6l6,Z'7S.8Z. 

~e' deb;;:ntuo3 wil:eD.· tile aw11esnt' s.s~fors.uthority,~o: ' 

• issue a.ro p:ro~,ecteaby So :ortgage. althougIl' :p·l"OV1s10:o.1e tl$d.~.,-:-.c.a:t 

,e.d.d.1~1o:ui.J. d.e"oe~u:ros', rJtJ.":! aaaro o~Ut.'tll~ in tl:.e lion. . ~ ,dobOnt'::lr&e 
'. .. ,.' '. . " . " . ,',':., " .:':." .:' . 

"lfAiel::., eppl1¢s.n~ lll"oz>Qses to 1esue l"llll 'lor 10 years' mst .. a:r1~.!n'l923, . 

. ana 'boer 1:::Lte:res~': at 6%. .!l!he' .tlo:rtgage 'under w"..a1clt.t~e,. are, to· be 
, ,\ 

I 

C:t)' ~t the de'bo:a::uos :8.Y' be issued; foX' 'additions and" 

"oe~temGnta. ete." "out 'not to,r o:po:::at~. exponzes. 

(2.), ~.QAtthe ,debontttre.s a:o&I.J.' be convortible'1nto .t:o.o 
eo=on stock. i)! ,the eoc:p~ on tho folio~ basis:.-

:ae~orc J'ane 1. 191'7 p c:~ $SO.o,o :perob&re. 
.' . 

Juno J., J.91,., to J'a:fJ.e 1 ~ 1919. 801: $85.00' !)e:~S:b.3.re • 

JwJ.& l~ 1919 to J'tme 1, 1921, «t. $90.00'.:p(,;" s:llare. 
, • • • L • , . .. I· . 

J'Oll.e 1, 1921 to .:.:t:r.& 1, 1923 ,. 3.t' $9'5. 00 :pe~~ ~e. . 

(Z} 

or J'ttrle 1 0~'.tmY' yea.r·s.t 101.; .. · . 

(4)Z"...8.t: tMeomP~ Shalll18."19 the right to i~si1~. frO!:! 

time to t1:ce,' uPon vote of': 1tsstoci:b.olders, such fUrtherde'boxl:turos 

as r:JIJ:3' be noeded· am tlu!.t suc:a. .:s4d1t iona.l clebenturosshsll aha.:ro 

oquslly in theliet:. with t~03& nw to" .. ~iasue~ • 
.In 1J.¢¢ord8.:c.oe wi'th tho eomo:,-s1on !e:s.tu:r:e-. 8.l'PliCsnt asked 

" 

tor s:a.thor1ty :to· issue its stock .at 2UCA t1:lee ,as· it, ~y :l>on~ee{n7 
• " ' " o" • 

to such Aolders otdeb~nt'tlree a.s. ::JIJ,y desire to eo%t'T,ert .. tl1= 1nto. 

stoelt.'7..ulo spplicant '$ ,eo:r:con stoe~ is :lovrquoted. 1n·thoms.:t"'~· . - ,,~' ....,.,.,,.,, .' 
• ....~ ! _ ...... -It 

a:t $5~~OO :per s:o.e.re, it ha.sbeen qlloted. as high. i.s'$70.~O~ e.%:dthe 
. '., / . _"'9;""~_<'~"'4'jl':~~~ . 

a.~11ea.nt believes tlla.t' tl:lere .. is. reaao%l8.'ble e~cta.t10n·, that . tho 
• .' < ..' • ' ...... ,,-. '... • .' • ~- ." .! 

stoek,w111,. vrit"::1r tAe ~. te::l -s-etJ.rs., res.cil e :price tMO:'·w1l1 in-' 
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vita eonveraion. 

