
:Oocision NO.'! 0 '1~ 

BEFORE TEE RA!LROAD C<7nISSION OF T~ STATE OF. C.~ .. LI]lO:?':~LO ... 

----------------------------.-------------, I 
In tilo ~Za tt or of, tilo -~l'p11cQ. t iO!lo of' ) 
SE'J::LLEY nCR, O"r.'no.r of ':cho Y"~ERVnr.z ) 
TEr~EONE ZICEANC~, tor authority to ) Application ~0.4aS9 
incroase tole.:pho.o.o rs.t~$ . and. :na.ke, ) 
cila.oe0s· in tolo.:phone eo.:t'v1ca:. ) 

--------------------------------) 

Sholla~ !.o.ch and William Do C~toret, :Zor' 
!tpplic:lnt. 

F..erllOS"'\: Z .. Vlood, tor tho Cit~ of :?lc.co:t'''lillo. 
E. ::ritz.~ora.lcl, for corta-in Fa.rmers ~. Li.o.ee. 

I.e. t:b.is a:pplics.ti on, Sholle~ Inch,011no.r of tho 

:?lacerville ~olephono ExcM.c.e;o, asks for tho CO::mrl:ss1onl'c 

authority to increase his ratos for business tolcp~onos and 

suburoa.:l ro.s1d:.c.nce; sorvico by ~pproximatoly $1.00 POI' tlo,c:th 

and t 0 incre~:::o tho fa.rmers' lines' ra.te by. '73· . cO'.c.ts :por . 

mo.c.th :for busi.c.e:o:;·corvico a.nd ~3 conts per month' for rcsi-

donee so.rvico·. III o.e;a.1 .. ~io.ll,. applicant asks tho Cocmioc1on. 

to approve. 0. :proposed. ZO!lO system ot ra.tes:,. the: ~zo.c.es to 

be. t:c.e zs,::'.c :tor all cll.1.ssos of sorvice,. a.ncltJl.so, to spprove 

the roctrictionof 'all p~y line eervicc to an, a.verc.go o~ 

fivooutgo:'i..o.g c~llz por dsy .. 

Tho' o.pplicatlt etatoe tilc.t 44 :pOI' ccntof his 2ub-' 
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scribol's $XO on f~erc' linos; tAa~ thece far~ers' lines 

hUVQ bOOA porcittot into and through tho towns of coloms. 

CS:=-ino. D:i:s.mond.. 3l Do r:J.d 0, Alld othor 'r.tll~z atl.d t:Llat 

tho 1'1.:.bl10 of those townz hastroc use ot tho toleJ?hollos 

locate~thoroin; th~t certain wires O~nlO~ by h~ are ncaa 

by subscribors Wi t::o.o'llt com:pensa.tion D.:l.d. that rates charged: 

subscribers c.re not 1l.O.i!on: tor t:b.o same cl:l.zees ot $0;:'-

vice. 

Valuo.ti.oc., O~oX'o.ti!l¢; Rovenuos =md ~:gense:::: and ?1Lla!l.cos: 

.... \,!'lico..nt filod \";i".;:o, the t;':plicatioll a.n e.:9praiet'~ 

of his plant as o! Pobrua::y 1, 19l9. which zhowed a ro1'%'o-

duction cost J:l.O'ii at prosoJ:l.t pricos of ~:26 .806.68 e.nd a d.o

:prQci~tcd. reproduction coct o~ ~17·~3l1.00·. It is alleged. 

th~t tllo o:::igine.l cost of tho property cotlld.. not ·00 d.o.tor-

tliJ:l.Ca. IA 1912,. ho,v;o,ver, tho :Pacific ~cle:.?:o.o!l.e and. TolegrapA 

CompallY cold. tAO p1CJlt to :'.!r. Inc:c. fo:- ~8,.OOO.OO. 

~he ~pplicstion c..l1ogos t~t for tile :rcsr~91S 

tho operating r070n'O.ez. wore ;~8 .698.19. a.c.d. JIiAO d.1o'burso::lo.c."~z 

"liotc.ll.ed. ~;e, 976.00" loaving Co not d.oficit o~ $2:79.81. 

