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I~ 'tho' rna ttcr ,of tho ap,licc.t10n 
of theIX~ERS:A~E ~ELEGR!~E CO~~J~. 

) , 
J 
) 
) 

~ corporation doing agencr&l 
tclogr~ph snd telephone bU3ines~ in 
the Sto:te of Ca.lifornia. 'for "JoU thori ty 
to 'apply .to· its 1ntercom,any tOlc,hone 
toll'b,llsino2s t:ae eehod.ulc authorized., 
"oj the Postmaster C.o21ore.l '~or' into%'- . 

) Application ~o.: 484:'5. 
) 
j 

compeny,'b'uzincss'. . 
j 
) 

I.B .. :2otter fo'%, ·1lY.l'011cant.· ... -. 

Int0:::'stl.1.te Telograph COlll:!'e:ny e:sks 3.uthority to 
'. 

e.pply ite present toll :rates in effoot over itssyzteo to' 
. . .. 

1tzpe.rt· o;f toll 'bu3ine3z. hand.led jOintly by'itslinos ane.. 

t:b.o lines of con:a~eting com~ie~. 

A ptl"olieneaJ."ing upon t".o.e sp:plica.tion wt3.3ileld' 
., 

'by ~...am:i.ner West'over c.t Victorvillo !)ecom~o:r .9th~ Altho'tlgh' 
" . 

'. .' •• • " , 1 ~ • 

•• e.ppeal'co. to protost'againstthe' a.pplication • 

.b.!'plio3.nt ope:ratez ·ill~rono.!ny6. 'Zom' aM 'Sen 

3ernarCL1no Count,i~):3. ill. s. z:pc;:$~ly settled terri tory lying ce.st . 
. " • I 

0-: the Sierra. Nevlldc.Mou.ntA1n.s . and . n6rt:a. :o! 'th~ :Se.n, Eerns;d:rno, . 

'~ 

-1-



'. " . , 

UOtmto.1n3. Of its, totalgros's o:oerat.1~g ,revenue 'rsported,,:f'or' 

1918 ~5Z"ZlO.Z7 ·re,reee'21t. gross toll service revenue" or nea.r-

1:7 7S~~ of i tz ,'t,otaJ,: revenue of ~;71~Z56.56., 

In' the 1l!,,1:i.eat1on of tile prosent intro.-eomp&i.nY 

eno in,torcompany r"tes coveri'Zlg tile' 'uze of peti tioner,1's lines 

for 10Ilg liistMce telep1:lone,' l;:orVico. ,di3c:t"imil:Ul,j~ion results 

ie that $. mezsl.l.,ge undor 'the io:rmer C1a.830:: rates takes eh1gher 
•• ... • <' 

rate tj:e,n uncier the lD.ttorcl~Z3' overt:a.~3aJ:e lino o:c route' 

in thesamo direction" tho ,Shorter' 'being included within the . 

longer dfstence. . , 

One ]?1ll'!'o::::c' of tilis :ge titionia.:.to removo' ,this" 
, , " 

, , 

, , 

d.izc:Ci:::lin~tion~ vtc.icb is in Violationo:C tho proviz~o'ns"of,SJJct1on 
24 (b) of tAe ?ilb11c'Jtil:t ti cs.,ic t~ 

ApplIca.nt· sAov:ed tho r.csult of a study, of 10.935 

toll ticke ts Cov~r ing the pe rioo. from 'January 21,. 1919 to April, 

20.·1919. ZO.a.o avere.ge revenue ~r tlessage under it's,toll rates:' 
, " " . , .". 

, , 

in 'ei":rect ;ju~t Prior ,to, sa.id.period would.ha.ve oe.on5Z.U •. · 
, '.. , 

uncler Order No. 2495i~eucd b~ the ?oet~ter', GeI';oral .9:ad ef-. 

tec,ti'V'e Jsn'OE.ry 21. '1919~, .este.b11ehin,g uni:t'ormto11 r6.tes~ the' 
: .', .". 

upon:l sh ow-
, ,:," 

, , , , ' 

ing o:f tho o!:fee t,o~ tile nov," toll rates, the '?oetmsste!" Gonera!~ . 
. ' ," ,' .. , , ~".;". .,' 

'by order offeeti~c uay 31.1919 a."'thor~zoG.appl·1ee.nt'to:est:o.'bl:tsA' 
• I , , , 

i ts prc~en-: -:011 rates .• £l,pi?11C'~ble'·, upon i te, . lines; onl:7'. ~is 
, ,I 

is referre' to in t}lc' applica.tion aSintrs-com:pa:ny bU$1nG$~.' 
" , 

, , , I ~ese rateswoulrl hb.ve produced. .an:::..vere-gc'revenne,l'er mO;$~a.ge 
,of 63'ccn-:z fo:r thO' period referred: . t'o. " ,,', , 

During' the Sc::lO, Z" .. 
"i' 

:onthc period. applicc:c,·tl'·e portion o! reven,uc derived trom toll 

!llcsza.gc·s trs.nsmitted: in co~ection ,vlith other, li~~e .• ~ou:nted to 

~219Z .a.t tho uni:f'orm: 1nter~oo::np"..nj to'lll:'e.tes~ thb~ .in c~:ffect~,' 
It e zt iDle te s . til.a. t, . if . i ts new toll r a. tee •. ( in trecO'm~any l' ate:sJ ..... 

