Decisior Xo. £ Fb

PIFORE TEE RATIROAD COIMISSION OF TES SDATE 0P CALIPORYLA-

In the Metter of the Application )

oL Geo. L. Oglen for authority to ) :
incroase rates Lfor the storege of )  Application Yo. 4647.
nay in warchousos in 'bhe c;.'by of ). ‘

Woodlaxd. )

‘Chas. ¥. Thomes, for Lpplicant.
3Y THE COMIISSION:

CPINIOXN

The gpplicant in this proceeding operstes four ware-
aouses in the c¢ity of Toodland, three used vrincipally for the
storago of greins end one 4evoted ezclusively to tho atorage of .
bay. LIuthority 1t sought under Section 63 of the :Euolic Ttilities
Act "cd inerosse the rates for tho storege and handling of,hay. tae
grain rates ere not 10 be changed. The rate of $1.00 per fon of
2000 pounds per season, witk s load.ing‘ out éharge of 25 cents T
ton, now being a.asessea. for the storage of :.ay becane ef-’ective
fogast 14, 1912 and is publiched in ”u.riff C.R.C.W0.3. It is
proposed '!:o establish a rate of $2.00 per ton, which will inc;ltd.e
The loading Into caxs. |

| The epplication is based upon the genoral allegation
taat during the ;pa.s;t trres years there has been 2 conaxtmt ‘a.nd.‘
continuing fncrosse in the cost of labor, matézjials, o;g»era'bing-
and meinterance expenses of 't:he warenouses; a.ls-& that en odded

burden of resnon»ibi.li’cy hes been imposed by reason of the en-

anced val'ae of :b.ay and the groater care now roquired Loxr i'ba |

Landling and prowc‘cion.




4 hosring was held on the application at ’.’-Iogd.land.
before Zxaminer ZEncell, Zfollowing vhe usual press announcements
and individual notices to storers, '_'put no o.ne‘ gppoarod Iin Oppos-
itloxn. 'Apnlicant stated at the ﬁearing 'tha't‘many 0L his patrons
28l been conaulted regarding the propoaea Increasez and tha.t -none
proteste&. |

The rate of $1.25 per tonm now being cha.rged was prb-
Jiched, as nere‘tofore stated, oxn Zumgust 14, 1912, uﬁ.nce waich -
dste tnore has been o chamge.  Tho publication wae im com-
pliance with the provisions of the .Pablic Utiii‘ties Let, e:f;fective
Mareh 23, 1912, whon the warehouses in the Stete of Celifornis
wero mede public wtilities and £ixst come under the Jurisdletion |

 of this Commission. | _

Tith roforence to incressed operating costs, applicant
showed by the testimony of witnessos that warehouse tmdkerz
formerly hired Zor $2.50 now receive $4.00 por dsy and pilers.
obtelnadble at $3.00 prior to 1915, now Qomend $6.00 jer dey Lor . ,
tke samo a?erviée; 2lso that all other opexating costs have .’m-
croeasead. "u.rfher tha since 1912, when thiz rate was ez vaol.:.sne&
customs heve changed and. tne 3torer and ...ainper are aoma.nd.ing a
dlfferent end bottor Service; includ.ing woight cer’tificate» and tro

Proper °'tencilling of out-going commodities to meot U’..,.- Govorn~-

nont regu.la‘bionaf

4 swamery of the annuwal roports for the years 1916-17-18,




covoring 2ll of applicant’s wareohousc businmess, rosults as
follows:

OEERA;ILG S”A*dJEE”

916 . 1917 1918

Rccoipts: $ 6,593.75 § 12,928.00 15,049.00
~zpcnses 7,020.5% . 8u597.8§ 12.704.23

DETLILS COF RECEZIRTS
1916 1917

Craix Storege § 6,750.00 ¢ 10,849.50 & 11,919.00
2Leo " - - . 1,495.00"
Eay " 1,843.75 1,577.50 1,635.00
Boax " —— 141.00 f e
Relefn T - 360.00 -
TR TTIE,926.00  §I5,049.00

dvexage gr08° annuel receipts § 12,190.25
Averege snnmal recoipts from hay-g 1,685.42

