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BFORS THE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

000

To <he matter of the application

o2 the SIERRAL AND SAN FRANCISCO : ,

POWER COMPANY for suthority to Application Fo. 2958.
incresse rates.

" E. F. Jackson, for Sierrs snd Sau
Prancizco Rower Companye.

S. Yaldo Coleman snd F. Emerson Hoar,
for Coast Countiezs Gas end Zlec-
tric Companye.

DEVIIN, Commissionexr:

OPTNION ON SUPPIEVENTAL APPLICATION

In thic proceeding the Commission is asked by Sierrs
and San Francisco Rower compaic.y %o establish'the PTOPOT SUre
charge to be appliéd. t0 the rate which Lt now charges the Coast
Counties Gas and Zlectric Company Lor electric onergy, and 'to
sdindicate the smount of compemsation which Sferrs and San Fran-
clsco Zower Company shall pay to Cosst Counties Gas and ZFlectric
cOmpany £ox the right 0 sv.pply elec:brics.ty o the Old M.seion
I'ortla.nd Cement COmpany. i

The parties involved horein h.aving- beex una.'ble to -
reackh an agre.ement upon_,,'theee mstters, the iIssues were thore~

upon subnitted vo the COmmission ond & hearing held. [ﬁho:
evidence being Lully be:fore us, the matter is now :eady :‘.’or
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)
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decision.

Sferrs and San Francisco Power Company supplies
Cosst Counties Gas and Electric Company with s cexrtain portion
of its enexgy requirements, and, in additior, supplies the 014
Mission Portland Cement Company, both from It San Juen Sube
stetion, in San Benfto County. The present srrangements grew
out of & dispute between the pexrties &8s vo territorfal rights
in Saxn Benite COunty'. which were trested at Iemg,th in Case Ifo.
1015 snd Applicstions Nos. 2624 and 2626 before this Commission.
Decision No. 4116 established the respective rights of these
utilities, following which & Joint Memorandmm Of hgroement was
&rewn up by them, doted Msrch 17, 1917, which was submitted to
the Commission, and the two utilities were thereupon aﬁthorimc
to carry out this zgreement in Decision No. 4255 dated April 1‘2',
1917. " | | o

The sbove mentioned Joint memorandum of March 17,
1917 is the working sgreement between the Sierrs COmpa.ny and
the Coast Counties Company and provides, among- other things,
for the rate to e charged by Sterrs Company to Coast Counties

Company for electricity, and :mxthqi* provides thats

| "Por a period of three yesrs frow the date when
0ld NMission Rortlend Cement Company first tokes
power f£rom the San Jusn substation, Siexrrs Com-
Peny shell furnish 01ld Mission Portland Cement
Company, direct, with all of its power require
mente through the San Juan substetion, paying
to Cosast Counties Company 5 pox cent of all the
bills which Sierrs Company may collect from OLd

¥ission Portland Cament Company for energy Sup-
plied to the latter.™

In the original procesding, to whick the present

action ig supplemental, the Commission authorized the Sierrs




,
and San Prancisco Dower Compaxny, by Decislon Foe. "58'67. dated
October 22, 1918, to charge and collect certain surcharges
1n addition to the retes set forth im its schedules and cone
tracts. At the time the originsal proceeding., w88 heard a.n&
the Zecision therein banded down Coast Cownties Gas and Elec-
tric Company was not & coxnsumer of S:Lorra.' sud San Francieco
Power c:onipa.ny althougk the above mentiomed joint memorazndum
of laxeh 17, 1917 was in effect and the partiés thereto were
engaged in czrrying out tema of thoir a.greement. ‘:
In Decision Xo. 586‘7 the Commission eeta‘nnahed 2
gurcherge of 2% mills per kilowatt hour Lor energy 8o0ld ‘:o
the Cogst Velleys Gas and Electric Company and & surcharge
of 1% mills per kilowstt hour for elnergy‘ sold to ot'hér’elec-
tric utilities. These surcharges could not then and 4o not
row apply to the Coast Counties Cas and El’gctric Company in
asuuch a8 the specific service to the coast- cOﬁnt:!‘.ea Company
weg not considered by the Commission a.nd. that éompa.ny was
not & consumer of the sierra Company at the t&.mo these mat-
tere were Lirst heard and decided. Sai-v:.ce wa.g L£irst sup-
plied to the Coast Counties compa.ny on or'a.bont Ma‘y 29, 1919.
Tt is clea:c that the purpose and intent of the oxder
in Decision No. 5867 in suthorizing o higher surcharge for '
the Coast Valleys Gas and Electric Company than Lor the other
utilities supplied dy the Sierra Company, waa 7ot only 1O DPIroe
vide the additional neceaas.ry roveopue but azlso to remove an
obvions disoriminetion as between the low rate charged to the
Coast Valleys Company as compared with the rotes charged to

other public utilities.
Tt is shown by the evidence herein that the rate

¢charged byw Sierre Company to COgg't Counties Company, Lere under




considersation, is, under actual conditions of delivef&, at
least as‘low‘as, if pnot less then, the rate charged the

Coast Velleys Company. If the Coaet,cbnntiea Company had
beon an sctval consumer of the 81err§ ~’.C:c.un.;ova.:::;q' at the time the
surcharges were originally establiched, there is no dowbt inm

ny nind dbut that the 2%-m111 surcherge zuthorized for Coast

Valleys cOmpany would have been lilkewige applie&.toythé-Cant

Cowaties service.

The increased costs of operation.which/pravailed
at the time of the original estadlishment of thg surcherges
ix this proceeding now kold st least to the samé degree as
then and have beer in effect at all times and st sﬁch times
as Coast Counties Company has received this aorvice..

