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. CO~EA cosn G-'S COMPANY,. 8. eorpo,rat1oXL,. 
~or ,'s. reVision of 1t.s.:ratea.. 

- ) Application No.. 4924,' 
) . 

s~ Waldo' ,Co-leman" for a.pplicant. 
,A. B .. ·~:tnn'ing,. :::!'Ol'" cota:tt~ c>t' Contra 

Ccst&. 
A.. F. ~a.:r,. e::tty Attorney" :tor City 

o.:t Mart~z. . 
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011' X-X r 0. R 
-~- ......... ----

',." I 

Contra Coate. Gas C~mpa:ll3'" e. ttt111ty suppIl'1ng gsa: to' . 

the c1 t1es a.n~ towns: ~,Attt1GCh,. C'oncord:, Mel:tfitez", :E'1t:t.sburg 8%l:d' , 

crockett,. s.nd contigttO'W> and.' 1nt.e%'V~g terr1t-ory. 1l;tC'ont.r8. 

C"os'ta C'Ottnty. Cal.1foX'Xtia,;" allcge-s. tha.t its. p:rese:rrt. re:t&s: 1:* 'gas; 
, '!." . . . 

, r ", ' 

a:re: :tnsu!t':te:1ent 'to. properly compensate: it for 11~s e:os'ts o:! ,opera-
, I ' 

" 

t1= and:, giv.e. it. a reasonable r&tu:rn ~ it.s :tnve$tment,. e.nct aSks 
. ths.t the Comm1s.sion 8eco-rd;rngJ.,-~ease its rat.e-s ,aDd cha.:rge-sfor 

A hear1:o:g was held: at .M.art~~ lxdor& Exam1nerWes:to:ver . 
-' ,~ ,',>-' 

.' .,' ,~ , 

" . 
1%lg, the !jJ1Dg of supplem.ent8.r,. oviQ:en~ b:1 apP'l1ea.nt at 'the:'C:o~" 

, ' 

mis.s1onYsx:eques.t; ~e ev1clenee- 'be1xl:g fuJ.:tl" ~Ol'e"' the C'0mm18S1~, 
" ... <.. 

" 

/ 
, .' 

, " 
.', "," < ',', 
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,Appllce.:c.:t fi:rst engaged in tho gas ,bus1ness: 1n tbe- 'Year 

1915,.~ollOM'111g the const:ruet1on of a gas: generat1l:lg plant .. 'trSlXS-

Its 
, " 

rates 'have boon t:w::tC& subject to. reVision by the C'om1ss1on ~ D&<d-

s:ton lito. 51'7,. :tn Application NO.. 33~. C!:ate:ct lla.rch 4 p 1.918,; 8J:td: in. 

De-e1s1on lt~. 6.103,. in ',Application Nt>. 4168,. dated, February lSI' 1919'. 
, I " 

, . 
ab'sorb;',':tJ::t part .. ' the 1ner,eas.eCt cost o~' oll .. : labor,. materialS:8lld 

other operating expense-a. ~o r& t.es now in: effe<rt' s.:re &$ follows.: 
:eble Xo.l. Sehed:a:le: "'A II! 

Geliei"8l Seriieo-

Gross; 
F1rst 500 cu.bic :feet ol",le:sa, per met.cr por month ••• ~l. to: 
lItext. 2:,.000 '" ~ per meter per mo per 1000.' c:u.~l. 15-
N(txt 2,.500 !ft ~ '" '" ft"... ". 100,0 "'''' 1 5S 
Xex:t 2:. 000 ~ '" ft: ft" '" til "'! 1000, '" ~ 1. ' 35 
ltext '1',.:000 '." . ~ '!' ,. ~," ,." 1000 ",,., 
.ill ove% 15,.000 <:a.1>1e.!t., per meter per mo.:.per 1000 =-ft.. 