, ' , """ ' .,' " 

"" " 

. ·had 'been a.p,11cd to ,i te' portion of its inter~oo:clpanytoll '.'business. 
" "J ,,, 

during the :; !:lo~tb.s:period Z'efe!':::ed. ,to. it woulcl.,b.ave resuit:od'"iIt 

an increase in revenue of about ~'1050,'or a.t, the 'r:fl.toof, ~J!'200,',"",' ': ' ~r ,.., o,jI'lIt 

, '" ," 
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,er yoar. I~ e$tiI:l~te$ tlla.t tho Bl't:;ntingot tho l'rosont 

application vlill he.vc '$u"osttl.:ltio.lly the Z~0 ef!ect. 

, Applicant repO'rts net revenues,froIll .its on~"ire 

b,usiness for 1916 CS,6'6'S.51; ~or 19-17 ~1l.197.SS: for, 19"18 

~~Z652. 58; and 
", ,I, 

fer t:a.e fir:st :b.a.lfO'f 1919, e. , e.e:fici t O'f 
j' ," , ," " j • , • -' i 

incresse in cO'mpanr"s' to'~l' !!:',ates· autilorizec. 0:1 

tile ?ost:a.eter Gonera.l/ e:-:-ect1ve :tU'l1J 1~, 1919 ~thi8 0:0::10'1 t 

wa.s apparently red.uced. t'O' ~~1600 .. 75O'n octO'~e~-l~ 19l9. 'bttt:~no 
' • '. 'r • , 

~eprec1ati'on wes allo:'1ed for the lss't q;'08.rter..Ite' a.llowanco 

for o:oprecis.tiO'n nevor excoed.ed $5000 ,or, ye~r. 
J.pplicent?s 'baJ.$llceshoet sa O'fJ'O:a.e 30. 1919-

SAO'WS oe.1'1 tal installed 0'£ $795 ~08Z.·17 ":'lith. s.net corpO'ra.te 
. ~ . .. 

de:1 0 it of ~13 ~ 681. 77. Z.o.o c o:npany As,S:n, ever ,pa. id. a. d.i vi <lend 

during its 8, years O'f ,O'~eration .. 

A:PJ?liC:~t oetitlB.tes thct if tile increased rtltcs 

here.in !L'P"l"I.lic d :for he.d.beonin cf:::ec t a,ur i:ag ,the last ,:five 
_J'!" "'" 41.,.., S. , ' '. ,,:' ">',jl3~25 .• ,5-

montes O'f 1919 tile o~ornting de:ficit/<'!;),'bO've. referred to'w-o,uld 

A$.ve be en co=.ve:r:tod. intO' s.nO'!?er.!l.t1ng 'pr O'fit o'f a.wrO'x1t:lo.tely·' 
,. , 

.'} 

~~3154. a.lt~oug:c. C. nOCeS3c.ry incroese in ":'lagos became' efi'ective 
", ' 

during JuJ.y. 19l9. wr.ic:C it c:stimatos would increase i,ts O'~

flting cxpo::::::ez ~;760 ior .the :t'em~i:c.d.er of the yec:r 191~.·AJ?~11~ 
. , 

ca.z:t claims the.t if ra'ce increeses 'Vtere, $O'u.e:c.t, 8'O.f:l:ie'ient in' 
c,n:oun~ to 1;1.110'71 ::or 0. roason~.'ble' e.o"OX'ociatiO'n and return on ,- . 

as B. whole is no"c in questiO'n in this :9Z'oceeding anG. it is not 
I 
I 

necessery ~cre to' ciscuss t~e elements whic~ shO'uld 00 con-

sici.ered. in Ci.etcr:in1ng juet· s.nd .ro$.son~l,'ble' rates .. 
" .... 

, ' 

in O'rder to' r'omove G.1scriminelt ion, ,prevent $. violationo"! t:J:c 
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long ane: S:o.ort ruiul clau.se in ins'ta.nc~3 which mayi erisG; 'Crldcr 

for the 

O?'J>E~ ..... - - -- ..... 

", 

:.". 
,. I 

,'PI 

authori ty l;.~reinl;l.:CtorZ:C8.nte6. i:..:. tAis,ordor. and ,a, , 

public hellrins 1la. Ving"ucon :b.eldt:t.ereon. and it a~pe)&r1ng tha.t, ' 

the ,::-equcs't is =e~so'oobl'e and should. 'be gre.ntod. 

IT IS REREBY O~D:E?.'8D that I:::to::-etsto ,~elogr8ph 

Ccmpl:1ny be $.:0.0 it is hereby a71tAorized snd. cm~ov.'ored.to 8.l'Ply' 

tlnCl, 'ce:cea:!tcr charge end, collect ~or its·ps.rt oftelepi:.one toll 
" , 

service rendered. jOintly 'by its lines' ana tho lin.os ,O:t'.'comwet-

~.ng co:n,o.!I,ioe it·s pl'oeent toll ratos in effect ove-r it.$system 
. . " " '(,", 

, . , 

:for intrtll.-co:!'tj.)any toll bueiIlOSS aut:b.Ol"ized':':oy tiLe Pos,tmester 

Cenexoo.l :::.~d hel"Gtofol"e' !1:::,ed· WiiiilthoCormniss1on. 

\" I 

, -..." 
Ile.te6. at Son Frlitnc iee 0, C~:i::tornili, this. :i'f ~' 
day, of Dece~oe~.191S. 

'''''. 

, " , 
"~ , 
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