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BEE’OR., THE. RATIROAD COLOIXSSION OF TER
STATE OF CALIFORNIA..

o00

In the Matter of the Application o2
gg%mmzcogwms GAS COMPARY OF .
ORMIA for an order sutirorizing ‘
the issunance of deventures and the dpplication Ro. 5101.
execution of & mortgage securing
the same.

Ehnaakwr, Britt & Edwards, by LeRoy M. Edwards,
for apylicant.

-

LOVELAYD and ERUADIGE, Commissioners.

OXPINTYON.

SOUTEERN COUBTIES GAS COMPANY OF CALIFORNIA asks PO?m1331°n
to execute a mortgage to secure the payment of $900,000.00 of 6 per

cent seriasl b-year gold motes, or debentures, and Lssue gald notes or

debentures at an average price of 92 per sent of their f£ace value and

accrued Interest for the purposes hereinafter imdicated.
| Applicant reports that its $400,000.00 2-yoar &ebentures.

are payable Decoember 1, .1919. Iz 2d8ition, it reports as of November
4, 19819, notoa payable amounting to »591 497 .20 and aocounta payablo
of $1L73,115.43, maldng a total of 764, 610.67. Inoluding the
$400,000.00'0£ 2-yoar debentures due Decbmber X, 1919, applicant‘ro—
ports onrrent liabilities of $1,264,610.67. oL this indebtednoas,
$310,500.00 18 represented by notee given in oxrdexr to procura funds
with which to £inance the purchase of the Sehta Barbara an&-vbntura,
proporties.  The ¥510,500.00 is sald %o repreaent tho cost of th&s“o

proPortios over and above tho amount which the commany'reoeivod fron
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the sale of the bonds which the COmnﬁ.ssion suthorized in conmection

with the purchase of the proi:ertieé. - The company has filé& with
the Cormission a gt’ipzzlationl agreoeing tba.f the momeys expended by it
to purchase the Ventura and Sants Barbara properties over and above
the smouwnt reelized from the sale of the bonds which the Commigssion
a.uthor:tz@ for that purpese, will be paid out of au:x;pl'a.s earnings.
The compary asks permission o refund fempora.rny the current Jia‘bﬂ;.-’- ‘,
ties incurred for thé_ porpose of peying in ;pa.rt for the Sanbs Barbara
and Ventura properties. The notes Iissued %o réf'a.nﬁ such lio;bilitiea,
will be paid at the raté of $100,000.00 & year as j:rovido&'in the
proposed mor'bgage The remining cuz-::ent lia.bilities of the compa.uy-
$854,110.6‘2- appoar +0 Troprosent ezpenditures :for 'bhe conatruction of
addi‘cions and 'be‘bterments which can 1ot be paid for through: tho
sale of first mortgage bond.a.
Applicant 83ics pormission to-ué,e thé proceeds obtained
#rom the sale of the §900,000.00 of Swyear 6 per cenmt serfal gold
notes, or debentures, to yay the ({400;000.00 of z-yeax-dob'ontﬁroﬁ
due December 1, 1919, and ayply the remainder of thg proceeds %o
the paywent of notes and accounts payasdle set forth in Exhibits ™A
and TB" a.t'tacn.ed to the petition herein. - | | o
Applica.m: has £iled with the Ra.ilroa.d Commission & copy
of the proposed mortgage which it Intends to exeoute for the ypur-
wose of securing the payment of the $900,000.00 of & per cent 5-yoa.r
aeﬁal gold 'nétos. | The mortgage conatitutes a eeéond 1ien upon all
4:..he properties of the compa.ny; how owned or hereaftor acouired. mh'o
mortgage provides that $100,000.00 o the notes shall mature on tho
£irst day of December in each J¥xX of the yesrs 1920 to 1925, both
1nc1nsive, and $500,000.00 on :December 1, 1924. It yrovi.dee for ‘tho
redemntion of tha notes at par plus e.ccrzzed intorest and a premium oz
one-half of one per centum of the prinoma.l thereor it 3uch. redexp= "
" 4iom oceurs not more than twelve months, sand of ome per centum of the

princival thereof if such redomption occurs moxre than twe}.ve monthe |

prioxr to the regulax me.‘tuz'ity of the notes.
Applicant esgtimates 1te construmotion exponditures for
o




the fourteen months ending December 1, 1920 at §948,650.00.  The
record shows that present stockholders of appiiéant are willi.'ng' to
purckase, if necessary, at least from $150,000.00 to $200,000.00 of
common stock to enable the company to 6a.rry out its cénstmcftion
program and meet its ::ﬁ.nancia.l obligations.

