Decision Toa é:j7é;?7

RAIZRCAD CQILITSSION OF THE SOATE OF CALIFORNIL.

daldwia Parxk Chaomber of Commerxce,
Compleinent,

VS

eldwia Perkk Domestic Vater Corporation,
Zefleadont.

Iz the ilaster of the ipplicetioa of ) 1
3eldwin 2oriz Domestic eter Compazy, ask-}  Application No. 4585.
ing permission for an ilacrease of rates.

Horry Willienm Elliots, For Beldwin Park
Chamber of Commerce z=nd Prosestants.

S. L. Velker for dofondent and epplicsant.

BRUNDIGE, Commissioner.

CPINICIN.

The complaint of 3Baléwia Parlk Chamber of Conmerce
Lleges iz effect that the rotes now crerged by dofeadent for water

surplied to coasumers ia Boldwla Park sad vicioity, Los Angeles
Connty, are oxcessive and exhorbitant; that defendant has failed
T0 supply the aecessery water nressure for domestie éervice; that
the charges nede by defendant for the lastalletion of irrigeting
metors cxe excessive, without waifoxmity, and whereas such cherges
skould Yo returzed o the coacmmers in water defendent hes in some
caces Zailed to give the rroper credits on water bills.

whe Cormdceion is asked to £ix reesonsble rates for
waver supplied by defendont for domestic, irrigation snd other

burnoses; to reguire defendsct to meintein sdequate weter dvressure
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Tor domesvtic uce; Yo fix a reasoashle charge ror the installation
of irrigatiag meters aad that such charge be returaed to the
consumer 1a water supplied, and Lor such other rolief as %0 the
Commiscion may sppear reasonable.

Shortly after the ebove eantitled complaint was filed
arvlicetion was mzde by Beldwin Park Domestic Vater Compeany askiog
the Commission to establish reesonsble rates, the allegatioa beiag
mede that the preseant rates are too low to vy & feir retura upon
tke iaovestment.

A public hearidg wes held in Baldwin Park on June 20th,
1919, ev which time is was silpulated that the two proceedings
would be considered st the ssme time.

. The preseat rates charged by Baldwia Parik Domestic
waver Compeay aad the rotes slleged by Beldwina RPark Chamber of

Commerce %o be reacomsble are a8 Follows:

Drasent Rates.

Domegtic Service.

Moathly miafmum chargc

From 9 %o 600 cubic Ieet, per lQOJ Ot ,

" 600 to 2000 " "
Ovor 2000 iy v ” " "

Irrication Service.

Jer miner's inch hour,

which is equivalent to $0.0347 por
100 cubic feoot.

Rntes alleged to be ressonable.

Jorestic Service.
dontaly Minimum charge,
F¥rom O to 1000 cubic feeu, ver 100 cu. £t.,
Over 1000 , To® ® w

Irripation Rates.

Der illner's lackh hour,
which is ecuivulent to %0.0243 per
100 cubie fers.

Fo pexsussive testimony was presented by complalnsnt

to support the allegetion thet nressures mointained for domestic
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service were insdequate, but on the other haad defendsnt testified
that tests taken et verious parts of tae system indicate pre°°ures
of from 30 Yo 40 pounds to tae sguare ixnch. These sre sufficient
t0 assure gdecuate dowmestic service.

4 consideravle amount of tcstimony was latroduced show=
ing that various consumers have in the past psid for extensions of
naing, for service conncctions and for meters and that such oaymente
have not beern returned 1o thexm elther in money oOr as credits on
thelr bills Tor water consumod. By Decislon No. 1823 of this Com-
miscion, § ated September 24, 1914, defendant was ordered to instell
free of charge t0 conswuers thae ordinary five=-eightas inch mever
and threc-cnorter inch service connection. Del cnaant‘° rules and
regulations, accepted for £filing by this COmm;ouxon, and effective
October L, 1914, provide that when eu spplication for sorvice re-
ouires the instelletion of & service and meter lerger than the

usual three-querters inch service and five-cighths neter the con-
,umorlﬁnall deposit tLo excess 0f such larger service and neter
with the utility and that the deposit wild be credited on the
wetor Bills of the comsuxer at thc monthly rate of one~tenta of the
anount denosited until the doﬂo~1t shall have been entirely absorbod.

