
Decision lio. (, r 7'? • 

:SUOD ~ RAII.ROAD CO~SSIOl'l OF ~m; SUoTE or CALIFORBIA 
" . 

. ----00000--

Ixl the MAtter of the Appl1oat1011 ) 
for the reorganization of ) 

OA.jCIjAND Am>AnTIOC:a: RAIliWAY. ) Applioation ~umber 4655. 
O~D. AN~IOC:S: ,A;NJj usm.n RAILWAY, ) 

SAE Rmon V.ALLEY.RAILliOAJ) ... ' . ). 

- - - ~ - ~ ~ - - ~ - - ~ 

~ON, ~omm1$81oner. 

On June 26, 1919,. the Railroad Commtas1on made it pre

l1m1llarr order author1z1llg the issue o~ not emeed1ng $1,960,000.00 

.-

o:t :t1rst mortgage 6 per oent 20-yee.r bonds; not e:meeding fl,330,OOO.oo 

of 6 per cent preferred st~ and net e~eed1ng $4,000,000.00 of 

oomm.on stook to o&rr7 1::lto e!~eC't the reorganiza.tion plan Of 

0ak1a.nd, AXlt10ch a.nd E&stern Ra.1lway, Oaklsnd 8lld Antioch: Railway cd 

1%1 a supplemental pet1t1OD :riled: 1%1 the 

&bov.-e:c.t1tl.ed :cs.tter on november ~2th. it appeare that San FranciSCO 

and Sa.e:r&I:lento Railroad .. a. oO%'l)Or&t1on. hAe been orga.n1ze~ to acquire 

and opere.te the properties of ~eJrJsnd,.. Antioch andj;.a.stern Ra:1l.wa.y. 

O8Jtl~d 8J:]d Antiooh :Ra.11wa,- and San Ramon Valle,. l01lroad. !I!helXt'o-

pert1es or theseo·omps.u1ea have been ordere4 sold at foreclosure 

aal.e b,. the Supertor Co:a:rt. in and for the COUllt7 of Contra Coeta.. 

~e reorganization comm1ttee 1nte~d8 to have ~ts representat1V.·~

chase the properties at the foroclosure sale and tr8lle!.rthem.to tlle 

S3n ~ranoiaco and Saor~ento Railroad. 

~e Commission is aSked to modit7 its· order o1! ZUlle 26~ 

19l9, so as to pel"Xll1.t. the, San hancisoo s.nd Sacramento. Railroad to , 
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issue not exceeding $4,ooo,OOO.oc) O'! oommon stock, not exeee~g 

$1,300',000'.00 of 6- per oent preferred stock and not exeoedU.g 

$2,100',000.00 o'! 5-;year 7 per cent fi;rst mortgage bonds. All of the 

stock which Will. be issued., and appro:xini.a.tel,- $1,300,000.00 of the 
. . 

bonds will be del1vered to- tho bondholders. of· O&kls.nd.. Antioch cd 
, " 

~stern R8.11way, Oakl&lld a.nd Antioch Ra11we,l" 8Jld~' San Ramon 'ialJ..,. 

R&1lroad. It is reported that the ollaxl.ge f'rom. a. 6 per oent 20-,-ear 

'bond. to- a 5-l"ear 7 per oent bonet 18 due to the present f1l1ano1al oon

d1t1ons and the sms.11. demand tor bonds of street and 1%tterarban 

railways. 

Appro:d.mt.Lto~ $800 .. 000.00, of tho bonds. Will ~ sold for cam 

at not le88 than 90 and the proooo4s usodf'or the :follow1xJgparpose8: 

Payment of f1X"st liens snd 1l:terest thereon, not to. 
exce&d, •••••••••••••• _ ••• __ ••••••••••• _.~OO~OOO.OO 

l!s.yme:nt 01: non-s.ssont1ng bondholders, est1mate~ 
and proba~17 not to exceed................. ~5,OOO.OO 