On Dece!:loor 31, 19l8" the c"l)'oliceJlt stc.tos "IiAS,t . -* 

thoro ~Z. a totel 1ndc~teQnozs onthie tolophoca e%C~30 

~O'Wl.ti.o.g to. (?2,2Z2.16. Of ~~h1::: amoUllt, $1,,000'.00 wa$ the 

balance romaining unp~i~ on the pu:rc~so ~rico of 1912 •. 

O.c. .juno. ZO, 1919" t::o.e ::!ina.nciaJ. c~~:::.te::.atl.t sl.:Legos a. 1i~to.l 

i.c.e.c"otod..c.azc o.t :;;2,,280.18. ~ho ?l:lCel'VillO ~c:c.o.r..so ie 

A. hoc.:ing vn;.s hold in ?lo.c.o,rvillo. on October 2:~ 

po~et1. ~o bo coneid.erable di:ffer'¢!l.cos between tile v$.luo.:tioJl 

ot 't:AO :snginoering Dc)/u,r-...mo.:lt a:.d. thst of the e.:n~lica . .:::.:t.. 
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of ~:j14~$9.00 

O-u;r fj.ogiAoc.rs mode 0. caroful :a.r:w.lysis of t:b.e 

applicant's revo:luoo e.c.Ci.' o..~c.llSOS ,i:ro~ ~~ovom·oo:r l.~ 1918·~ 

to Sc:!?to:r.bo.l' 28, 1919.. It w:;.s to'\l.:le. thet mora thWl :;:3,,000.00 

nor o!,crating o7-po.:loes •. Pt:.rXb.O-r., 1·~ o.:ppoaro.d. thc.t c.Pl'1.1ea.nt 

ho.c'l. .o.ot :proporly soerogc;,.;od. hie caargoz :!o% co.c.stl"1lctiOll 

o.nd oporation c~s.r8'os·.· Tho res.'ults of tho c.~1s showa8. 

00' !le.t i.ncot:.o o·;! (~lp 746.ZS tor tilo olovo.o. rr.o.o.ths p whicil is ' 

oquivc.lont -:0 ::?l, 905.00 po:: ann-am.. This ,;!ould give, a. return 

of o.'bou-~ 13 per CQ.l1t Oll t'no rO:J?roductio!l cost ot 014,,369.00 

or o:f 11 1'o.r ;O!lt Oll tho ::.p::?llce.nt'l'e o.ppro.is.o.l ot ~~17pZll.00. 

A1.J.' e'stimato of the applicant'S" revc:J ,c:c,o·sana. ox!> o.c.o 0 ::;: 

:for 1920 WOoS ~Q br our EAg'iAcari.o.g Do:p~llle.o.t_ 0.:. accOU::l:t 

ot the i.c.croo.sCd cost of 'both. materiel and. 1$0"0,01' it io octi- . 

~tad tAat tho roturn 0.0. tho ropro~~ctio.c. cost will bo roduco~ 

to about 8 par cent after tlEJ,kirlgallowaAcc for d.oprooi~io.c.. 

All. ~ziz of deprceia:tio.o. of'this: :plant by tho ~gitJ.eor1ng 
. ~ . , 

Do:po.rt:lont shoW's 'that 0Jl a.:ulual· !Jaytla.c.t o.f :;,i66·0.00 :Lc.toa 

deprecia.tion.fund., 1.0. monthly illsta.llm.OtJ.tc: o~ $55.00,l'O'r 

month, will rOl'l~ea the ontire- l'ro'perty on $. S per oo.c.t 

s1nlctng fund. baz1s :tA e.l'proXimo.t.olr zixtoa.c. ~ea.rz_· I sba.ll. 

::attars e.ro d.eter:r.ining factors:tc. ~ d.o:cisioll~ ozpooie.lly'· 

relia'blet .. 