As a. ms.t~er ,of, gO%l.oral :po11e7,. I fC 8trODgly o'!'the be~ 

lio~ thet:pu'blic ut1litY ¢orp<)l"et1ons shottld.!1.na:c.ce,s.Mit1ollS,e.nc!'·· 
. ',,,. 

bcttoments botA throtxgh b'.onds :md s~oek. I~ 0$8&0 ill 'W1'tDh So CO:r'-

por~t1o%i,' ~ an unusually': . large unbo:c4.cd GClU1t:v it, mq ,1»' ,the ':part,. " 
iI.'. . " . 

o-rW1sdomto :1se.U$ ·'l>o::.ds' -ror't:c.c ~l~s=o'Q1to'~ nf'.f1fco%lS~ra.ction. 
,:' 

•• "I 

Where eue2l is no-:= tho easo~, hO'1Z'over. end a :1ore~ no:ms:l, rels..t1on-
I 

~p·e:d.sts 'between ·01l.tste.nd1t:g 'bonds snd.tAe .val:a.e of,t:ie, propem~ 
, ,. 

f'cnds pe.rt~ :f'romb,onds . s.nd ps.nly ::rom stoclc. ~ s.~llcsnt here- , 

m,. thro-agh its secolldV1ce 'pr~sident,. J!8.s ~re3aed'1ts,e'o%lC"CZ.n'en6e 
, , " ~I • • , 

. ' 

debGt'aree which it now asks the"' CoCl:'dss1on to 's,U'thorize Will .. 'be-. 

fore ma.~t,.. ~ ~onverted 1nto stock. 

!he appl1cant asks :ror a:a.'t1l.o:::1ty to sell~~e $S •. OOO~OOO~<>o 

o~debentures a.t &':pr1ee not, lese t".can 95. and. states ,t~ :1'Z otto%' 
- I 

of sale 1s ::w.de t~estockholderSWill 'be &skea., to sttbeer1'bef.or. tho· 

debent~s. At 95,. t~ .~e:re8t{ rate would be 8.pprOxim&t~17 6 " s/~. 
II .'\ 

. ,f \ • 

~s 1eMg.h.8r tha:l &:wlleant .~ ';tJ:1stor its 1:1.0'tJ.e;;' and. 18 ex.;. 
" ' 

It 'is proposed" ,however 7 not to sell~ho debentures' at this' t~ 'but 

to' ws.1 t -antU :coney conditions' improve.' In the me8%l:Wh.11e. 'it, 18 

the. intention to pledge tA& debentures 8.S collateral seCU%'1t7 tor a " 
, , 

loan or l.oa:cs. If" 8\lCh loane s.:r'$ n&got1ated, the' debentures. 71l1' 

,''be pl&dged on 8. basis. not. less: than.· SO. 

I recozend,ths.t, tlle ~p.pliea.t1on begrante4 and, 8Ubm1t 
... '!' 

tho tollOW1l:!g. ~o:r:.c otOrder:-

, O,~:o E, It. 

Pacific· . Gas. & Electnc .OO%:lpany hav1%:g made .8.ppl.1<ia:t1ol'l . 

to tJ:le-' ~11rosd Cotc1ss1on <tor 8.U'tho:"1't7 to ozee'ttte s.mortgage ,O'~ 

its ,propert7 to' Se:o'1DgS Union :Ba::lk'&t ~:rust ~~o~ San 'Francisco. 

as t:rustee, to Secure s.=.1:-J8u~ o~$5,OOO,.OOO.¢o o-r..10,',-ear-6%'de"': 

bentures;to ieau&$5~OOO,ooo.oo 0-: s8.1d 10 -:;ee:rS% do'ben~ee,. 
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d&ted. 19lZ a:Dd ma:tu:riDg J'tI:c.e ~, 1923, 'tlnder 8a1~ tlortgage,;,to,pledge 

e~1d Mbont'lU"oe f.24 oollAteral coou:r1t:r for a lOeLn or lo8Zl&,: end ,'to-

1eeuo its, oommon stock 1:0. excb. for S&1d debentt:.X'&aae: proV1ded.~ . 
, ' I 

in s8.1cI mortgsge: and' a. he~ngha.v1ng been held ;s.ud, it, .s.ppear1:::g " 
that tho: purposes ~or wh1eh ~~11cant propoeoe to1aeue o&1d d$bon-

, , 

~ee. and sa.1d stoek ,areno~. in wh,ole or in part. ell&rge8:t~lo to 

opel's:t1l:le o:r.:;pel:l8ee or to inCOtlo: 