It was not shown by testimony thet any meters and ser-
vices or extonsionms of mains have been paid for 0y consumers Or
thet the wtility has refused to give the credits on waler bills to
which the devositors were eatitled subseauent to Uctober 1, 1l9i4.
Apparenily therefore consulers axe compleining of conditione which
prevailed prior to tae Comuiscion's order.

Considoering the fects of this particulsr case, a‘;ents

mode by consumers for service and melers oOr oxtensions should be

rcgaraéd in the nature pf loens to the utility, and ss such should

o repaild to consumers either in cash or in credits on water billsa.
Thorcfore constmers of thic utility who have made such payments and
ave no%s roceived onroper creodits are entitled to redreses and wpon

b=




presontation to the wtility of proper evideuce of payment wiil be
given relief regardless of the date o bayzent, und regordless of
whether or not such paymenis were mede prior to the effective date
of the Rublic Utilities Let. |

It was shovn that in one instouce ot leust the ovwner
of o subdivislon had paid ome-third of the cost of riving for tae
tract and hed subseguerntly rsceived no eredits on water bills.
inasuich ac the velue of the property has voen enhanced by suech
wetor service and therefore no claim for reimburseacent has veen
aede, I velieve the owners of the tract hove boen compensated for
goy payuonts made.

Soveral of the complaimant’s witnesses alleged that the
deposits reouired for the iastellation 0¥ the irrigetion services
and megers were exorbitanmt. As thése consumers have rocelived, or
are receiving, credits on their water bills, and owing to the Zfact
that prices of materigls are, and have been Lor some time nast, et
a very kigk point, =nd sre constantly fluctuating, it is unnecos-
gary To pass upon the matuer at thls time or to fix any schedule

£ aéposits.to be made for the varicus sizes of metors and services
waich mey be required. Any conswaor, however, Who in the future
foels that the deposit demanded of him is excossive ig acked to
refer the matfer to the Comizsion for decizion.

It was also shown that water supplied 0 S. L. Welker
for domestic and irrigation use woe not metered. It is unaccessary

to go further then to state thatl such prectices are diseriminatory

a
end. trat wetors chould ve installed for thiz

-

Ao investigotlon of the cost of the sysztem, meinten-
ance and opcrating exgenso, revenues and denreciation =llovance was
made by the Coumiscion’s Eydranlic Division and the findings intro-
dureced in evidence.

It was Tound that > 0 the system as shown by

vhe uvility's booke, ez of April 1, 1919, was $49,574.00. It wes
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glso shnomn that meny of tac items dincluded in the book costs con-
tained orvitrary ovorhead additions which were not justified. In
- A e T et ] W - = 2 ol

the Commission’s estimates only proper allowances are included Iox
+hic item. Bliminsting these wnjustifiable overikcads 2ad meking
cstinsted eddaitions for the cost of the nmew woll, pump sxnd motor,

then wnder conmstruction, indicated o cost of (46,146.00. Owing ©o

the fact toet the distribution pipe system was overbullt a furiher

reduction was made and $42,000.00 e reccommended as o ressonable

ratc bDasc.
‘ Lodntenance snd operation expense as chorged in 1918

amounted 0 46,068.00 snd in 1817 to §5,37C.00, ard sverage $5,719.00.
various deductions which were fully discussed and'oxplained in testi-
zony were made ond o rcasounable sllowance fSr maintenance and opora-
tion expense was stated to be $5,124.00 per year.

mie sllowance for deprecistion ansuity was calculated
woon the 4 per cent sinxing fuad nethod and was shown 1o be
51,008.00 and ic o reasoneble allowence.

Devenuos from the sales of weter during the year 19l
amouated to $7,9L17.00.

