. Decision Noe f SO

FEFCRE THE RAILROAD COMMISSION
OF THE STATE OF CALIFORNTA.

P00~

Tn the Matter of the Application of ) ‘
EAST BAY WATER COMPANY, a corporation,) Application No. 4841.

for an order adjusting and fixing
ratos,

Tn the Matter of the Commission’s
{investigation into rates, rules and Case 1008,
ggglations of BAST BAY WATER COM~

BY THE COMMISSION.

OPINION ON PETITIONS
5;5}2 PEEEMIN 60

This Commis-sior;-in 1te Decision No. 67556, in the

above entitled proceedings, rendered October 11, 1919, es-

- tablished s schedule of Tates to0 be charged by the East Bay
Water Company f£or water. Included in this ‘schednie were COT~
tain cherges to be paid by the various East Bay m:iicivﬁalitioa
for service rexdered to them by the Fast Bay Vater COﬁpaﬁay.
Subsequent to this d.e.cisibn‘, the cities of OMa.n&.
Berkeley, Alemsds, San Leandro and Riohmond, filedvpotitions |
asking that this Commission grant & rehearing, it Dbeing al;- :
leged that the Commission had erred and exceeded 1ts aumihority
in-establishing & basic charge, or suy cherge, for "ﬁhe' Bor"‘ '
vice rendered by the East Bay Wa.ter Company to them, am élao‘
4n #inding thst the Zast Bay TFater Compeny is entitled to

an inoresaced reverus.




Taoe furiker contention, seot out in these petitions.
that no portion of the East Bay Water Company's system is
dovoted to the sexvice for t?p,eao municipalitiés\ 1s obviously
absurd. The vory municipalities now applying for rehearing
submitted evidence to show that _this‘s.orv?ice roendered by this
compeny for municipal purroses is inadeguate. Furthermore,
the record ghows thet the company bes been cngeged in supply-~
ing weter to the mmnicipalities, the latter uging the water
“or such purpogses as it chooses.

Not one of thés_e appearing 2t the hearing ocould sug-
gost o metho_gffixins the charge for municipel service, sxid
it was admitded thnt it is imposslidle to determine with ex-
actness the value or cost of this gervice. The evidence
cleariy shows that the charge established is mot more then

the gservice is reasonadly worth.

In Decisiom No. 6755, it was found that the East 3ay

Water Compeny is entitled %o & ce:tain anmeal revemzé-..‘ Ig-
asmuch as there 18 e material municipel servico rondered, it
13 obvioms that 4f 1o vart of thls sum iz sssessed against
the Z=8% B4y municipsl govornments, the comswmers &t lazge
mu3t peiy more than 1z fair for the serwico rendered 1o thom,
01ée.r:z.y this Commission cennot require ome comsumer o pay’
for service rendered %o enother. The burden of tho cost of
thié service camot bo traumsferred to water users at large,
and if the municipelities inslist upon and receive service
without paying Just compensation, the utility wonld be ré- _
quired to maintaln a portion of ite system at its own expense
for use by the city. lhanmicipel sexvice is & sorvice to the en-

tire commnity, and ‘oeihg vald for out of taxes the burden :Ealla
upon provorty ovnexrs, whethexr wator usors or not. Cortain




inunicipal officiels urge upon this Commission that tho entire
cherge, exceyt & nominal a.mountv,: be collected from fhﬁ water
users in the form of rates, thus 6oncealing a cherge which
should properly be = pert of taxes, amd requiring the consum~
or et large 0 Pay &' sum grester than Justly he should pay.;
It 15 apperent that failure 10 charge for each class
of serxvice approximately in accordance wit}; its proportioml
cost, rosults in Alscrimimetion. Tn the decision heretofore
rendered in this metter, this principle wu.g reobgnizeva and .
the charges allocated, 30 far as poasible,‘so that discrimin-
ation would 1ot result. We will not now dé;pdrt from this
vrinciple. This Commission world be de:eliét in ite duty
to the pudblic if ‘11;‘ burdened householders and other water o
consuners with increased rates in order‘ﬂ‘:at cities might
escape payment of a just charge, thus permitting a reduotion

of taxes at tho expense of the water rate payers.

The petitions for rehearing filed herein by the cit~.

eg ©0f Oakland, Berkeley, Alameda; San ,I.eandrov and Rich-
200d bave been given careful cons iderat\ibn,s and. it appears
t0 the Gommission that no data or facts sxe prosented there-
In whioch heve vot heretofore beon concidered in its Deoijaion

To. 6755 horetofore issued in the sbove-ontitled proceédi'n‘g.u




ORDER.

IT IS EEREBY ORDERED, that the petitions for
vebesring of the oities of Osklend, Berkeley, Alameds,

San Leandro and Richmond be, and the 3ame are hezreby
denied,

Dated at San Fta.ncisco, Californie, this /7 14—
llay ot November. 1919,

¢omm1.'ss:.on9ra .o E