Additions a.nd :Bettermenta, 1nelud1ng &mOXlg other 
th1.Ilgs: one-~ of tho cost. O'! branch 
to P1 tts'burg.. completing ballast on 
entire l1n&. concreting tu:rmel. pur
chasing. ~1ve ear8 and oonstruot1ng 
two warehousee~ •••••••••••••••••••••••••• 203t500.0~ 

Working capital.~ ••••••••••••••••••••••••••••••••••• 141,500.00 

~ota.l p ............ , ........ .$720 ,.000.00 

So.: FrBlleisoo 8Jld Sa.or&mento Ra1J.:roa4 has :e11ed a. st1pg.

lation agreo1~ to amortize t~6 reorganization expenses estimated at 

$108,.000.00 s.t suoh times and in such &mOunts as the :aa.1l:roa.d Commie-. ' 

S1O%J. '!!J1J.7 d1ree.t. ~e reoord shows. th8.t cons1derab17 more thax1 hal:t 

of the reorganization expenees Will be ps.1d from. moneys. Dot obta1n~ 

tl:lrough the ss.le r4 bonds hereill a:a.thor1zed. 

S8.1l Franc1eco emd Sb.crameXlto :R8.1lr0a4 has also 1"1le4: a. tG2l-

tat1v8 dra.!t of 1 ts propoeed deed of trust. 

rta1oXl8 of the instrument are inoomplete' Il%1d 1 t 1 s therefore 1mp08~

'ble a.t this time to make s.tt order s:a.thor:1:z:1%lg the San F'r811c1aoo and 

Saoramento Railroad to exeoute a dee.d of trust. 

I herem. th subm1 t the follow1:og form O'! order. 
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The Ra.1lroad C0cm1,S31on ha'V1%lg been asked to modi!,. the 

order in Deoision ]~ber 6457, dated Juno 26. ~9l9t as indicated in the 

foregoing opin1on, a publiC)' hearing h&V1llg beell hold s.nd the Railroad 
., 

C'o:m1ssioXl be1:cg. o'f the opinion ths.t the moneys, propertY' or la.bor to 

be procured or paid for br the issue o-f tho ~tooks and bond a here11J 

&uthor1:e~ is re&sonab~ required for tho purpose or purpOSGS Specified 

ill tlna order, and tha.t the expenditure. tor such purpose or purpoaea, 

other than those to par r eorgan1z&ti on .~n888. are not in whole or in 

part rea.sonably ohargGs.bl.e to operat1l:lg expenses 0'1: to 1lloome; 

I~ IS dEmy ORDEItE:D that the order 1n Dec!. 31'on :Number 

645'l, dated June 26, 1919, be, and it is hereby. modit1e480: as to pe%_ 

mit S8.n Franc1soo 8Xl.d S$.ersmento Rs.1lroad to issue not exaeod1x1g' 

$4,000,000.00 ot eommc>n stook; not e=eed1ng $1.530.000.00 o~ 6 per oent 

preferred etook and not exoeed1ns $2 .. 1.00,000.00 of 6-~ar 7 per oent 

bonds. 

n.o author1 t7 hereill granted 18 upon the foUOW1l:J.g cond1~ 

tiona and not othorwise: 

~.--3.oXle of the bonds herein e:ttthor1zed shall be issued unt11 the -
Comm1ss~on has made a supplemental order author1%1~ San 

Frs.:c.c1seo and Ss.cramento Rs1lroad. to exec:a.te a deed of 

trust eeeur1ng the pa~ent·o-: the bonds hel"e1n authorized 

to b. issued. 

~.--!he oommon and pre~erre4 stock herein ~thor~.4 to' ~.18SU.d. 

or eo muoh thereof a$ mar be neoes88.%',.. and not excoed1J:lg 

~l~ZOO.OOO of bonds. shall be distZ"1buted to boxr4holdera 

o't 08.kl&J:ld • .Antioeh and Eastern Rs.11Wll7, Os.kl.snd and 

Allt100h RB.1lw8.7 and SanRamon ValleY' Rs,ilroad. as ~ov1d.4 

'for in the reorganization plan attaohed to· the or1g1Xl&l 

petition and mark8~ Exhibit ~A~. 



