Decision Ko. 7. J %
- e

Iz the Matter of the Lpplication of )

Excelsior Water and Mining Company, )

a corporation, for an order awnthoriz-)

ing and permitting an incresse in the) Application No. 4423.
retes and cherges for water furnished) '
and services renderod by it in the )

connties of Neveds, Yube and Pla.ce:- )

State of Ca.lifomia. )

Ce T Motteor and Niloxn & Niloxn
Por Applicant.

Iloyd P. Lerue for Protestents.

 BY TEE COMMISSION.

Excelsior water and Mining ;Compan'y, a public wtility
engegod. in the businéss oL seiling watéf for iméation i Nevad.a :
Tube and P.la.cer counties, State of Califomia aska autnority 0
inereas e its ratee. and alleges that ite Iincome is memerative
end 4003 not produce suf:ticien’t rovomue to meet operating expense
deprociation and & return upon the va:l:ae of its plaat end ;prays
taat the Railroad. Commission esta‘blish a ra‘ce of $45.00 per m:u}er's
ineh, or & ressonsble rate. | R

The rate schedule now in effoct wee osteblished by this
Commiesion in its Decision No. ;1.361, Application To. 934, "In the

Ma}t'te:'r'\ of the ipplication of tho Excelsior Weter and Min:!.zzg COnipanl
:toy"r'é.u'bhority 40 chenge wstor ro.tés ‘e.nd charges for water f‘aﬁieﬁeﬁ. .

and service *endered in the counties of Nevada. and Yuba", decided

.I.ia:cch 20, 1914 (vO:L 4 v. 438 Opinione a.nd. Ordera of the P.ai.moad. |




Commission of Celifomia), aud in & supplementel dectsion, No.Z190,
iz the above proceeding, decided mCh'4, 19:1_;5-.’1 (Vvol. é, ‘p.v'_258',
Opinions and Orders of the Reilroad Comission of Californiz).
| Reference is made 't6 the above'men'tione‘d 'd.’éc‘isions‘.for |

the history, description exd appraisal of a.ppl:r.ce.nt'vs property. |

Dete was submitted ot the hesring bjerein relative vo
operating expenses incurred by a.ppl:t‘.cra.nt-‘ in the past. Applicant
.reports thet the sum o£'$3l,621.63-was expended for tﬁia PUTPO €
during 1918. Deteils of this expenditure end those of previons
years were s'o.bmi“cted end show that several items which shov.ld proPer-
1y be charged 't:o other accounts or smortized over & period or yee.rs
are included. An aa;a;l.y..,is of 81l of the Zata submijtted .,howa toet ; |
the sum of $26, 400 i & foir sm for this purpose. "

Iz viow of the Zfect that only 2’700 acres was :eriga.ted.
in 1918, this is 8 vory high cost per acre, and is u.ndou‘o’ced.ly aue
to the fact that this system was conetructod for mining purposes
and 'ohe character of the terri'bory served which ig mounta:!‘.noue ting
necessitating zore milesge of Aitches per acre than many other -
localities.

The record shows thet the estimated cost of the system is.
3512.721 and that the ewmity ie £3.691. It is wnnecessary 1o fur-
thoxr discuss this appraiéal or other elements of the anmuel | cbarges,
in view of tho fact that at the rates ssked for by the company, the
income produced wounld be Ler leso than the total of these charges. '
Fa:thermoz'e & rete established on the desic of 't;hese cba:rges world
be_prohibitive to the ¢consumers. . |

The evidence showe that the system will deliver wa.ter to
about 3000 acres in 1920, of which e.pproximately 2’700 acres are
planted to gx'a.ss alfa.lfa exd rice, a.nd. 200 acres to orcherd. '-‘ceccrc,s
of water uso end ixncome wore submitted at the hea:ring, anéd hava. ‘been

corefully axalyzed. It wopea.ra +that the company Loes not a.ctually

recoxrd the wse of water on &8ll of its own lands a.nd.. ixn one i.ns.'t;an.,co,:;‘
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a portion of & holding wasz irrigated and no cherge was mede nor wse .
oL the woater reoported. Because of these practices it is' impos=tble

| o d.etermine what income wéuld be zs:rjod.uce& from the usge of water by
any given rate schedule. In emother instance, Wator 1s diverted

from the stream by anotvkher compeny, 6280 ownod &ad contrélled. 'by. the
ssme ownership as applicaxnt, snd dalivered at the Intake bf‘rappii-
camt's canal. This company c-zharges epplicant the seme rate for tb.is
gervice ag applicaht chargee 1ts cénsﬁn}ez-s, claiming that there 'is 8.
reduction of loss by eveporation and seepage duo o thus trensmitting
the water. mcélsiorwwmef and Mining Co. loses by this transa.qtiqn;
beceuse it expends monoy in distributing this water to its comﬁhe:é.
We suggest thel 1t correct the's'o\‘inef:ficient and uwneconomical 'metbo'd'.a
of operation and in the future exercise more ca.re :I.n the cond.uct o:t‘
1t bu.siness.