~ , 

N:'et 
$~OC,'," 

1;65 
145 
125 
110, 
lOO : 

!I!he net rate is effective 11' the '0111 is pa.id atth& 
ome& o:t the company on c>r ~c>::r:e the tenth of the- month 
next. s'QCCeed1ng that ft>r Vlhich tho b:Ul is: renderecL.' U' 
th&--.:;bUl. is not :p~1ct on orb~o:rethe t.enth., ·the grosa 
chsrg~ is ef:reetiv.e-. . 

Schedul e n::s1t" 
Prml Ma'Eera 

:Rata: ~1.15 pe'r 1 ~O cubic- tee:t. 
M1n5~: 1.00 por meter,per month. 

Schedule "CW 

R~tolSt Restaur~t$ and Bnkcriee. 
Gross. 

Rate per 1.000 cubic- fea"t pel' mOXtth ................. $0 90' 
!w!1n1mpm v.z:eekl3' charge per meter •••••••••••••••••••• "[ SO 

~e- net rate is ef:t'eet1'Ve if the bUl. 1$ pa.id-at. 
'the' ~f1C'e of the compen,. VIi thin, t:bree CS} days a!ter 
road.1xxg o.:! metor and presentation o.:! wee~ b111.. If 
the, bUl is not paid. within three- (3) cta."s',. the gross: 
charge- is e,ffe-etive. ' 

J.'tet 
$'O"""S5 
700 

In spite 0"2 the uoreased rates Which have be-en' autho,r1ze-d 

to. ~t.r& Costa Gas C'omp~'~ thola~t t.Wo. yea.rs, 1tsexpens&s 
. , , 

eont1nue' to. increase tl;rotz.gh causes ~vor which it hae no- eontr,ol. 

grnJ"ilic&lly ehovm 'below. '2. ' 

. ',' . 
''')?4.:'' 
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' .... " 

. ~A1Hdo ~O •. ' 2 . 
co~;riM'COS'?A'G.iS Cci!PAlfi, " . " ' . ,,, . ;~t~Sth\t ~tes 

}'93'i.tlts ~o-!~rat'loi! '.,a, 191&-1919 Ino. nnd es'iimates j:or i92o~ '. " . - 670,;:B.~.Ut ' 
O:~plta.l· 
Oparating R<lVim13 

o-~r~t1ng &'l-~nsi)s ,.:.. ProdUotion 
~'1',:n18nie8Jo~ 
Distr IbutlOll 
CO~.»rc1ai : 
C-onoral & Ml~o. 
~a):()s 

})aproolattoll 

fotsl Op.3ratl11.g SXPVllSOS 

l{')t &V.jlnt~ 
Rgt') of Return on C!ip1t!il 

. ~\\\;'l~l' ot cortSU;)O)l'B 
'$:-J108, 01 gas C. cu. feet, 
Rl)venu$' pel' !l. cu. teat. sOld 

'191~~ .' .- .1916
4

, -- , 1917 191ft ' 1919 " ': : ,i9~ol;N:·.: 
~lO~.O~ . \,20~.OOO ~240.000 ~263tOOQ ~290'000 ,,- '!?lO\BBif., _ 

16,037 . 45,,211 , 66,9:68 . S1.4~S ,95,592 "'~9{'87R"' 
. c' ;',' . , , 

S9.059 52,994 . 67.809,' 
2.121'5.~59' '. aj32~ 

,6',009. 5,'108 5,822 
11,37,4 ll,Q37 11 037 
'3,GS6 . . .4,238 4 '32:3 .. 
5,138 6.'l4~ . ...7 h~oo.* 

~.a-2~ 6,179 .' . ,6 '200 
-,-~---

4,452 . 14,276 22,512 
609, 649 1,489 
6~3 3,?12 5,316 

2,46~ 6,923 .9.909' 
672 3,;)96 3,631' 
666 2,333 3,632 

. ~)I~O * 3t9~ _.1t~4§_ 

11 ,400 35,4.49 ' 51,835 72,67& $O,~ 69.116-

4,637 -- 9,162-- 15,6~-0~ , 
-1.6% '4 (h6jS 4.9/~ 

-'-- ' .. 
14,'162 6.236 3~710 ' , 6.6:t 1.Sp 1-'2% .~ . 

