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J3EFOBE TJ3E lW:LROAI> COMMISSION 

OF THE S~Jn OF CALIFOENIA. 

,.-000---

In the Matter of the APplioation of ) 
EAS!r 'AAYW~ COMPANY, e. eorpOl'ation.) Appl1cation No. 4841. 
fOr an order adjustillg and fixing ) 

. rates. } 

In the Matter of the Commiss1on'a ) 
investigation into rates, rta.e8 snd } Ce.se 1008. 
reguln.t1ons of EAS~ :SAY W~ER COM- } 
P~. ) 

BY THE COMMISSION. 

OPINION' ON PETITIONS 
§6k :HEmiAhIN~. 

~h1s Commis.sion in its Deeision :No. 6155, in the 
&bOV8 entitled prooeed1ngs~ rendered Ootober 11, 19l9, es-

tablished e. sohedule of rates to be charged "07 the East ~ 

Wate'r Comp~ fOr wa.ter. Included in th:1.s soMc:a.le were oar--

ta.1n ehergee to be pa.id bY' the v~10US East :8q man1c1ps.l1t1es 

for serVice rendered to: them b7 the East Ea7 Water Company. 

:Berkele:y , Ale.::Xl8de.~ San Leandro and B.iohmond, filed. petitions. 

ask1~ that thiS CoIXlm1sai on grant a rehearing, :1. t bei:ng 81- ' 

laged that the Commission had erred and exceeded its ~thor1tY' 

in establish1:cg s. basic ell8rge, or en:; ehsrge, for ·the ser-

vice rendered b:y the East BaY' Water C01A:P8.llY' to tb.em~ and. e.lso , 
in :finding that the :East. Bay Water Comp~ is ent1 tl.od to 

sn ino~eaeed revenue. 

, 



T"4G further contention, sct out in these petitions, 

tbEl:t no por t1 on of the Eo.e t:eo.~ Ws. tel" CompBJlY f s sys t em 1 s 

devoted to the service for these municipalities is obViousl1' 

abeurd. The V$ry municipalities ~¢W apply1Dg for rehearing 

s'Ilbmitted evidence to show tha t this sorvioe rendered by this 

compaDY for municipal PU~O$GS is inadequate. Furthermoro, 

the record eh,ow8 that tho oompany:bs.e bean oDgagediD supplr-

ing "/Tater to the municipalities, the la.tter using the wetex' 

~or suoh purposes as 1t ohooaes. 

Not ono of those appoar1Dgat the heg.r1:ag OO'tlld sug-
, o~ , 

goat e. method/f1x1:g the o:hArge far munioipal serviee, s:oa. 
it was admitted that it 1a impos s1 ble to dete-.r:lll1ne with ex-

e.ct:ce88 the ·value or cost of 'this a orv1ee. The ev1demCt> 

olearly shows tM t the oharge established., is not more t:ba.n 

the servioe is reasone. bly worth. 

In Deois1on No. 6755, it was found that tho East :sal" 
'Water CompatIY is 0:lt1tled to e. oertain a:zmue.l revenue,~ In-
4smuch e.s there is e. ma:t·Elrial'mc.n1c1pe.l $orv10 0 rO%ld~rod, 1 t 

is obvious that if no :ps-rt of this sum is aso:eeeed s.sainst 

the East ~~ ~nn1e1p~ govornmG~tc" the consumers nt large 
", 

must pay more thlln is :fair for the s er:rto () rendered to t'b.em. 

Clearly this Com:n133ion ce.:anot require one consumer to pay 

tor serviee rende~ed to e~other. ~he ~dG~of tho coat o~ 

this eerno e ca.mot be tra.;osferred. to- 'Nat er 'flsers e:ti large. 

and if the municipalities insist upon aDd receive' aervicQ 

without pa.ying j'Q.St co::npe:osa t-!.on. the 'C.ti1i ty "/{0'O.14 be re-

quired to mai:ots.1n e. portion of 1 te system at 1 ts own expense 

for use b~ tAe City. Mtln101pal sGrv10e is e. servico to the en-

tire cOI:lcttni ty, e.~e. 'be 1tJg psi d. for out of taxes the b'O.l"den :falls 
upon proporty. CNners. whether w&ter users or not. Certain 
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mU%lieipe.l offioials uge u~on this Commi$si~n that thE> entire 

o2:le,rge, exoe:9t e. nOI!linal amount" be oollected from the water 

users 1D the form of ra. tee, thus oonoee1111g 8. omrgo whioh 

should p:rope:rly 'be a pert o'! 'texes, aDd reqtt1:ring the OOD.aUJ:l-
, 

or et JArge to pay a' sum grea.ter than justly, he should pay..; 
I 

" It is ap~rell1i that failure to chArge .ft:1r eaoh olass 

of servioe l.l.~prox1me.telJ" in aeeordaroe. w:ith its proportional 

cost, rosults in disorim1:oe.tion. In the decision heretoforo 

rendered i:o. this n:e.tter, this pr1no1ple W!t.s reoognized and. 

the oharges 1l11ooa.t ed, 30 fa.r as pos.Sible, so tb9.t d1sorimin-

ation 'WOUld DOt :result. We' Vlill not now de:pa.rt fro:c this 

prino1ple. This Co~s1on ~ould. be dereliot in its duty 

to the publi0 if it burdened householdera end other water 

oonsumers with increased rates in order that cit1es Jllight 

escape P8Yment of a. j1lSt obArge, thuS:9 s:m1tt1ng a. reduotion 

of taxes at the expe:oee of the water ~te payers. 

The pet1 tiollS of or rehearing filed ,her ein by t:b& 01 t- . . 
;ies· of Oakl1lnd, :Berkel EU, Ale.meda, Sll::l Lea.ndro, eDd Rioh-

mond DAve be en given oarefnl ¢ODS idera.tion, a.m .1t appears 

to the OOm.::t1saion thst no· datA o:r faots e::o preeented, there-

in w::oioh have %:lot hereto~oro boon oOl:l3idered ill ita Deo1s1011 

'lIo. 6755 hereto~ore issued in the above-anti t led prooeeding. 
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OEDER • .-. -- ,... ........ 

IT IS :a:E?EBY 0lmE:RE:D, th&t the pet1 tiona -for 
r~h.ar1ng of the o1ties of Oakland, :Berkel.,., Alameda, 

San Leandro- and ~chmond be, and the same U,. hereb7 
del'l1ed. 

Dated at San Fran01~Co., California. tbis /t:?.d
~ of November. 19l9. 

~f!..~~:, .. :" 

~. Mochp-

Commissioners .' 