We herewith submit the following Zorm of Order.

0O R D E R.

SOUTEERN COUNTIES GAS COMPANY OF CALIFORNIA haVing
applied to the Rallroad Commission for aﬁthority to execute & mort-
gago and issue $900,000.00 face value of notes or debentures, a
pudlic hearing heving beeﬁ'gela and it appearing to the Railroad
Commisgsion that the morey, property or labor to bé procm;od. or paild
for by auéh fasuve is reasonadly required for the purpose or purposes
specified in the order, and that the expenditures £or such purpose
or purposes, except the expenditures to refund the 1ndebtednqss
inocurred to acgouire the Sante Barbars and Ventura propezftioai are
not in whole or in part rea.soné.bly chargeable to operating expenses
or to income:; ' |

ID IS EEREBY ORDERED thet SOUTEERR COUNTIES GAS
COMPANY OF CALTPORNIA be, snd it is hereby, sutborized to pxéouté a
morigage substantislly Lz the same form as the mortgage filed in
this proceeding on novomber 19, 19l1¢.

IT XS EEREBY FURTHER ORDERED that SOUTHERR COUNTXES
GAS CO.E’ANY or CAIIFORBIA bo, and 1t is hero'by, authorized to isauo“
$900,0oo.oo £ace value Of 6 per cent Swyear serial socu:rod gola.
notoa, or Jdebentures.

The authority herein granted is upon the :tollowing

conditions, and not otherw:!‘.ao:

1;-- The notes, or debentures, herein authorized to be issueld

shall be sold Dy applicent for caskh at an average prioce

oL not less tb#n 92 per cont of thelr face value plus |
-3. ) :"‘"
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accrusd interest, and $400.000.00 of the procesds used to.pay the 31;400.000.
of dedentures dae Dooen'be:r 1, 1919, and the remainder or the procaeds to
pay notes and accounts pa.ya.blo liatoa; in Exnidits "A" and "B"‘ e.tta.ched %o
the petition herein. '

2eem The approval herein given of sald mortgage Ls for the purposs of
| tuais proceoding only and an 'approva.l in 8o far as this Commission has Juris-
ddction mndexr the terms of the Public Utilities Act... and is not :I.n'to‘.ndot’ai :

an ap:prova.l of said moftgago as Yo suoh other legal roquromonte; 't‘vb- whieh :

sald mortgage may be sub Ject.

Bomm Sonthern Counties Gas COmpa.ny of Californis shall keep sush Tre~
cord o2 the issue and sale ¢f the notes, or de'bon'cuzee, herein a.u.thori.zod.
and of the disposition of the proceeds as will enable Lt to Lile on or be-~
fore the' 25th day of each month g"voﬂﬁoa ropbrt a8 required by the Rail-
wad COmnr.Lsed.dn's General Order. Bo. 24, which order, in so far a&s applic‘a’blé,
- s made a part of this ord.or. |

Samm The authority horein smm;i will not become effective u:ntil 2ppli-
cant has pald the fee prescrided by ihe Public Utilities Act.

bowmm The authority herein granted wil:l. apply only to such notes, or

debentures, a&s may be issued on Or before April 1, 1920.

The :torogofmg o;oti.nion snd Order are heroby appcrorv'ed. and
ordered £iled as the’ 0pinion and Ordor of the Ra:l.lroad Commission of the

ot

Dated at Sen Fremeisco, Californis, this 0«7/

State of Ca:!.ifornia...

Rovember, 1920.
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