Beldwin Park Chember of Commerce Objected to the roport
f the Comulisci > engineer ac to rate baze and malntenance end
overeting expence. It wod clilogeld tnat ix. Talier had churged ex-
cessive ratos Lor nisg oW cervices and for hive of hiz teem. Resti-
mony was imntroduced showing the cogt of various water systems X
the vieinity end o demand wec made for the fLigurce sed by the Com=~
miszionts eaginecr inm his check of the book cost of the syctem.
2uldwin Dark Chomber of Coinerce subsecuently had sn audit made of
the wbility's books ond Tiled a brief setting foreh the emounts pald
both By Mr. end irs.ulker for personel services sad tosn hire during
4he yesyr 1918. Tic bricf also alleges thet the value of the systex
dovoted 0 the public usc is 329 ,405.00.

Swozequent to tho hearing thac Gommission's Hydreulic
Divizion has cubjected the cayivocor’s report to a most thorough
investigation cnd check. It mey be thot some of the items reported
cuen o8 rool ectate which was token et the cmounts ghown in the
utilityts books, are too high bwt I em of the opiniozn that <ac
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the used end useful proporty of
report as s whole ze%s out & falr total Soanrde . value of/this
System 2ad 1t is Youad os o Pt thes the sum oL $43,000 is g .
fair service valuo 0F this system for She purposes of this
rroceeding.

‘ “he tostimoay as to the cost of other weter eystems
in tre vielalty is not coanclusive ae thexe systems zre of
Smeller size scad comacity. I also desire to roint out thet +the
rete base set forth in vrotesiznt’s brief does aot iazlude
several lteas of property among which ere the new well, pump
end motor and tho service rlpes oa the system.

As the esvimete of ressonsble muintencace snd operstion
expesse, amouating %o $5,124.00 per year, is coasidersbly lower
Shen tae sctuel chaerges showz by the utilities books T believe
thaet say excessive charges which may have booa made are entirely
oliminated end that the esctimate coxpeares favorably with the
corresponding expease oa systems of the same cize and operated
under simiiar coanditions. I therefore Tind that $5,124.00 is
2 reasoasble saguel ellowance for meinteaance sad operstlion expease
for this system.

LAammel charges based upoa the Loregoing detalls sre
es follows:
rato baso of this
Retura upor/vormdoocwedey of system, $2,580.00
Deprecieslion famuity, L1,008.00
isintencnce ond Operstion Expeanse, , 5,124.00
Totae l, “$8,652.00
4s the reveauwes for 1918 =mouated to &7,917.00 £t is
seen that, based upoa vresen’ retes and the same use of water &S
in 1918, there will be a defdeit Trom overatioa snd that the

aPility 15 eatitled o an increaze ia rates. Tt lie estimated thet

the rate schedule set out ia tho accompeanyling order will yield the

£OCESSATy reveaues.
“he prectice of this wtillty of srbitrarily sdding

overhead rerceatages to capitel cccomras is clearly coatrery to the




fastructions coateined in the Commissioca's wniform classificeblon
0of accouats cnd should ve discoatinued.

Additional rules snd reguletions sre necessary
ia order to clear the existiag situation in regard to exteasions
of maias, the imstallation of meters cal services,bills for a
fractionnl month, ﬁna reconnection and disconnection charges.
I recommend thet the utility be recuired to Lile wifh the
Commisaion wevised rules snd regulatioas ia wihich shall be
ombodied the followiang genersel vriaciples: Incase an application
for service rocuires the exteasion of the utility's existing
melcs oae hundred foet of such extension shall be made free of
charge Lor each consumer, oad in case an exfension of mnins in
excess of one huadred Leet for emch comsumer is required the
cost 0f such excess shall be deposited by the epplicant with the
utility ead roturned at the monthly rate of ome~teath of the

bills Zor water used on the extenslon.

Qhe usual three-guarters inch service sad five=.

eights lach meser shall be iastelled Zree oY charge but ia case
& lerger heter aﬁd gorvice is desired tne additicasl cost of
such lerger instellavion ehall be deposited with the utiiity by
the epplicant aand returned at the moathly rate of one-tenfﬁ
of the Bllls for welter used.

In case an application Lor service iavolves &
deposit‘for both aa extensioa of meins cad Tor o lexrge meter
end service the rate of retura of denosit chall be one-éeventh of
the moathly bvills for water.

