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Decision No. i 7 s 3 
BEFORE TEE RA.ILRO~ COMM:ISSIOlW OF THE 'S~~ OF CALIFOP.NIA 

------

In the Matter of the ~pplicat1on of ) 
PRODUCERS iVA?EEO'uS'E:. nrc., So eorpora- )' 
t1on, for an order authorizing the } Applica.tion NO. 4791. 

iesuanae of stoak of the ~ar value of } 
$20,..-000.00 ) 

Chi~er1ng ~d Gregory by ~. c. Fox, £or applioant. , 

LO~, Commissioner. 

Produeers Warehouse. Inc., asks permission to. issue 

$20,000.00 par value of its common oapital stock. 

From the record herein 1 t a.ppears that California 

Co-Qperative Canneries owns canning plants a.t Ssn Jose. In eonnec-

tion with these plants it has been operating four warehouses. The 

total inveetroent of the cannories including tne warehousesis report-
.-

'ed as being in exo~ss of $300;000.00. In order to issue valid 

wareho~se receipts it has beon found advisable to transfer the 

warehouse b'O.siness of the canneries to a se:parate corpora.tion. TO 

effect this end, California Co-OperativeCannerie3 has caused to be 

organized the Producers Warehouse, Inc., the corporation having an 



authorised capital stock of $50~CrOO.oo, divided. into, 500 shares of 

the par valne o~ $100.00 each. ~he ~eries has leased to tbe 

warehouse corporation its warehonses at an annual rental of $100.00 

per m~nth. 

Applicant intends to issue forthwith $11;000.00 of 

its common capital stock. All of the stock wUl be ac.quired by 

tho California Co-Operative Canneries; approximately $6;qoO.oo 

in exchange for warehouse tools and equipment and $5,000.00 for 

eash to supply the warehouse corporation with necessary working 
- -

c.apital. The testimony shows that the canneries will retain 

the ownership- of all of the stock issued by the :?roducers Ware­

house, Inc •• exoept shares necessary to qualify directors. 

Of t~e $20,000.00 of stock applied for, applicant 

intends to issue the romaining $9,cOOO .• oo from time to time as au­

thorized by the Commission in ~ supplemental order or orders 1n 

this procee.ding. 

Counsel ~or applicant takes tbe position that 

Producers warehouse, Inc., is not & public ut1lity subjeet to the 

jurisdiction of the Railroad COmmission. Attar having eons 1der-

ed the argument, as well as the test~ony whioh shows that it is 

& comm()~ praotise to store, in warehouses connected with canner1e8~ 

goods for ~ersons other than that of the oanneries owning the ware­

house facilities. and that the eame ,ract1se ~ll be indulged in by 

appl1ceLt~ I have reached the conclusion tha.t this Oomm.1.ss1on has 

jurisdiction over the atta.1ra. of Producers Warehouse" Inc., and that 

the oorporation is a public utility. 

I herem th submit the following form. of Order:-

2. 



ORDER --- - ~ 

:PRODUCEaS WAREHOUSE, INC.~' having a:ppl1e d to the 

~a.il:road. Commiss1.oJ1 for permission to issue stock, a pub11e hearing 

having been held, and the Ra11ro~d COmmission being o~ the opinion 

that this applioation should be granted, subjeet to the conditions 

of this Order; 

IX IS HEREBY ORDERED that ~rodueers Warehouse, Inc • 
.. 

be, and it i3 hereby, authorized,to 1ssue~ at not lesa than par 

~ en or before June SO, 1920, $20,000.00 par value of its common eap1-

~al stock, upon the following eondit10~s and for the £ollowing 

purpoae s:-

l.-o~ tho stock h~rein authorized to be issued, 

approXimately $6.000.00 may 08 1ssued fOr the pur­

pose of aeqniring from California Co-Operativ~ 

Canneries, the wSl·ohouse tools and equipment referred 

to in app11crult's exhibit No. wlw, and approximately 

$5.000.00 may be issued to California Co-Operative 

Canneries for cash to obtain necessary working capi-

tal. 

2.-The remaining' $9,OOO.o~ of capital stock shall 

be issued' only for such purposes ~a the. Railroad Cam­

mission may horeafter authorize ~ a ~pplement81 

order or orders. 



3.-lTodueers Warehouse, Ino., shall keep suoh 

roe-ord of the 1s8ue and. sale of the stock herein 

authorized and of the dis:pos1t1on of the prooeed8~ 

as will enable it to file on or before the twentI-­

tifth day of each month a verified report ~s re­

quired by the ?ailroad Commise1onf s General Order 

No. 24, which ord.er, ill so far .9,8 apl'licable, is 

made a p~t of this Order. 

of the state of Oalifornia. 
Date~ at San Francisco, California, this ~~~al 

o~ 0e:tobe:r~·-~91.9. 

Commissioners. 

·~c~ 
.J.lt..-v· 