7SS 1.6~1 1,9~2 
H 35.52£1,1 ' 63,157.9 . ... ~;l. 27 {;1.26 

2,042 ., 2,30\> 2,470 
5'1,602.0. 59,449.0 69.676 
~1.52' ~1.60 $1.67 

liot~" Itens tor 1915 to i91S, 'hidu~l\'e, iNn J~'lilUal R>lpOl'ts of A9Pl1o'~llt 
to Co::ulss1011 ..,; Jt~8 {()r 1919 fro~ A!lplic~nt IS Exhibl t' IIAn llerain 
(Pl,rtially Bsti!ro:..t9d.) , 

'39tL~tad 

··ta.xes hl01ud~ state tax on gross l'~v'enue and also 2% on gross revenuo under 
100a1 fl"anohlso reqtfirem& nt at· 

'in, 
~. 1'\) , 
:~:f 
:.. . 

J 
t<) 
I 
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~e cost o:f oil' to applicant in 1917 was 700 
(' 

per· oo.:rrel. in 1918. ~:l.S~ ::me. in 1919 .. :~1. 70. sno. a;fter 

1:D.l"ch 1. 1920 the ovid,enco shows' it v;ill cost ·~1.a5 ~per 

"oc.rrcl. O~:o.or costs o~ o!)o:rs.tion ils.v(3 aleo increased. ,I 

~1il'bleNo. 2 indica:tcs that ll~:?lic$llt'rs business 

s~tt1::,:ot-cd. nnd. in tile, i'O.tU!'c ito ·"ouoinese ... lill be 8ub.ject. 
" . , 

only-to no:rmc.l increc.S0 thro1:¢hgrowth 01. population ana:" 
indus ~:riO:3 to be 'Sor~ce.. 'rAe gas s u,p1ied by it MS.' hel'e-

to!orc contsined'~' uni~orlll hlZo.ting qt:.e.11ty·o1 ,550 'British, 

~hermal Units por cubiC foot. continued to date undorthe 

c.uthority- 0:£ thc Co:o:ll.se1on'o.s an exception totr.e stl1ndo.rd 

of 570 :B.::. U., csts"bl:i.shoe.: ~~f Gene'l'al Ore.er l'o. 58. s:;,Q. i tz' 

. ~resent' rates are' 'based upon ~at q'llolity of gas •. 

':"ppliC'~nt is no., ... propa.red to confo:r-m to, the' 

ct~te sto.ndo..rd of gas qu..'\li ty. 'but shows that i,ts conetunl'-

tion of oil. '.\1.11 be incrct..seQ. thc:re"cy and. :i. ~~S ssles e11gAtly 

o.ec:rc~se~. cond1 tiona whi~h it, asl{sto n."j,'\"G .:rocognized.. in, 

any ra to "cased u,on tAO sto.."'ldn.rd.. quality of ,5'70 :8:' ~~ U:.;; ga~ • .' 
" , 

Zt.is is. done in the l'a.tezAcrein eztablishcd"{hich·~·e baeea. 
\ 

on a. he sting content of 570B.T. tT •. ' 

It appears !:rom testimony of cons~ers and: in-

vestigat10ns by the CO:r.miS2io!l.Ts ongineors tl:At in l'ortiollS 

of e:ppli,ca.nt '8 to!:'1'1to:y thero. ho.z beon a noticeablo lack of 

:9:ro,ss'O.rc. ~c:rticnlsrly o.t time.s. oi h0av~r conzUmpt:i.6n.~~,gS.s; 
" 

v.'hich is d.u~ in So ls.rge :::easuzo'e to t:o.c absence of z'tol'tl.se .: 

c8.1'$.c1 ty s.t Ue:rtine z. A:9::;>l:!.csnt gives ~szurance thC.ts'teps 

have bcen ta.ken t:o l'emed~ thceo.conO.itiona. ZJ:le authority 
. . '. 