It :to rr1 op1.c.l.o.o. tha.t th1z ::?ls.o.t is rosch1llg an 

in r..c~ plant tAO monoy set o.sido for the l'~lc..eotlo.o.t of' 
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plant. 'r rocom!Ccnd l' "~h.orefor(}, that ~hc c.llo..,CJlcO 0·£ :~660.00 

. ;provided. for 01 our c.tlgi.tloorc '1.0. clo.tor~iJ:lg" thooo %'a.toz 

ohould. 00 so .1l0:1d th3.t the monoy -;-lill be o.vo.ila;blo. whon l"0J:l.0V1-

a.le 'of plc.o.t or 0,]:c.1pco.llt e.ro naco ess.r.v c.c.d the :..1J..lo\-ro..llcO 

sho~d. not bo usee. tor D.:t:J othor pur;P0Z0, unlacs aut!l.o1"1zod 

~:a.iz will insure tho 1'uol1c-;:o.o: 

cl~c of telephone oxclw.llso vlilicA c~n rond.or the gl"o.de of 

zarv1O'o· for..-;rAichthay are :po.y1ng. 

Sorvieo: 

~hol"C wo.c considorablo o.iscus::::10n of tho c:.ues""ion 

it T.a$ ~raed by al1~ was ver,y poor. 

It d.ovelopOd,. c1.urUlg "~:a.e diecuszion,. ·~:c.$.t there 

wore se :::any as 28 t:olopho.:loS connocted to 0.0.0 fa.r.noro r "l1no.; 

thc.t it wao a co~~on practiCO among tho ruro.1·zubccriborz 

to have o.n oloctricc.l s;ritCA whorob;r·varioue com.bi.c.a.tions 

of fa....'""tlors· T lino cO.:l.:loc"~io.:lZ could "0'0 mado; that tAO me.nipu

lation of t:a.oso mvitchec froquently made iJ~ im:poscible for 

oI"CO operators in 'tl:.e ce.tltl"o.l. o:::f1ce to signal othor pa.rt1o:z 

on tho 11.tl0.$ c..ncl thc."" the 11;.10.$ a!la. oqu1pmo.tlt of' thoso 

rural o'O.becribers were . .tlot :taintc.inod i.tl such condition that 

satis!acto:ry sarviee coula 'boo rendered.. 

It i:: my opinion thllt good. tolo~Aono ::::orvice cc.!l.O.ot 

oe given on any. li.o.o ·to vf.a.ich more ",hwi teA to.lol'hOJnoe arc 

c o.c..c.octeCt; tA:l.t the use of c.rJ3" aUXiliary appara.tus· on a tel.e

pAo.o.e line. or illetrtu:laAt which. ca.o. o.ffoct the cO!ltinUity or 

trt:.:l.cmissio.c. o~ tho circUit shou1.d. bo abolis:o.od. aJld that 

~ ~ino wAich connocts ~ith ~. central office excAa.c.ge choul~ 

be l:lB.1Jltaineo. up to' a cer"~ain etc..c.do.rd. o..o.d that if it do oz' 

. not meet this st:l..tldard..,:tt cb.ould. "00 disco.c..c.octed:. until such 
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time as it does :ect t~e requirements, in order that the 

sorvice or. tho othor line:: r:JfJ.y .c.ot "00 domorcJ.izE>d. In. 

e!foc~~,. tho above statoment of r:;y . opinion io recognized. 

in :Protost~t's Extlibit :':0. lp wl" .. ich is an agreemo.o:t bc-

~rean tho 2acific ~olepAone ~d Tolegr~ph Comp~y and tho 

?l~orville-Nowto.Q. Rural ~olephone Com,any, d.o.ted. :'~o:h l, 

1911. ~:a.~s agroer:.c.c.t ;.$tatoz t~t: 

" .......... tho sub~cri bor T s 'li.o.o., iAS trumOllt:: 
atld ap:P:ll'o.tuc., c..cd connocting lUes. ao.d app:lre.
tus, sho.ll "00 constructea, oJ?or!l.ted. alld. ma,1.o.
tainod at a. sta.nd.e.rd. satisfactory to the 
Ea.cific COtlpa.c.y •••••••• " 

In c.d.di tiOn., the contract zta toz "'C:b.~t: 

" ....... AO :: ~lo conv.o:r:zs:eion zho.ll 
excoed. :five (5) mic:c.tos.......... ." 

