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SEFQFZ TEZ RATLROAD COIDIISSION OF TER STATE 07 CATITORNIA.

In the lettor of the Application of
CLARZIIONT DOLZESTIC WATIR COIDANY for
2 falr and just charge to the cevon
irrigetors cuppliod wnder the C. 1.
Naftel contract on file with <he
Reilroad Commission.

)
)
g Lpnlication No. 4090.
)
)

- Z. Sonford for Appmlicent.

A. P. Nichols and J. iA. Anderson
for water counsumers.

SRUNDIGE, Commissioner.

Thiz proceeding is brought by the Claremont Domestic
Teter Compeny, herecinafter referred +o as "applicant™, which asks
for the ecstablishment of ¢ fsir rate schodulo %o be chargeld by 1t
for weter delivered for irrigstion to certain of itz consumers.
seven in zumber, who rocelve thoir suprply under the go~-called
"C. 2. Faftel contract™. ALpplicant alleges thet the present rate
chorged these consumers ig non-compensstory. ord prayes that this
Commission euthorize it %o charge o fair end just rate.

In additlon to the seven consumers referred to sbhove,
sorvice Ls remdered by it to o large number of domestic consumers
wivhin the eity limits of Claremont, omd to irrigation consumers
in tho teiritory cdjacent thereto. The rates now in effoct sre

those establicshed by vhisc Commission ir Its Decision No. 1677 in




Application No. 1142, being an application of Claremont Domestic
Teter Compexny for an oxder outhorizing em advance inm rates. (Vol.5,
Opinionsz and Orders of the Reilrosd Commission of Celifornia, p. 116)
In this decision retes for domestic and irrigation service were
established.

It arpeers thet in October, 1908, C. T. Naftel and the
Citizens Lizht exd Water Comparny, applicant’s predecessor ix intercsw,
oxecuted o convrect. BT the terms of this contract C. T. Neftel gave

the Citizens Light ond Water Compony the right to develop water inm the

Norwhesst quarter of the sountheest Quarter of Section Thirty-three,

Rovrshiy Oze Noxth, Zenzge Zight West, S. 3. M., in the County of Los
Angeles, in such cuentities ac it desired. Naftel, however, retained
the right to dovelop sufficlont weter for uwse on tae tract.

Tho Citizens ILight end Watoer Compeny desired this right
order %0 protoct its wetor cupply =ud fto obtsin sdditional sowrces.
roturn for this right tho Citizens Light and Wetor Company agreoed
girk o l4-inck well on the tract in questvion wé to furnish water

for irrigation to Naftel at cost. The contract more particularly de~
fiznos "cost™ &s follows:

rirrkknp oroes 40 furnigtTMMN gulficlent water
to properly irrigste the said forty acres here-

i L) ) > 0
invefore deseribed, and &wpply the seme with weler
for domestic uso ot whatover may be dotermined

10 o tho actunl cost of vumping tho wotor Lxon
seid well, teking into consideration the enginecr's
salary, doprociation, end 2ll Ltoms of oxponse in
connection with the operation of the plant. Sald
cost of weter shall be determined and agreed wpon
by the porties noreto aflor the plant is in-
stelled cnd tectod, ond tho agrocmont 20 roached,
zhall be embodied in o five-year contract, the.
cexme 10 bo rezdjustod and ggrood upon after cach
five yooxs poriod.”

At tre neoxing in this procoeding, ropresentatives of appli-
cant end 02 the consumors afifected by this contract, agreed that the

terms of the contract should spply end o rate de estadlidh od in scecord~w




ance therewith. X am of the opinion tkhat & rate established by this
mothod will be fair to both epplicant and its consumers.

It then remains to determine what iteme shouwld be in-
clvded and in what amount. Cloarlj the direct expenses of oyperating
the plant, such ag power, oil, repsirs and labor, should be included.
The principel objection advanced at the hearing wes ageinst the in-
clusion of the expense of meintaining epplicant's downtown office,
and texes.

The operating furce of applicant, imecluding the superin-
tendent, pump men, and down-town office employees, devote a part of
thelr time to the operation of thne plant which delivers water to the
consumers 8ffected herein, and a part to other comsumers. It is im-
possidle to accurately segregate the time devoted to each.

I nave given careful conslderation to all of the evidence

subnitted and 1t appears that only a portion of the down-town office

expense is chargesble to the operation of this plant. The actucl ex-

pense incurred in billizg and in keeping necessery records of thls
ylant and its consumers should properly be included.

I am of the opinion that in view of the terms of the con-~
tract and the evidence as to the intent of the parties submitted at
the hesaring, that taxes should be excluded.

A detailed analysis of the reports and evidexnce submitted
has been mede and it eppears thet the totel amount which shoumld be
produced annually by these consumers is 82,000, and I find as & fact
that this sum is a falr end reasonable amount for this service.

During 1918 the plant was operated & totel of 1860 hours
for lrrigation and 451 hours for domestic service. The &verage cost
per hour's operation was therefore approximately $1.07.

It was contended at the hearing that there should be a




greatver cnerge ner hour's operation of this plant for tho first five
aundred hours thon the charge nor hour for operaiion in excoss of
that amount, =nd I appecrs proper that in order to oouitebly allocete
tae cxpense cmong the consumors, some Glfferentisiion showld be made.
In addition to the service rendored in delivering water
Tor ilxrdigation, cpplicent delivers weter during the wintor montas for
omesilc use. The costs of delivery are imcluded in the above reported
W end it oppears impracticable to sogregote the charges as botween
vhezo two services. It 1o ostimated that the rete scheduleo esteblisched
iz the following order will produce at loact the estimated cost of
service set out herein.

I submit herewith the following foxrm of oxrder:

Cleremont Domesitlc Wetcr Company having applicd to this
Commiscion for euthoxrity to increase its rates charged for the delivery
oL wator to seven coxnswmers under the so-called Naftel contract, and a
pRblic hetring hevizg deen held end the Commiscsion heing furlly epprised
in the premises,
IT IS EERERY FOUND AS 4 RACTD, thot the rates snd cherges
ol Cleoremont Domestic Water Company herctoforc charged for delivery
water TO coasumors under the so-c¢called Neftel contract, Iinsofar
they differ from the rateoc and charges herelr estebliched, are un-

-

et are Just =nd roacozshle.

And basing its order or the foregeing finding of fact md

tho farthor findinges of foct containoed in the opinion which nrecedes
this order,
IT IS EZREZY ORDIRZD thet Clexrenmont Domecstic Teter Company

e and it is horedby suthorized and dilrected to file with this Commiscsion




withiz twenty (20) days from the dato of this orxrder, cxd thereafter
crerze of its consumers receiving weter umdor the so-called Nafteld
contract, the following ratos:

Toxr each hour's oporation to and inmeluding 100 hours'
OPETETiON PO COLSUMOET, ceesncnsccsscsansncsassncrsvassassancacns 5hell

Jor cach hour'c oporation over 100 NOVLS,ceveeacanens .90

The foregoing opinion and order are hereby sprroved =md
ordered filed ag the opinion end Br&er 0# the Relilrcad Commicszion of the
staete of Celifornis. =

Deted et Sen Frexncisco, Californla, this ,;?77fﬁ‘ doy of

Qctober, 1919.
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