IZ IS ~ ~:' Z'.a.a.t, l'se1~e Gas &: Eleetno C~' 
"i 'i' 

be authonzed., and, 1 t ,18 hereby: ,authorized.. to, executo ',s.de'be:xturo ' 
I 

mortgage of its prope%'ty' ,to, Sa .. v:~ 'O'n1on :3s:nk& ~t Co%:%Pa:c:.v o~ 
. . . , 

Ss.nF:ranc1eeo., s.s.trustee. su'bstm:rt1a.ll7 in the,!'orm, o'! ,sueA'.'de'b«z:l-
I ' '" 

ture mor:e;age :f'1lod ?11th. thi8Co~seion 1:c; the a.pplioation herein 
• I 

i 
I 

~t :i?ac1:f'1¢ Ges &: 'Electr1eCOtlp~ 
, I 

be e.uthor1zod.ancf' it, 13 herebY-8.uthorized. ,tOi88uet :$5.000 .000.00 

otlO year 6% de~litUX'$8 'tmder' t:b.e ',t&:rms, and" ~Ond.1t!0:asai"prov1de~ 
, ,', , 

1l:,·1ta de~ur& ':mortg8.g&to Sa:v1llge. '0':::10:1 :aa:ck &'!I!ra:st'Co:1pSl'lY., 

dated19l3,. ~lled.wi ththis. Co:rc:z:1ss10n: in t".cle appl1es:t10n .herem 
. , ' '''', . 

a.:cd:' ·tlS.X'ked ,ExMb:tt: "E";- "'#' :, 
'. 

" 

IZIS:: ,~,o~: ~t 2a.c1:!1c Gas & Eleetne Co~ 
be authorized •. and,it1~ ':c.erooy a.utAOr".tI.Z~d.. to issue euchCOtlll)Oll 

stoe;: as '!2.'Y bel"&qtUre~ 1n o%ch8.nge f~r 's't%Ch' de'bent't4:ree a.z are he:re-
~c. au""....horized to,'be ,issued. 

Said '$S~OOO.OOO.oo, 0-: d&oenturee a.lld S31ct. s~ek,hore1n 

authoX'1zGd to be 18R~d are a~ltcr1zed to be isSued. 'ttPOn th.o!'ollow- ' 
, , 

illg.eondit1o:aa and.~not ,otherrtse:-

(l) "'Said. ,deboZttures :l.9.y, 01 t:hcr '1>eeold by the 3.l':Plie:D~ 

here1nor ple4ged-as eolls;tora.~ security, :e'or alo3:lor lotl.JlS .. 
, , 

(2), ~e;' debe:l.tures, ,i:!.,801d.. shall be, Bold' at"a prioe 

which ah:l.ll ll~~ to ~P:P~1~a:c.t I ::tot loes -:1l.aJl 95!Z o~' the" :face VtlJ.ue o:t' 

said debenture$ ~1U3 aeerued in~eroet thoroon. ' 

CZ) Ss!.d d.e'be:::t'Qres~ if 'l>le~ed e.s co1l8:~ere.l seC'arity 
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for tJ. loan or loena, sllall 'be' pledged on ,8. 4)881s, 0'£' not %:lore t4s.n 

1:25% o~ the !s.ee v~ue of S'CCA, iosn er loSilUS .. 

(4) ~ :lO:leY rea:.ized ~m,the SIlle or pledge of e:t1d, 

e.o.be:r::uree sl:.sJ.l:be used only: !or' 'the f'Qllow1%le yarpoees~:-

(a.) To re1mb't'tree s.:pplles:c:t~e: trea.sury '!or %:loney, OX-

~&d :eroc 1l:como ,d"Cr1ng 'tAe", PaSt, five :rea:r~-:or ' 
. I, ' 

I • , • • 

cap1taJ. e on3~ruct1on ................. ~ ;' ............. ~ ~ ...... $3,. 7,s0. 000 .. 00 

(b) For sue:!:., add1tio:lS ,&:ad 'bet-
, I' 

'torments to s.pp1.1esnt T 2 pls:::.t ,,s,s1t'!!Js::; dete:~ 
.,' .' , I ' 

from the list of 1te:cs of eonstr.uction 'fUed,' with. 

this Cocm1seion 1nconneot1oXl.7tith tn.0, s,l'Plicat1ox:. 