It developod c.uril1g tho hoari.c.e thct so:::e sub

scriber:: did. not o.d;Acrc·ztrictly to the lat"'liar l'art of the 

~sroo=.ent.. It is ::.y o?inion that So five-minute limit' sAould 

"00 :placed. 0.0. those Pa%ty lino's when other suozcribers dosire 

to ~so tho circuit. 

Rs.tes: 

There' is no juztif~cetion ~d no nocossity, in my 

. i·.c 1 i .. 04-" ... .h ""h l1 04-01' nl.on, ... or a genora . llcroa.se l.ll ",J.'lO ra"es 0.1. " 0 Sop·p ca.rJ:1I. 

Neithor do I tA~ the CommissioA sAould authorize, at t~is 

t:i.mo, the adoption of t:a.e CJ,':la.rtor-milo. z one· system.. '=ho 

COnll'e..tlY, however, in ".;he J?a.st. has JlO~ CAargod all l'ersons 

the came re.to$ for tho sc.mo blase of sorvico,. ao.d, whilo' 

those discriminatory practices havo beon duo mainly to' 

lack of off'iciGnt ma:w.goIr!O;O.t, thoy must 'bo d1sc¢.o.tinuod. a.t. 

onco. Also all porsocs 'O.3i.o.g tho line.s or circuits of 

'tc.e $.~:91ice.c.t should be requirod to :!?~ $. reazoM·olo cb.arge: 

for such servica. 

I r¢co~o.o.d tlla.t tho Commieeio.c; a:l.7.thor1ze tho 

'~?plic~t to of~or tha following r~to schodulo. and order 
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him. to require :p~ent Of the S8m9 amo't2nt b:vsllsubeot""i'bot"'8 

for the same class Of service: 

Main· Line -Wall, 
~O-Pll:'t:v ·Line ,- Wsll,· 
Four-;paz.ty L1ne- Wall, 
,Sub'llrbexr. .. 
Extensions .. 
l'srmere,r, Lines, 

Business 
;~2.76 

2 .. 25 
2.00 
2.25, 
1.50 
1.00' 

Residence 
#2.·2g. 
2.00· 
1.1$ 
2.00, 
1.00:, . 

.40 

Desk' ~elephones t except1:o.g extensions .and farmers· 
lines, 25 cents extra. 

All re.te·s· othet"' than :fsrIllors' line s ac.d extensions,' 
8Ubjeo~ to a discount of 25 cents if paid on or 
before ,the 10th de.,- o~ tho month in s,dva.JlCe. 

A fat'lXIers,'line telepho::l.G sha.ll be' olassed 8.8 
"'Business" onl:y vtb.en located :Ln. a buaine,ss. 
establishment. . 

.All rules and. regtUat10ns not oovered in this Opin

ion shall re-.in as stip'alated in D!eision No. 2879. de,aided 

E'ovember 5, 1915·. I ~ther reco:mmend that the Commission 

order the app11esnt to serve notice at Once upon all oonneoting, 

farmors~ linesths.t s.:fter one :year the1r serViee With this ex

c~e w1l.1 be discontinued if the follow~ condit1ons are 

not complied with: 

1 - No line Shall be connected to more 
than ten (10) subscr1bers. . , 

2 - ~o line o:t' instrument shall have an 'eleotrieal 
switch or othe~ devioe conneoted thet"'e~ 
wll10h interferes with the o:>:c.t1nu1ty'or 
trsnsmiso1on of 8nY circuit· or withthB 
Pt' ope.rsignsl11:c.g 0'£ err.:y subscr1ber from 
the central Office. 

3 - No line s~l be coxmected With the 
Placerville exchange Which ianot con
struoted and maintainea in such msnner 
that gOOd service can be given over that 
line. Disputes. if e:tJ.:v such Shall ar1se. 
over standards of construction tor such . 
lines, eh81l be. referred to ·tha Enginee.r" 
1ng Dep8rtmont of the Commission fot"' finsl 
adjustment. 