It is apparent, however, that applicsnt is entitled to.a

rate increase, In view of the fact that the present ravte schedule
produces spproximately 10,000 less than the necessary opersting ex-
penses. |

It then romains to dotormine the amount waich should in
fairness be paid by the comsumers for the service rendored in view
of the c¢crops prddv;ced. sd 'bhé conditions under ‘Which'th"ey are pro-
duced. | | “

Cortain coneumers in the lower districts have been irriga.-_“w\
tmg & considerable aree plaxted to rice, with water which - owing o
the topographicel conditions cenxot be uced at present for the ir-
rigation of orcherds or other crops. Furthormore, & large area.‘is\ |
Irrigeted for pasture. This use of water‘v is uneconomical and ‘cannot
survive, evén with é. comperatively low. rate. ' ' o

Applicaa‘!: however, hes clearly- d.ed.ica.ted its wa.ter i’or use
within tkis distrﬁ.ct and. :I.'c would be 'cm.fair to ¢onSTUMETS’ %o esta‘ol:!.sh
& prohidvitive rate. This, we believe, would 80 reduce the usge of
weter, that despite incremsed rates, epplicant's gross revemme wowld

be materially redunced. , | | : | =)




This Commission urges upon the water users of this system

that they use thelr best endeavor to put the water' to & higher uso,
oither by developing orchards or otherwise, end graduelly eliminete
the u‘so of water ':t‘.'or purposes which mmst nece sarily be uaprofiteble
in & district where the cost of water delivered. is high.
| - The development of & Purther water sapply for any con~
sfderable area of land under this systen, wou_la.'- necessita.te the con-
struction of & dam for the purpose-of impounding water.

 This development however, is aepenaem npon the water users .
Prtting their lamd to its most beneficial use. We believe thot there
should be & ‘concerted.- action on the part of spplicent end sll of its |
consunmers, 4o develop this distriét and yut the water to é. much ‘higher
use than that ué'e which 8%t present proveile. In feirmess to .‘tb.e con-
pany, & raete schedule ca.nno’s be long maintained Which 4008 not pz-od:ace
an income sa::f:tic:‘cen't to mak:o the oporation of tho sys‘tem profita.ble. ‘
‘We suggest to the oonsumez-s and other lend owvners within this d.ist:'ic't
thet fzmefiste °‘teps be teken to further d.evelo;p the 1a.nd.s receiving
taedlr water snp;oly from this system, and thet they coopera.te v th the
coxpsny in securing su additional weter supply. The impor‘ta;zce of
such action camot be over;enphasized, in view of the fa.ét that the
vory 1i%e of this ‘distric‘t'::«;, from an sgrienltursl standpéin‘tg,' is d.éf-

ponient theroon.

Excelsio:}: Wetor and Mining Compsny having applied to tae
Roilroad Commiseior for suthority to increase i'ts rates, & imblic
hesring haviﬁg heen hold axd the -Commuission beiﬁg‘i‘ully ayprised im
the premises, | | | | o
I IS EERESY FOUND £S A TACT, thet the pregent reto schedule
o2 the Excelsior Water and Mining Company, imsofer as it differs Zrom
the rate schedule herein establiahed. is unjust and ﬁnreasonable and
that the rates herein oeta‘blished. are Just and reasomeble rates to be

cherged by oai& company :f.'or wa'ter
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ind vasing its arder upon the :Eo:-egoing finding of i’acf .
end tho othor vtatementu of fact containod. in the opinion preceding
%ais order,

IT IS EERZBY ORDZRED that Excelsior Water end Mining Company
bo, and it is here‘oy a.utnorized and d.iroctod to f£ile with this Com- ,
mission within twenty (20) days of the dete of this oxder, apd there-
after charge, the following rates:

IR IGATION

For 2ll water deliverecd at the ditch or ditches of the
compeny fifteoen coents yer miner’'s inch per day of 'twen'by four hours
or the equivalont thereof in amount, one miner's inch per mimité voing
equal to- one and one-helf cubdic feedb. |
Pive cente (5¢) por miner's inch per 24 howrs day for
epproximatoly 200 niner's inche..z used from tho s0-callod Rough and -
‘Ready Ditch, ....................‘.... ......................'3".!.0 00
Two ad one~half cents (2%¢) por miner's inch por
24 nours day for approme.tely 110 miner's inches used from the
go-called Newton Ditckh, ..L_g_vg
Total.........................."12 75 |
:Da.ted at Sen. 'ff‘ra.ncisco California, this __ ‘7%’4

-

a&y °£ r-./’/;.a/.//r/ i 1920-

. .—-v-n.,,_

Commi S8l onexrs. . .