,here1%!. and' mrk&(IE:tC.1b1t7. ~ .................................. ,1',2S0';OOO~oo. 
ciot~~ .. ~.~~ ....... ~ ... ' •• ;..' .................... ~.$S .. ooo~o60.oo ' 

, '. " :/ ", ' ," 

sued. only in, excbADgefor said. de'ben~eehore,1ns:a.""...hoi1z~~', and 

Ss.~d';stock shsll be 1 ss-aed: , e.~" l1ctle-es tb8.nSO' 8ll<I( on,s:nch'tor.:zs and 
, , . \ ',: 

co:c.d.1tiol:S E£S are :p:reee:r1:be-a 1l:;'s,p!)l.1eent! s' d.e~xr:;u-re :oortes,ge 1;()' 
, ' ' 
Sa.~.I.2lgemnon :Bcnlt'&: ~rtlSt CompSllY 'on ~:Ue With -:418, corilcias;on!in 

~he' s.ppl1cs.t1on herein. 8J:Id:::llS.rked.,' :::xhib1t' "!!:w •. 

C 6) T".c.e autAon t7 hereby given ~o issue sai d. doben'tur(H~ 

ehaJ.l EJ:Wly -:0 3ueh de'bent'tO':es s.3. ehe.ll b~ 1ssue~ 'betore. :oe~tlbe:r' Zl., 

191Z. . 
(1) 2sc1f1e Gas & ~etr1e Comp~ ,SMU ~1~e m:th th1s 

Com::dse1on 'tt., 8tat~ent. o'! sJ.1Ctebonttz.:res herein s:c::"Aorizo.Q.·to' 1'10' 13-
t ,.,' 

sued. :vIA~cA sha.ll 'be pledged as eoll8.tera.lsee~ty'!or &. loan or 

loane.the =ount o~ de'be~ee 80 pledged"t"Ae emotUlt, o:l the lo8.1:'-
or. l.oans ,s$C"tO:ed. the-reb1',' and. -:;he- :interest' ps.1d OII:. such. ·.loam. 

(8)' ~s.e1...~e· Gasec' Electric, Co~ '$haJ.l:keep" seParate,' 
" ' • t 

, " 

',trne ana· Il.ecurs,te a.eeotalte shov:1J:Ig the reee1pt '.Dnds.p,pl.:tosZ.1on ill 

. detail 0'£ the proceeds otthe ~sl.", o~ ~AO st.oe:e' and. de'b~re8 :'a.ereb7 
, 

e.uthortzed. tQ be, iesued~,':snd:"O; o~ ''be:f'ore- the 25th ,'da;T of', e&eh:co:c.-:h.' 
" ", " '!", . .' • 

. " , ' ,.,', "I, ", ' , 

it silAll make verified reports to'.tha Co:::miss,1on ste.t1ng, tho' saJ.&',or 
, .. - • ,II . ( , . ' . 1 

, 
se.les'. ple!geor ,conversion 0: said ::ttoe~ . .and aeb.en:ttrresd~iDg the. 

O, A 
--~"" . ...., ,A, , 



:prec~d1Dg month. thetel'tlS s.nd conait1ollS0'! s81e,. l:10ne,-s or prop-

ert1osr&a.l:tzod there:f'rom, and the 'tU31) and'8.'Pl:1eet1on ofsuch:c.on-
". . I .'. '. .:" • 

(),;!s.allin s.¢co::cl.s:lcew1'fih th1s Co:r=1ee1on"e Gene raJ., ord.er Xo. 24. 
, ' ' ' 

wh1cAorder,. :!,n,oo "!s:r a.e. o.;ppUea.ble.,. if: x:.a.de a. part , .. o!" t"Ais 'o~der •. 
. ' ,.' . 'i , 
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T.he foregoiDg ~1n1on ~d Orde:: are h~reb7 approved ana 
ordored· ::1led as the Op1n1on 8lld Order 0'£ tAlo:i?'Jl.1lroo.d Co=ni58io:o. 
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:Dated at S.e.n?r'8%lCisco~ Csl.i!orn1e..: -:Ma, . --------I 
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