Ireeo~nd the following form of ~der: 
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O:ErD'SR - --~~ 
SEELLEY INOR, Oi'lllOJ:' of tho ?lo.cervillc Telephone 

EXchango., having filed. with the Commiszi on his applica.t1on , 

fo.r ao. increaso in rates ac.d. cortain chruJ.go~~n his' o.l'erati.ng 

rule.s, a heo.ring having boan h.old..' tho mo.ttor MV1.ng beao. 
, . 

. sub~itte.d an~ the Co.QmiSSio.ll~ basing it~ conclusions on tho 
" 

fo.rego~ O~inioll, find.ing as a fact that tho rates author1zo.d. 

the classes o.fzervice :proscribed o.nd the chango.sin rules 

in this Orelar are ~ust and. reasonable, 

conditions which horcina!ter shall e.~pea:z:: 

1. A:9plicant is authorized to eztabl1sh .,e.ncl file 

wi t::o. tho RaUro.'M 0 O'.Il.Idss ie-A \1i thin thirty (30) a.a.ys 

of tho date et this Ora.er a. schedule o~ rates, rulos 

DJld. services eos outlined. in tho. fo.regoillg O~inion .. 

2.. .i:!?l'lica.::lt is e:r:clored. to. collect the :.a.:ne' rontal. 

as seon as the authoriz~d. rates are :put into offect. 

S. Applicant is erdered to. submit to. this 

Cemmiss.io.n $" ronta.l ,charge fer tAO use ef ec."olo 

pairs and open Wiro' by partios forl'Ul'Poaes etho~~ . ' 

than connocting thQ~r telophones ~ith the contral 

of:t:ice and. ~ if approvod. by this C otnmis::::ten, to. :put 

saI:le into.. affect when atLthor1zod to. use t?-o: reVise(t 

rate s:cho.d'Olo- • 

4. Al'l"lice.nt is or'de::,ed to give notico to e.ll ' 

'fru:mars' 1i.o.6 co::.pa.r..iez and. fs.:rtlers 7, lUa. z'Il'bscrib-o.rz 

tha.t their zen-ico with "jjAO J?lacervilic' 2xche.ngo: will 

be disc ent in'tl.ed ,~;a ;'Yea-,:,: J :rro.tl tho dat,o the r~isod. 

ratos beco~e effective if the conditions a3 se~ fo~ 
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for them in thic Opinion are not complied. with. 

5. '=he Applic3.0:.t is D.utAor1zed to, limit tho 

le.c.gth of ,conversa:'"ion on. a pa.r'ty-~1lle to fiv~ (5) 

mi~utez~ provided. ~other party ~osir6s to ~' the 

li.l:le. 

6. ApplicaAt i.:;: tl.uthorizod. to :put thOZCl ra.t,as 

. (a) '&daqUll.to ~d. of='iciont talErohonc ser-
vice. It.Us't. be ronc.ere.a. at e.l~ times to:r:: alJ.. classes 
of service.. 

(b) A do,proci8.t10~ reserv~ of :~660.00 per 
£lJl.C.'C.m iA monthly 1Astall:entc of $55.00 shall be 
sot aside :f'or tho 'Cttr"I)osas oot forth in tho f'ore;
go:Lc.g Opinion, and" tilo doprQ.cia.:t:t.on ftuld. shall., "00. 
acco~tod for and used onl~ for the purpose o~'ro
:placo:'o.llts ana. botto.rments, or as l:!I.y "00, othorr.ice 
s.u:'''horized 'by thic C oJ:lJ:li ss 10.0.. 

(c) An. a.ce oUllting system mu,s"" be: ~ollowed. 
which will contorm to that proscribod by the Com
r:d.s$"ion. 1.0. its Uniform Cla.zc:ifieat1on. 'of. ~Gl().:phonQ 
C o:lp~ic:s. 

~ho forcgoi~ Opinion and. Ordor 'are heroby apl"rovo~ 

and ordered filod as tho Opinion end Order of the Railroaa 

Co:mis:::ion o~ the stato of CaJ.:tfornie.. 
~ 

DaZed. st San Fra..nciseo. Cc.1ifornia, this /IYo.$.Y' 

of Janua:y, 1920. 

'Co~zzio.c.ers •. 