No segregatlion of operating expenses as to the different
cormodities Ag mede. by tro Systen of bookkeeping exmploved and the
cost of handling = ton 0f hay cammot be accurately ascoriained
olither from the reports onm filo with this Commiseion or Lrom the
testinony introduced at the hearing. t will Yo noted, however,
that the sverage recoipts,during the three yesr poriod, Zrom tho
Sstorage of hay were $1685.4a; or about 14%'o£'the cntire business
handled. Tre avergge oxpeﬁsoszduring'tho sémo‘period-wére‘-
$9440.87. By using the 14%, o rovenue pro-rate, a3 a basis Lor
determlning the cost for héndling tho hay. Yaore would bo an
overage cost of $1321.70, or en estimated averago annnal profit
from the sy tonnage of ,365 70.

Dakring bhe activities a¢ a whole, Lt will be ob Qrved




by referring to the preceding taﬁlefthat Walle recelpts increazed
£rom §12.928.00 1n 1917 o §15,049.00 iz 1918, or {2, 121.00,
oneraying expenses Incroased from $8,597.85 in 1917 to $12,704. 23
in 1918, ox £4,106.38 and that the mnet profit* decreaaed from
$4,350.15 1n 1917 to $2.8344.77 in 1918, & difference of l-,_‘9_85.38,
'proving conclusively that oxponses are imcressing faster than the
gross recelipts. The largest Litem of expénSG iz labdor and the
emmal reports show that the same cost 83,625.50 in 1916; $5,625.50
in 1917 and $7,845.00 in 1918, ex increa°e in 1918 ovexr 1917 of
90,219 50, ox 39ﬁ%
In order to produce the sverage cnxual revenue of |
$1.685.42 undoer tno prouenx rete, 1350 tons of hay wore stored.
<2 sdvence in the rate Zrom $1.25 %o Va.oo per ton, ox 60%, as

Sought would, In an ordinsry sosson, incrense earnings over $1000 0C.

From the testimony and oxbibits 11 appears that applicant
has not Justifiea the increas xng of the rate to $2.00 per ton, but
it i clearly proven that the expenses of oporazion nave °teadily
advonced since the rates now being charged ware maae effoctive.

Iz t2o Sacramento Valley Torritory the meximum raxe is
$l. 50 er ton and this rate would appesr %o be Jjust and. reavonable
ax Woodland. where It has mot been shown that operating cbnditions
are different Lrom those provailing at other points In tho Same
genoral texrritory. | _

| Upon consideration of *he.record it is found‘#s & fact
that the presenu rete of $1.25 por ton 12 wny *emnnerative and thaz
a rate of $1.50 per tom por Soas ox, June 1 to May 21, 1o 2 just.

and reas onab;e rate Loxr the °torago 0Z hoy in am@licant'c warehouse
t Woodland.




Ceo. 4. Ogden, proprietor of Toodlaxnd Warehouses, having

made spplicetion 4o the Rallroad Commission for suthority to. in-
crease rates Lor the storage of hay at ‘:'fodd.lén&, & public koaring
heving been held, the metter having boen submitited, and being now
ready fLor decigion, i | '
" It 43 hereby Fownd 8¢ & 2act that the rates mow in ofZoct
by applicant for the storage of hay at Woolland are wnjust end
vareasonsble,

Basing its order wpon tho foregoing.finding of fact, and
upon ovhexr facts and findingsfcontainéd in;the opinion yreceding
teis oxder, |

17 IS EZRERY ORDIRTD thet Geo. A. Ogden Do and ho is
hereby authorized to publish and £ile with the Reilroad Commission
witkin thirtyv(SO) deys from the dato hereof the follawing r#tes'fbr
the storage of hay st Toodlend, which rateslare_héréby Lound to be
just end reasonable:

Storage of Eay, in bales $1.25 par ton
por Scason ending liey 31,

Loading into cars - - .25 per ton

| Z/m/W 1919.

Deted at Sen Framcisco,Cellforafs,tnis /24" ey of