. 
h~rc1n cont.o.ine d. to incrcc.so rat'es is base e." upou,:tho assurance' 

- . 



of lld.eque:te eexvico in tho pe:r t:i.c'O.l.o.%' s :r:e:l!o:r:rod to·. 

A:9:plicant cla.ims tho reasonable val"llc of its phYSical 

proJ'o:"t~cz as' of August· 31. 1929 to bo :;;270.110 •. bnscd. u,on, 

actual investment a$ s!:.Oml. by its accounts. 'wh.ichho.vo been 

, . 
0'£ ·"i:o Commission. ~hc'necessa.ry B.ddit~ollS enG. betterments, 

to its system ~o tho o:nd of tile yec.x 1919 ~re' ostic$ted: at 

~~20 .. 000. ,~ecooz~y imp::o··iemonts to its generating. t~e.nsmis-' 

8i on ~na dis tribu ti on' eyetcms during 1920' to ~1.lJ?:Pl:7 the normal 

growth in i ts bus1ness~ ~ 11 probc.'b1y requi:rc an adCi1 tional 

pli os anc. \1orlting ce.pi tdl. sggreg~te $SlO .000'9 "i1b.ic'tJ.' we tina. 
,,'osse ' . ' , , ", 

to 'be a. r cc.sonable '.tr.:.te/t~ 0':: property de,,:,o ted to !'Uolie serVice . 
for the yecr 1920. Our en.gineel's osti:no.tc t;:,at e. reasonable 

I~ , ar ... n:c.~ ty 'tol' a0prcci~-:i,o~ or :ceple:cemcn ts is ~i6.,200 .. 

':axes will beconei<.le:t'$bly increa~ed noxt yee::'ooc$.Use 
'" 

',;.:!?on all Ol :i. t:;: g:osz revenue ~, This is a legitima.te expe:cse 

7i"hicil must ,trc.c!'ea~ter '00 1'3.1d 'by co nsu::ncrcin tho tom of rs.,tes. 
, . ' 

:able zro,. 2 choit::: I,;:b.at cstimo:teo.. revonuo::mcl oxpen-

ses for 1920 uncler present ::os-tee '.vould. :proc::::o-ly'p:r:odttee' only 

1.2~ o-=. the $310.000 rste oc.:::c. e wholly 1:cadoqUD.to rotu~n upon 

"tee in:vcstme::t. Ii t::a.e territory in qucst:1.0~ :teto continuo' to 
, , ' 

roccive ad.c~u~to$er'Vicc nth su.i ta.'ble 1,ro'7ision. for fut~e 

:;;uf~ici en tly to illSUl"C co:t:.tinuod. o,erc;tio:::l. and the ;procuring 

yoond. "r.'Aieh ~ inere::;,zc in :t'a tos "ni11 Cs.uzo a:pplice.n tto suffor 

'0. 103S o'! crc.:::1,nosz. 'c !ecto!:'whicJ:., is conzidorodin !ixing,.thc-

, ,,' 

vrillproauco B 
" '. . ".1", . 

~ros s r'cvcnue of :;;119 .. 337 a.nd, 8. no t r·etu.rn ,o:! . 
7:;; per 'Jes,".t upon tho ,$310 .. 000 invostcd.,ViAich in our jUdgment 

is IlS tluc:o. ~s e.,p'lico.nt may reo.eon~"oly expect to' earn npon " 
',' present co::c.ition::;.' -5-



'. '.. 

s,revision of i'tc l'ates, a ,u:.blic lie~l'ing hs:v1ng'o,een held. 

evidence' beingsubIllittod. ancl the J::..tte:rocing, 1'es.~ for,' 'd~-

c~z10n. 
'. 

p:'osc:nt t:ltc:::. of' Conti':::' Costa Go.s COD:pany sic no-t :::)'tlffieient~ 

just and reo.sona.bl'e :onte::: .. 

