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Decision No.é Z S 3

BEFORE TEE RAIIROSD COMMISSION OF TEE STATE Of CALIFORNIA

In the Matter of the Application of )

PRODUCERS WARBEOUSE, INC., & corpora- ;

tion, for an order authorizing the ) Appliceation No. 4791.
)

faananee of gtook of the par value ¢

Chickering axd Gregory by V. C. Fox, for applicant.

LOVELAND, Commissioner.

02INIONX

Producers Warchouse, Inc., asks permission to. issue
$20,000.00 par value of its common capital stock.

From the record herein it appears that California
Co~Operative Camneries owns camning plants at Ssan Jose. In conmec-
tion with these pleats it bes been operating four warehouses. The
total invectment of the cannories including the warehousesis repori~
ed a3 being in excess of $300;000.00.  In order to Lssue velid
warehouse receipts it hat boon found advisable to transfer the
werehouse business of the canneries to a separate corporatiom. To
effect this end, Celifornis Co-Operative Canneries has caused to be

organized the Producers Warehouse, Inc., the corporatioz having an




authoriged capital stock of $50,000.00, divided into 500 shares of

the par value o2 $100.00 eack. The Caxnmeries has leased t0 the
warehouse corporation ite warehouses at an annual rental of $100.00
per montk.

Applicont intends to issue forthwith $113;000.00 of
its common capital stock. All of the stock will be acquired by
the Californis Co~Operative Canneries; spproximately $63000e00
in exchange for warehouse tools and equipment and 35,000.00 for
cash to supply the warchouse corvoration with necessary working
capital. The testimony shows that the canneries will retain
the ownership of all of the stoek issued by the Producers Ware-
house, Inc., except shares necessary 1o quelify directors.

Of tke $20,000.00 of stock spplied for, epplicant
intends to issue the remaining $9,000.00 from time tc time as am-
thorized by the Commlssion in o supplementsl oxder or orders im
this proceg&ing.

Counsel for applicant takes the position that
Producers Warehouse, Inc., is not a public utility sudjest to the
jurisdiction of the Railroad Commission. After having consider=
ed the argument, ss well as the testimony which shows that it is
a commox practise to store; in warehouses connected with canneries,
goode for persome other than that of the canneries owning the ware-
house Pfacilities, and'that the same wractise will be indulged in by
applicerct, I have reached the comclusion that this Commission has
Jarisdictior over the afféira of Producers Warehouse, Inc., and that

the corporation is a public utility.

T herewith submit the following form of Orders-




PRODUCERS WAREHQUSE, INC., having applied to the
Railroad Commission for permission to issuwe stock, & public hearing
2aving been held, and the Railrosd Commission being oF %the opinion
that this application should be granted, subject to the conditions
of this Order;

IT IS HEREBY ORDERED that Producers Warehouse, Inc.

e, and it is hereby, eauthorized,to 1ssue,'3x not less than par

on or before Jume 30, 1920, $20,000.00 par value of 1ts commonr capi-

el stock, upon the following corditions and for the following

PULPOSEE:—

La=0f tho stock herein authorized to be issued,
approximately $6,000.00 may be issued for the pur-
pose of scquiring from Californis Co~Qperstive
Canneries, the warehouse tools and equipment referred
to in applicant¥s exhibit No. ™17, and approximstely
$5,000400 may be issued to Celifornia Co~Operative
Canneries for cash to obtain necessary working capi-

tal.

2.~The remaining $9,;000.00¢ of capital stock shall
be issued only for such purposes as the Railroad Com—
zission may hereaftsr asuthorize in s supplemental

order or oxdersS.




Je.=Producers Warehouse, Inc., shali keer such
record of the iscue snd sele of the stock herein
anthorized and of the disposition of the proceeds,
ss will emsble it to file on or before the twenty-
£ifth day of cach month & voerified report as re-
quired by the Raiiroad Commission’s General Qrder
Yo. 24, which order, in so fer as spplicable, is

made & part of this Order.

The foregoing Opinion &nd Oxder are'hepeby aPP;ovqg

and ordered f£iled as the Opinion end Order of the Rallroad Commission

of the State of Californie. :
Dated at Sen Francisco, Californie, this _Zﬁ aay

of October, 1919.
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Commigsioners.




