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. Decision No.. C 7 c; '-

BE:E'ORE THE RULROAJ) COmaSSION OF THE STATE OF CALI:romrIA. 

In the Matter of the Application ) 
o~ BLACK D:tAMOllij) ~ CO., a cor- ) 
porat1on, for an order of the ) 
Railroad Commission of the state ) 
ot Ca11forn1~. suthor1zing ~pp11- ) Application No. 4797. 
cant to increase its rates and ) 
charges for water fUrnished to 1ts ) 
consumers. ) 

B. D. Ma.:rx Greene tor app11ca.:lt .. 
R. N. Wolfe, City Attorne~ for City of Pittsburg. 
W. C. Whittlaid for consumers. 

BY TEE COMMISSION: 

SUPPLEMENTAL OPINION 

On September 30, 19l9, this Commission made its order 

(Decision No.66SS) in the above entitled proceeding, authorizing ~d 

directing the Blsek Diamond water Company to add a tem~orar~ surcharge 

of fi:fteen (15) per ee::lt to all its tolls and charges in order to care 

for the emergency expense which it was estimated would be inourred in 

operating a barge for delivering freSh water to the system during the 

penod of low now of the river when the water et ~he intake becomes 

braokish. 

II 

\ 

It was further or~ered 1n this deciSion that monthly 

st~tomente be filed with the Commission setting forth 1n detail the 

oper~ting e~end1tures ana revenues. 

In rendertng saia deCiSion, it was esttmeted from ava1l

able data that the expense of oper~ting this barge for a period of 

throe ~onths would be $6000, of which amount $1800 was ~cluded in 

the a=nual eh~ges Which the retes heretofo=e established b~ the 

Comm1~c1on wo~o dosignod to p~oduoe. 

D~e to the unusually low flow of the Secreoento R1Yer 
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this season, the water has been so saline as to be unfit for human 

consumption for a period mnch longer then the estimated three months 

for which provision was made in establishing the rate schedule set 

out in Decision No. 6088. ?resent conditions indicate that it will 

be necessary to continue the operation of the barge until at least 

November l5th. which Will entail largely increased expend1t~es. 

Tho £ollowing is a co~p1lat10n from the statement of 

operating e~enditures and revenue snbm1tte~ by the applicant sbowing 

the cost o~ operating the barge the ~ast three months. also the gross 

revenue produced by the rates in effect during this period, 

Month 
operating ReveDno 
Without ~charge 

Operating Expenses 
of Barge 

July, 19l9, $ 2144.79 $ 827.20 

Augtz.st. " 2122.90 2385.28 

september, " 2058.95 2261.98 

Total.- $ 6326-.64 $ 5474.46 

The surcharge collected for September totaled $309.75. 

Using the actual operating expenses as a basis. it is estimated that 

the total expense incurred for operating this barge to the middle of 

November will be a.bo't:. t $9000, a:c.d. 1 t would take 8.)?pro::x:1mately 2t 
years to recoup this one season's barge expense, if the l~ s~charge 

now in effeot is continued. It is evident that this condition will 

be unreasonable inas~uch as it will probably be neoessary to agam 

operate the barge next season. 

Pursuant to Decision No. 6688. applicant has filed a 

d.etailed statement o£ operating expenses and r'evenues covering the 

period trom July 1st to Auguet 30, 1919, and thereWith calls the 

Commission'S attention to the urgent neces8ity for an inorease in 

the surcharge now in effect. 

By DeciSion No.6655 rendered Se)?tember 6. 1919. the 

property o~ the Black Diamond Water Compan~ was authorized to be 
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transferred to ~he Pittsburg water Co~sny. its sueeesso~ ana all 

fUture ~rooeedings involving this utility wl1l therefore be in the 

name of ?1 tts'burg Water Company. 

In this connection it is to be n~ted that under the new 

management the affairs of the compaDY are efticientl~ conducted, and 

rece~tly the voucher system ot bookkeeping has been introduced and 

the accounts are segregated ill accordm ce with 'the 'lmitorm sy-at.em of 

accounting prescribed by this Commission. 

After carefUlly considering the fac~s set out herein 

and the faots intro~uced at the previous hearings. it ap~ears unneoes

sary to hold further public hearing. Clearly the surcbarge should be 

increased to provide for the additional emergency expenditure neoes-. 
sit~ted by tbe o~eration of this barge. 

It is estimated that the surcharge established in the 

following order will produce apprOXimately $800 additional reve~e 

per month: 

SUPl?:L'E'MENTAL ORDER 

!lack Diamond Water Company having applied to this 

COmmission tor the establ1~ent of a surcharge, and th1s Commission, 

by its Decision No. 6688 in the above entitled prooeeding having es

tablished e. 15 ~er oent surobarge. and it appearing, upon f'orther 

investigation that beoause of the oontinued drought oonditions the 

suroharge heretofore established Will not ~roduoe a fair and just sum 

to ~eet this emergency expense, . 
IT IS HEREBY ORDERED that this Comoiss1on's Decision 

No. 6688, dated September 30. 1919. ~ so far as it relates to the 

percentage snroharge to be added to the tolls and oharges of Black 

Diamond Water Compsny. be and the ssme is hereoy set aside. 

IT IS 1UR~ ORDERED that Black Diamond water Company 

be and it is hereby authorized and direoted to add to all its tolls 

and charges a snrcherge of fort~ (40) per oent in addition to the tolls 

and charges computed in aooordance with its rate schedule establisbed 
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b~ this COmmission in its Decision No. 6470, dated June 30, 1919, 

effective for all bills rendered subsequent to the date of this order, 

and shall file with this Commission Wi thin twenty (20) days of the 

date of this order the above surcharge to supersede the s'tU'oharge of 

fifteen (15) per cent heretofore filed. 

IT IS 1URTEER ORDERED that in all other respects 

Decision No. 6688 shall remain in :fUll force and effect. 
'1';-Dated at San Francisco. California, this _--::;_~-=0:::.-__ _ 

day of October. 1919. 

Comm1 ss1 oners. 