Eacing .~ .a.. I!" ......... order upon the :foregoing ::: in d.i:os ot 

fact 8.no. upon es-ch statement of' fact conta.1ne~ in the opinior. . 
, 'I 

precedi:r..g this or~e:t'.! 

I~ IS, I{sru~y C?DE?ED tha.t Cont:reCo$ts, Gas Com-

,·'l.'I'lY 'be. and it is hc:eby autho:t'izod to cba.r go ana c:01100t 

for ga.s 0-: o.'7o:'o.go' heating "ml:o.e of 570 Br1't:i$i.l :hcrma.l 'O'ni1;$ 

:pGl' cU"oic foot, the following ecaedules of ratee:-

Soh e dottle 1 .. 
, ' :£,~ , r;.J~jP:KAL !:;,!':RYICE . , Grose !rot 

~"~Go..;;O_,_~l_~_t_:':;"iIIOC cu.. ft. or le$':-:: pOl', mot¢~' ,:901' month i~ •. ~()$!:O"O 
q- Nexv~ cu. i't. ~cr meter per mo. :POl' 1000 cu .. it. ,,2.10,·'Z~OO, 

~ 5000 ~ " ~ rr ~ w ,W ~ !' 1.70 1~60 
rr '000 " " ~ " ~ w w w' ~ _ 1.40 

Allover 15 .. 000' ou. ft. per mete:rper. mo .. pe:!: lOOOcu.~t .. -.· 1.20." 

:rAe ne't: l'S/liC is e:f':Cecti'7El. i:1: ''the b:i.ll is :paid s't tho. 
o~fic e 0'1: tho com,nny on or "oe!ore the 10th d~, ,0-: 
tae !Ilonth next succeeding tha.t, :tor :-.-,:a.ich the ,'bill'1a 
rcndere~.. Other'Viec tho g:coes ehc.:r go applies. . . 

Sch o!)au-lc 2. 
J?rc'Os;y !:'eter Ser7iee 

?ate ~)2 .. 00 per 1000 cu .. :ft. 
!Cin1reum charge $1.00 per moterJ:)or. month.; 

Schedul~ 3 •. 
Rot elz.. n('JS tsure.nt,g t.1.na. Bl.l.ker:v 

, ,,' 

?oF.\. te !,er 1000 eu •. :rt ... per Illeter per mon:'.;h 
Tr.!nimum ";7oekly char gaper meter 

Service, 
Gross' Net 
vI.Ib ·:.~l:lO 

7.76,· 7.50 
~e' not re.te is e:f:fective if the bill is paid. ~tt:o:c", 
off1 co' Of, the compsny VIi thin fo12l'( 4:) days ·a.:!to.:r 'the . 
pres0n·tstio~0:f the:wp.ekl:v "0,111. Othorwiso.,thegr¢'s's:,·· 
eber go IIp,!)l:te$, •. 

to 
-0-

·" 



!he above; s.ehed:a.les of rates shall, apply to· all regalar 

meter read1l:J.gs taken onsnd. a:ft.er the ::Z?th'day of Deeembor 1919',. 

Provided COntra' Costa Gas Company shall,. "ll1t~ ten dsys. 
, , 

:from' the da"te o:f this order,. £11e- With the Reo,ill-oad', crom.m1ssioIt the 

schodUles 0:: ra'tes hore1n eate..bl1shed,. a~ :f'lU'thor 

Prov1de-4 t:bat.C'ontra Costa Gas C:Ollll's,:lZ" shall on and after 

the d:tect1v.e date- of this order eo~orm: in all re-sp&C'ts to the 

gas service s.:taD4s.rda o~ General Order no.. sa 'of this. ~Omm.S$1ox:. .. '.. . 

Dated at San Frezz:e1sco,. cal1fom1a,. th1s /? 1"'-- day 
of December,. 1919. 