'mhe conclusion is evident then, that the proper
surcharge dpplicable to the rate charged by Sierre Compeny
to Coast Counties Gas and Electric'COmpany.ie 2% mills per
kilowatt ﬁour, axd I shell recommend thet the same be made
effective from and after the date thet the‘COast Comnties
Company first regularly receivéd olestric service from the
' Sierra Companye. .

The payment to Coast Couxnties Company of 5 per
cent of all the bills which Sierra Company collects from
014 Mission Portland Cement Compaeny is clearly in the na-
ture of peyment for'the {ntorin surrender of territorisl
rigats by Coast Comnties COﬁbany t0 Sierra Comparny.

The Bills for emergy Daid by the Ol Mission Port-
1and Cement Company to the Sierrs Compeny now include & sur-

charge eumthorized by this Commission. If the Coast Coux-




ties Company had beer permitted to serve the 0ld Mission
Portland Cement Company, it wonld have received additional
revenune in the form of surcharges on this service, for fhe
Commicsion has alresdy suthorized it to collect such sur-
charges. To this extent the buziness of the Q0ld Miesioxn
Portlsnd Cement Compeny, which it hae temporarily released
to the Sierra Compsany, represents a greater gfoss Loss to it
wnder present conditions than at the time fhe gervice was
originslly established, and it is proper that it shouwld, un-
der preeenx conditions, receive from the Sierrs Company &
grester compensation for such release.

The joint memorsndum of MBrch.i?, 1917 between the
parties i3 clear and definite as td the amount involved in
thi° 5 per cent and I comclude that the said 5 per cent of
81l bills spplies to both the rate an& the surcharge whick
the 014 Mission 2o0rtlard Cement Company pays t0 the Sierra

Company.

Both Sierrs Company and Coset Counties Compeny have

introdnced into the present proceeiing other issues which I
3o not deem relevent &t the present time.  Such {goues af-
fact the relative cost of omexrgy to be suppliod'by the S8i-
errs COmparLy &as comparo& with the cost of the other energy.
vhich the COast Counties Company purchases from Pacific Gas
apd Tlectric Company. Thaet the paynent of the zé-mill
gurcherge on the Slerra Compeny's rote makes it more econ-
omicel for the Coast Counties Compeny to purchaee from the
Pacific Gas and Electric Company is an 1ssue whick I think
nas but remote bearing mpon the question o< the proper sSur-
charge under existing facts. ‘I the action of this Com-

mission produces such an effect, the recourse of the Coast




Counties COmpa.ny is a matter subsegquent to axnd not correlated
with the :inng of the surcharge. Vhile able driefs are sub-
mitted by ’both parties upon the mein and other issues, "the
Commission’s attention ic more properly confined 10 the dis-
position of the two mein Issues héremabove set Zoxth.

“

I recoxmend the following form of Order:

- Sfexrra and 'San\ Prancisco Power Company having &pplioed .
+0 thoe Railroa.zd Commicsion for the esta‘oliéhment of & surchérge
to apply to the rate now chaxged by It fo Coast Counties Gas
and E:Lectric company, and to ascertain 'che compensation to Dbe
paid to Coast Counties Ga° and Electric Company by Sierrs and
Sen Prareisco Power Conpany Zor service to the Old.,mssion
Portlend Cement Company, | -

‘The Railroact commiseion of tb.o State of Califomia,
following the usnal b.earing and submission o-fvevf.'x.dencev, heredy
Pinds as & faet that, uxxde;r precent con&itions, & surcizarge of

2% mills is & proper surcherge for the Sierrs end Sen Franciséo
Rower company t0 add to the rezte zow charged; by‘it‘to Coast -
Cov.ntieo Gas a.n.ct mectric Company, a.nd that Sierra and Ssn ETe.n-
 ciséo Bower Company should pay to coast COunbiec' Gas and mectric
Company f£ive ( 5) per cent of the billo which' Sierrse and. San ﬂ'ran- ;
cizsco Power Company. collects Lfrom the 0ld ¥fssion Portlend Cemn'r.
Compeny, including 5 per cent of the surcharge applicable 'thoretéj.

Bb.sed.‘.on'the foregoing Pindings of fact and on:.‘the .

other £indings of fact contained in the Opinion ’preged‘ing this

ordex,




IT IS EEREBY ORDERED that Sierra and Sa.n .?ranéisco
Rower Company be and 1t it heredy authorized to chexge gnd col-
lect, in addition to the rate set forth in the sgreement.of
Mereh 17, 1917, o sﬁ:charge of 2%; nills per kilowatt pour for
2ll energy sold to Coast Counties Gas and Eléct::;!.cl con;;oanyi ron
end after the date of the first reguler deliveries of energy 10
Coast Counties Gas axnd Blectric compé.ny.

IT IS EERESY JURTIER ORDERED thet the Dayments by
Sierre and Sen Premcisco Power Company to Coset Comnties Gas
end Electric Compary for the right to supply the 01d Mission |
2ortlend Cement Company be in aécordance with the hereimbefore
stated findings of this Commission, from and sfter such ' tine

s the surcharge of Sierrs and San Framcisco Power Company was

£irst sdded to the bills of the 01d Mission Portlend Cement

Company. .
| The foregoizng Opinion sri Order ero he‘reby approved
and oxdered filed as the Opinfon and Order of the Railrosad
Commission of the State of California.
Dated gt Sax. FPrancisco, Celifornia, this aZ7 /

day of M , 1919.




