N i"‘f'

Decision No. Q 242
S N

BEFORE THE RAILROAD COMLISSION OF TEE STATE OF CALIFORNIA.

In tre Matter of the Application )
0% BLACK DIAMOND WATER CO., a cor- )
poretion, for an order of the )
Railroed Commission of the State )
of Celifornic, asunthorizing appli- )
cant to increase its rates and )
charges for water furnished to its )
consumers. )

Application No. 4787.

B. D. Marx Greene Lor applicant.
R. N. Wolfe, City Attorney for City of Pittsbursg.
W. C. Whittlaid for coxnsumers.

BY TEE COMMISSION:

SUPPIEMENTAL OPINION

On September 30, 1919, this Commission mede its ordex
(Decision No.6688) in the above entitled proceeding, antborizing and
directing the Bleck Diamond Weter Company 10 add & temporery surcharge
of fifteen (15) per cent to all its tolls and charges in order to care
for the emergency expense which it was ectimated would be incurred in
operating & barge for delivering fresh water 1o the systgm during the
period of low flow of the river when the water et the inteke becomes
brackish.

It wes further ordered in this decision that monthly
stotemonte be f£iled with the Commission setting forth inm detail the
overating expenditures snd reverues.

Tr rendering seid decision, it was estimeted from avail-
able dats that the expense of opersting this barge foxr & pexricd of
throe months would be $6000, of which amount $1800 was inmcluded in

)
the azmual charges vwhich the retes herotofore esteblished by the

Commiscion wore 4dosigned to produce.
Due t0 the unusually low flow of the Sacremexto River
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this season, the water has been so saline &s to be wnfit for humsn
consumption for a period much longer tham the estimated three months
for waich provision was made in establishing the rate schednle set
out in Decision No. 6688. Present conditions indicate that 1t will
be necessary to continne the overation of the barge until at least
November 15th, which will entail largely increased expenditures.

The following is & compilation from the statement of
operating expenditures and revenmue submitted by the applicant showing
The cost of operating the barge the pest three months, slso the gross
revenue produced by the rates ir effect during this period:

Operating Revexme Opexrating Expenses
Month withont Surcharge of Barge

July, 1919, $  2144.79 ‘ & 827.20

August, " 2122.90 2385.28

September, A 2058.956 2261.98

Total,~ 8 6326.64 8 5474 .46
The surcharge collected for September totaled $309.75.

Using the actual operating expenses as & basis, it is estimated that
the totel expense incurred for operating this barge to the middle of
November will be about $9000, and it wonld teke approximately 2%
yeors to recoup this one season's barge expense, if the 15f surcharge
now in effect 1s comtinuwd. It ié oevident that this condition will
be unreasonsble inasmuel as it will pfobably be necessery to again
operate the barge next season.

Pursuent to Decision No. 6688, applicent hes filed a
detailed statemont of operating expenses and revenues covering the

period from July lst to August 30, 1919, and therewith calls the

Commission's attention to the urgent necessity for an increese in

the surcharge now in effect.
| By Decision No.6655 rendered September 6, 1919, the
property of the Black Diamond Weter Conmpany was authorized to be




transferred %W the Pittsburg Water Company, its sucecessorx, and all
future proceedings involving this utility will therefore be in the
nanme of Tittsburg Water Company.

In this comnection it is o be moted that under the mew
maragement the affairs of the company are efficiently conducted, smnd
recertly the voucrer systenm of bookkeeping has been introduced and
the accounts are segregated in accordmce with the uniform system of
accomting prescrived by this Commission.

After carefully considering the facts set out herein

and the facts introduced at the previous hesrings, 1t appears unneces-

sary to hold further public¢ hesring. Clesrly the surcharge should be
inereaced to pxrovide for the.adﬁitional emergency expenditure neces~
sitated by the operation of this bharge.

It is estimeted that the surcharge established in the
following order will produce approximately $800 2ddi tlonal reveme
per month:

SUPPLEMENTAL ORDER

Black Diamond Water Company having epplied to this
Commission for the esteblishment of & surcharge, &nd this Commission,
by its Decision No. 6688 in the above entitled proceeding having es-
tablished a 15 per cent surcharge, and it sppearing, uwpon Lfuriher
investigation thet because of the continued drought conditions the
surcharge reretofore established will not yproduce a fair and Just swm
to meet thié emergency expense,

IT IS ESREBY ORDERED that this Commission's Decision
No. 6688, dated September 30, 19519, in so far as it relates to the
percentage surcherge to be added to the tolls amnd chargesAof Black
Dismond Weter Company, be ané the seame is hereby set aside.

IT IS FURTHER ORDERED that Black Diamond Water Company
te and it is heredy authorized and directed to add to all 1ts tolls
and cherges & surcherge of forty (40) per cent in addition to the tolls

exd cherges computed in accordance with its rate schedule established
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by vhis Commission in its Decision No. 6470, dated June 30, 1919,
effective for all bills rendered subsequent to the date of this order,
and shall file with this Commission within twenty (20) deys of the
date of this order the above surcharge 10 supersede the surcharge of
fifteen (15) per cent heretofore filed. _
IT IS YURTEER ORDERED that in all other respects
Decision No. 6688 shall remein in full force and effect. ~,
Dated at Sen Francisco, Celifornia, this '75
day of Qctober, 1919.

Commi ssioners.