3.--ApproX1me.tely $800,.000.00 01: the bonda herein 8.uthor1ze« to b. - ' 

1ssued ahall be sold "0,. Sa%l F'rane1so 0 and S8.0~.o.mento 

Railroad for oash at :hot ~eS8 than 90 per cont-, <>'! the1%" 

face value and s.oarued interes.t., and the proo~ulds used . 
tor the folloWing purp~aes, or for ~oh ~ther purpos •• 

&8 tho ~lroad Co~ss1on ma~ hereafter author1z.~ 

Pa~ent of first liens and interest- thereon. not 
to exeee4 ............................ · •••• .$300,000.00 

?s.~ellt o:f 1l0n-a.ssentll'lg bondholders,. estimated 
and probably not to .xceed,.............. 75.000.00 

Additions and betterments~ 1nolud1l2g amotlg other 
th1:cg8 OllO-ha~ the coat o'! brs.noh to 
attsb'QX'g. oompletixlg ballast on 'ent:tre 
l1no. oonoret1llg t'tlllnel., pu:roh&sing f:tve 
oars a:od oonstruoting two warehouse,.... 203,.500.00 

Working Capital ~d reorganization expensea •••••• 141,500.00 
!ot&1 ••• _ ••• ~_ •••••••••• ~20,.OOO.OO 

".--san F'rano1eoo and Sacramento Railroad shall fUewith the Ra11.--
road Commission Within 90 da7S after the date h.re~,& 

statement showing what amount, U an,., of the proeeeda 

from. the s.e.le. of the bonds has been UBed tOt p&'1 reorga

ll1zat:ton expenses. which aecordillg to the stipulation 

~11ed by the eom:ps.%1YO and wh10h stipulation 18 ae.t1a!ao

tor:y to' the Commission. will be amortized :1n suoh mamlel:' 

and at, --suoh t·~.8 as the Railroad Cor::m1ss1on -1 deter-

:dne • 

.§..-Wi thin 90 da"a a:fter the dste her8~ 9 S8l1 l!':r:ano180o and Sao%a.

manto Rtl.1lroad sb&ll file With the Ra1l:r:oa.d COmm1ss1onfClr 

approval its book entries relative to the issue of the 
I 

stock and bonds herein author1z.a:~ and the puroMse o:! the 

properties to which re!ere~oe bas been made. 

. ' 

6.--Sa.n F"ranc1sco and Ss.ersmento Railroad shall keep,· euoh record O't .... . 

tho issue 'snd sale of the stock and· bo:c48 b.ere1ll a:a:tho-.. . 
r1zec1 and of the d1spoa:tt1on of the proe.Me. as will 

ens.ble it to file on or before the twentjP-t1!th day ~ 

.&Oh month a. verified report as required by. the Ra,ilros4 



Coc:o.1s8ion 'a General Order ~umber 24. whioh' Order, in '80 
, . 

ta:r as applieable. 1'8 made & ps.rt of this order. 

!.-~e e:a.thorit7 herein granted Will apply only to suoh atook and 

bonds 88 may 'be :tssued on or be:rore April 30.,],920. 

I~ IS HEREBY FURTHER ORDERED that the order, in Deoision 

lumber 6457,. dated J"t'me 26.,1919, abAll rema1n 'in full. toroe and 

efteet e:z:cept a'8 modified by th1e Jrirat Supplemental Order. 

~e foregoing First Supplement~--Op1nton and First 
-" 

Supplemental Oraer are he~eb7 approved and ordered f11ed &8 the 

~rst Supplemental Opinion and First Supplemental Order Of the 

Railroad Oomm:1.sB1on of the Sta.to of 0al1:1:'orn1a. 

:Dated a.t San r.t'ane1eeo, Ca.11forn1a.,. tb1.a -L,t Ie 
day of lovem.ber,. 1919,. 

~: 
• 8 

CoiiiiDi881oners. 
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