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Decision No.,'7 00%

BEFORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Iz the Mattexr of the spplication of
SOUTHERN CALIFORNIA GAS COMPANY for

an.oxder authorizing the issuance : Application No. 519L.
and sale of donds. ' ' '

A. E. Poat, for applicant.

DRUNDIGE, Commissionor.

OPINIOXN

Sontherh California Gas Company aske permizsion %o
issue and sell for not less than 93'per cent of their face value,
plus accrued interest, $300,000.00 of ite First Mortgege Series "C"
6 Per Cent bonds. ‘.‘

Applicant reports that it bas comstructed extemsiozs,
additione and betterments to its plant costing $537;885.72 and that
it has issued mo stock or vonds to pay Lor such construction..

| A. B. Peat, Treasurer and Comptroller of Southern
Celifornia Gas Company, testiffed that the company had to date ex-
pended considerably more than $537,885.72 for exxensions,'additions_'




and betterments against whick it has issmed no stock or bonds, and
that it has. fineved sich comtretion, through the investmen.t of suxplus
ocarnings, the issue of short term notes and by incurring other cur-
rent indebtedness.

The trustee wnder applicent*s mortgage, securing the
payment of ite bonde, iz authorized to cer?ify bornde equal Iin smount
to 85 per cent of the cost of extensionsz, additions and betterments.
The $300;000.00 0F bonds which applicant now aske permission to issue
is considerably lecss thaﬁ 85 pexr cent of the cost of extensions, addi~
tions and betterments reported in this apnlication;

Ae E. e&t testified that the granting of the appli-
cation would 0ot be interproted as an approval 0f all of the expendi-
tures reforred to in the exhibit attached to the petition, but only

as an approval of such an smount of oxmenditures without specifying

any one in paxticular 25 would Justify the issue of the $300,000.00

mader applicant®s mortgage. -

Applicant intends to use $185 000.00 of the procoeds
obtained from the sale of the $300,000.00 of bonds to pay short term
note indebtednoss &ue Farmers & Merchants National Baﬁk, and use the
remainder to'reimburse‘its treasury because of earnings expended to
pay for the construction of extensions, additiozs and betterments.

T herewith submit the following form of Order:-

SOUTEERN CALIFORNIA GAS COMPANY having applied to thm
Railroad Commission for permicsionm to Lcsume bondy, 8 public hearing
heving been held, end the Commission being of the opinion that the
money, property or labor 1o be procured or paid for by anéh,igenq'

is ressonably requirad for the purpose or purposes specified in this




Ordex, ond that the expenditures for such pwrpose Or puxposes are
1ot in whole or in part reasonably chargesble to operating expenses
or to income;

T? IS EEREBY OXDERED that Southern Californis Gas
Compeny be, and it is hereby, authorized to issue $30§;OOO.oo face
value of its First Mortgzage Series "C™ 6 Per Cent bonde, subject
to the following conditions:i~

l.=The bonrds herein authorized shall be sold
by epplicant for cash £or not less than 93 pexr cent of

thoir face value, plue accrued interest..

2+~0f the proceeds realized from the sale of
the bonds herein authorized, applicant shall use $185$006.
Ito‘pay a note or notes due Parmers & Merchunts National
.Bank, and referred to in the testimony herein, and tho
remainder of the proceeds obtained Lrom the sale‘of said
bonds, to-liquidate current indebtedness or reimburse its
treasﬁry because of earnings expended to pay for the con-

struction of extensions, additions and betterments referred

/ .
%o in the Exkibit attached 1o the petition herein.

3.~Southern Californis Gas Company shall keep
such record of the issue and sale of the bonds herein su=
thoriie&,and,of the disposition of tlhe proceed? as will
enable it to £ile on or before the twenty-fifth day of
each month & verified report as required by the Rafilroad
Comnissionts General Order No. 24, whickh order, in éo Lax

as appliéable, ie made a part of tais Ofder.




44=The authority herein granted will not be~
come effective: until epplicant has paid the fee prescribved

1n the Public Ttilitiec ict.

S5e«The aunthority herein granted will apply only
to such bonds as may be issuned and sold ox or before June 30,

1920.

) The foregoing Opimion snd Order are hereby approved
and ordered £iled as the Opinion and Order of the Railroad Commission

of the State of Californisz. P
2,

Dated st San Frascisco, Cali*brnia, this 2?"” day

of Janmary, 1920.

Commissioners.