In case there is 2 reasonable doubt that any
exteasioa of mulas or aew service and meter will Ee used in the
irmediete future or ia cage sueh installeticns will in the opinion
o< the utility work o hsrdship upon it or its éxisting coasumers
the metter shell be referred to the Commission for decision.

N0 charges shall be mado for turainpy weter oa or
0f2 at any Se:vice conzection, except thet in csse & consumer
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orders service discoatinued znd leter, in the same moavh, orders
service resumed & charge of Zifty cents may ve nmode.
“Tncase cervice 1s discoantimed before an eatire

onth hes elepsed the moathly minimum cherge chall be reduced

0l the coasumer billed only for that portion of the moath

in which service was furaished. Ia cace the meter resdings
indicate ¢ lerger bill vthan the nroreted monthly miaimum the
coasumer shall be billed in accordance wita the meter resdiags.

I submit the following Form of ordex.

3eldwin Perk Chamber of Commerce rsviag maede

comnlalat La the above eatitled proceeding, and Baldwin Derk
Domestic VWater Company haviag mode applicetioa for yermission
o lacreese rates, a public heoring haviag been held, briofs
haviag beea submivved and bveiny Jully iaformed ian the matter,
I hereby £iad =5 a fsct, that the retes now charged by Baldwia
Jark Domestic Water Company for water delivered vo consumers
iz Balawin Pexlt cnd vieinity ore uwajust oand uareasonable in
so fer os they difler Zrom the rates sét Torth in this oéaer
and thet the rates so set forth gre just end reasonchble rates
to be charged ror such zervice, aad basing the order oa the
Loregoing Ilading of fact wnd uPQ“ Unﬁ Sﬁatemgﬂtg OE fac£
contained ir the oninlon precedins the oxder.

I7 I8 EXRERY ORDERED, that Baldawin Park Domestic
Untor Compeay be oot the seme 1S hershy euthorized ead directed
0 file with the Reilrond Commisaion within tweaty days Irom
tne date oX this ordor =nd thereffter charge the following retes
for water delivered o consumers ia Baldwia P&rk and vieialty,
effective Lor all meter readiags subsegueat to the date of this
order:

dozthly Mianlmunm charges,
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5/8 inck meters,

Z/4 inch meters,

1. inech meters,

1-1/2 inch metors,

2 inch metors,

5 inch meters, and larger,

Meter Rates.

From O to 500 embic fect, per 100 cubdic £t.  $0.25
™ 500 to 1000 ™ v moom toon - 0.20

" 1000 to 2000 ™ ¢ T " T 0415
Ovexr 2000 0.0425

AND IT IS EEREBY FURTHER ORDERED, thot Baldwin
Park Domestic Water Compeny File with this Commissifon within
thirty dage Lrox the date of this order revised rules and
regulations in which shall bo embodled the gemeral principles
set forth in the précoding ovinion;

AXND IT IS EEREBY IFURCHER ORDERZD, thet Baldwin
Park Domestic Water Compeny skhell immedietely discontinme the
p:actiee of arbitrarily adding overhead percentages of any
character ©o capital charges;

LND IT IS EZREBY FURDEER ORDERED, that within
sizty days from tho date of this order'meters shell be
instelled on 8ll service pipes furaishing wator to S. M.
Walker for olther domestic or irrigetion purposes and th#t
thereafver all water supplied to S. M. Walkei shall be
aceurately messured and charged against him on the books 0%
the utility; |

AND IT IS HEREBY FURTHER ORDERED, that upon procs-
entevion of proper evidence of payment for any extension
of mein, or the installetiorn of any service pipe and meter
Zor which the concumer has not roceived proper reimburse=-
ment, in cesk or in wator consumed, Baldwin Parik Domestic

Water Company shall make rofund of such payments in
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monthly credits on water bills at the rate of one-teath

of the bills for waver coasumed. XZxceptiosn io made, however,

of payzeats made or pipiang for subdivisions of real estate.
Che foregoing opianion esnd order are herebdy

approved and ordered 2iled a8 tho orinion sad order of the

ailrosd Commisoion of the State of Celifornis.

Dated at Saa Preaciseo, Celiforats, this 72 4

day of W 1919.

ommissionors.




