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Iz the Matter of the Application of
SAN DIEGO AND ARIZONA RAIIWAY COMPANY Application Ro. 808

for an order authori zing the issue and Suprplemental Petitlion.
2ale of bonds. ‘ ) ‘

Roead G. Dilworthn, for applicant.

BRURDIGE, Commisaionex.

SECOND SUPPLIMENTAL OPINION.

. On QOctobexr 11, 1918, the Commission made its oxrder, Dec'i;
sion Number 5848, authorizing SAN DIEGO AND ARIZOZA RAILWAY COMPANT
to issue $5,826,800.00 of 7 per cent cummlative 'prefetredz stock and
not e.cceeding @7 289,088.20 of 1its 6 per cent 40-year 'ooncls. APPlie
cant is a,utnorized to issune the 8tock o JaDe & AD. SPreckele and
Sou’thefn Pacific Company for the purpose of pa.ying or rofunding in,

- part tho asdvances made by J.D. & A-B;ISpreckels and Sop.thern Pacific
Company wrior te Octover 1, 1916, puﬁsua.ﬁt to the terms of an agroe-
ment £1led with the Commission. Avplicant is further suthorized to
f13zne the q"p#,zse.oss.zo of bonds t0 J.D. & A.B. Sp:eckelé and Soutn~
orn Egci:fié Company for the purpose of paying ond refunding advances
made by J.D. & A.B. Spreckels and Southerm Raciflc Company to Poy
benk loans and to f£inance the coﬁst:mctidn of s.pplica.nt"é 1ine of
railway swbsequent to Octover 1, 1916, as provided for in the afore-
mentioned agraement

| At the time of the former decision, it was believed that
tho stock and bonds which the Commission therein authorized to be
1ecued, would bo sufficient to entirely finance the construction of
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a:pplican‘;'s railway. Applicant nor reporis .'m. its supplemental petitﬁo o
ff.led. JYovember &th, and also furmished evidence showing, that in-
creases fm the cost of lsbor end materials &ue to conditions brought
about by the war, additional payments regquired 40 be made to the con~
tractors a.:_zd. sub=-contractors in a.d.justing and making good actusl
logsseg sustained by 'ahém, becanse of such conditions, in ca:r'ryms‘to
completion their contracts Loz th‘e construction of paré bi' appli~
cant’s railrozd under s:zch conlitions, and Iincreassed vaynents nade
and to be made to the contractors and sud-contractors now engagecl in
constructing tae rempining pariion o o.pplica.nt-'é rallroad, made
necessary becsuse oL sucha conditions, have materially inweased: the
comt of such comstruction orer the estimates beretoforé made and
1led with the Commissfon. Applicsnt therefore asks awthority to
issue $710,911.90 of additionsl bonds to refund elvances made ~or"to
be nade by the Southern Pecific Company to pay in mt the cost o
constﬁmction £ e_a.i:plica.nt's- roeflroad. A1L of the bonds will de
token by thae Souteernr Faclific Company at par.

I herewith submit the following Lfom of ordere.

SIXTEENTE STPZLEMENTAL ORDER

SAT DIEGO AND ARTZONA RAILWAY COMBANY having applﬁ.ea. £o
tn.e Ra.ilroad. Commission for autnority to issue bonis, & pudlic hear-
dng having been he:.d and the Commission being o:t the opinion that the
money, rropexrty or ‘labor to be procured oxr peid for by such Iissue is
reasongbly reouired Lor tie purpcge or purposes specified in this
oxrdexr; _ |

| IT IS EEREBY ORDERED that SAN DIESO AND ARYZONA RAILWAY
COMPANY be, and 4t is heredy, granted sulthority to 133:[& and sell %o
the Southern Pacific Company &t not less tien vyar, om or be.fofr_e Mexch
30, 1920, &710,911.80 face value of its 6 per cent 40-yeer bonds, in
adgition o the boris suthorized Ix Decision Number 5848 dated October
11, 1918, for the purpize o paying or refunding sdvances msde by
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said Southern Pacific Company to pay for and finance in part the con-
struction of applicant’'s lize of rallway subsequent to Octobver 1,.1916,
pursuant to the texrms of the agreoment attached to a sSupvlomentsl peti-
tion f£iled herein on June 3, 1918 and marked Exhibié A", PROVIDED;
l.-- That, San Diego axd Arizons Railwsy Company will Xeep such
record of the issue and sale of the bonds herein autho-
rized, and of the disposition of the proéeeds, as ﬁill
enable 1t to £ile on or before the twenty-fifth day of
each wonth, & werified roport as reouired by the Rail~
road Commission’s Genorsl Order No. 24, which order, 4n
so far as appliéable; is nade a part 63 this ordexr: and
TROVIDZD FURMHER; |
33- | t, the authority herein graﬁted will not become effective
411 epplicont hae paid the feo prescribed by the Public
‘Utilities Act. ' |

The forego;ng Second Supplemexntal Opinion and Sixteenth
Supplemental Order axre hereby approved and ordered.filed as the Second
Supplomentel Opfzfon and Sixteenta Supplemental Order of the Railroad
Commission of the State of Californis. . |

. Dated at San Franeisco, California, this

day of December, 1919.
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