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In the matter of the application 
of the EmrB OIJJ ~ T:\JI.NS!T C 01r? A:.TI 
fo~ authority to execute a note 
in the amount of ~wenty :housand 
Dollars. 

Application No. 4942. 

EY mE cm~~rISS!ON: 

O?I!TION -------

Humboldt ~ransit Company seeks authority 

to issue a demand note i~ the sum of $20 7 000 with interest 

.9. t the rate of 61~ per annum. payable to First National Bank 

of Eureka. to ·cc jointly executed. Wi. til 7lm. Butterwol'th. its 

~Tcsident. and secured by pledge of 40 of its ~irst morte~go 

5% bonds of the face value of $40 7 000 to secure the paymont 

of the note. 

A public hearing upon this ~pplication was 

held oy Examiner ~estover in San Francisco. 

~.o.c note is to be issuod. to refund. similar . 
note now held by th~ bank. The indebtee.neec was origina.lly 

il'1curred for the purcl1ueo of rolling stock ~l"ld extension. of . 
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1 ts tracks in !.:yrtle Avenue in Eureka.. whore it operates. 

Notes to covel' this indeotedness have beon iscued from time 

to time by authority of the Commission. (See Opinions and 

Orders of tho ~ailroad Commission, Vol. Z. p. 542. Vol. 6. 

p. 138, Vol. 14. p. 167.) 

OP.D~R - - - --
Humboldt :ransit Company havi~g applied. to 

th~s Comr.;ission for autnori ty to issu.e So domand prom:tsoo ry 

note payable to the ]"irzt Natio'naJ. Bank 0:[ :!:ureka. in the 

sum o:f ~20,OOO. beul'ing interest at 6 per cent per annum 

and secured by pledge ot $40,000 first mortgage 5 ,ar cent 

bon~s for the purpose of rene~nB a note ·in a similar amount 
.' 

no .... o.utstanding. and .9. public hea.ring having been,.held, all.d. 

it appearing to this Co~ission that the money to be se­

cured by such issue is reasona.bly re~ui:red for the purpose 

specitied in the oroer. "<'filion !'u:rpose is not in 'Whole or 

in pa:t reasonably er~rgeable to opera.ting oxpenses or to 

income. 

IT IS HEREBY ORLERED that Humboldt Transit 

Company be and it is hereby suthor1zed to issue ~ 6 per 
cent ae-man'd )'lote paYD-ole to tl:e First National Bank ot 
3urekD. in tl:e principal sum of ~~20,. 000 w,o. to is sue and 

~led.ge ~s coll&.tcr~l secu.rity :for sa.id nato. $40,000 of 

its first mortgage 5 per cent bonds. 

~his authority is granted, Upon the following 

cond.i tians end not other~i.s0: 

l. Said note sh&ll be iscued. for not lelss 

than its fa.e e va.lue for the purpose of relunding a rlO to 
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:fo:' 'the S&me amount issueci. by applicant to the First l;ationa.l 

:Bank of 7.ureka unoer uuthor:tty of this Commissiol?,'~ ~eulB10n 

No •• 46S9. datod Sept~mber 13. 1917. 

Z. The oon~s hereby authorized to be issued 

shall be pledged in such a :~t10 that the lace value of the 

note sha.ll neve:r be less than SO per': cent 0'1: the :face value 

of the bond,s pledged. Ulion "the payment of' the no'te hereby 

authorized to be issued or any part thereof the bonds pledged 

~s collatc:ral.or n p:roportionete ~ount it only part of the 

note be paio,. shall be returne a. to e.1'1'1i cant rs treasu.ry a.nd. 

~he:ro~fter issued only upon or~Gr of the Railroad Commission. 

3. Eumboldt ~ran$it Company shall report to 

tho Rei lrNI.d COIll."r.ission -..vi t:r...:i.ll 10 da.ys a.~ter issu.1ng said. note 

an~ pledging said coneS. the fect and date of such issue and 

pletlge. 

4. Tae authority hereby Biven to issue said 

rJ.otc or pled,gG ssid. bonds ehF.llJ. apply only to such note as ma.y 

be issued and to such conds as may be pledged Within 30 days 

a:ter date hereof. 
d )Jilted, at Sa.n Francisco, Cslif'ornia.. this ;(::Z-_ 

) 

day of October. 1919. 


