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In the Matter of; the Applica.tion l 
of the: :REEm.E'Y-~ONE COMPANY, J Ap:p11ca. t10n No'. 4858 
'!or's,uthor:tt:r,tor' 1ncrea8~ ,rates ' ) 
fOr ,tele:phone" service': " ) 

,. " .' 

\ ~. .'~ . . .' .' .' . 

A.' ,~e:rkel.:t:ror :Reedley ~elephoneCOmpe.ny., - '" 
• • . ". . t. ., .. I ...' " \ 

MarkR., Edward8~ ,,:f'or' :aeed.l~:v ,~ber, of, "C()mmeroe~ , '. ' 
, ,,I , 

" ' 

'," 
. J' I 

:s:RO~IGE .. , Commiss10ner.';', ,-

. , . " ,0 P' I N I: 0 J!f ' 
.' -- .. ..., - '-' -- --

.. , 
" 

.. /" 
,. ,. . " , , ~ 

, I 

, ,to e.sthe C~mp8nj"~ ':t:O.:APPl1c'e.t10n No~ 4858: aske the C0mm1~u3ion'~ , 
" ' 

4 ' ••• , • 

, author1tj", to-1ncrea.se, re.teEv:tor, 1;e,lepho71.e 8erv1ce,:' alleg1:cg' ,'that' 

, 1ts present ratu ostabliShed more tl=. :r1V~ years ago e.r~: ... 
• • .. ,' J ,~. '. 

1n.a.dequa.te to meet the inoreased 'Prices" tor mater1Wand. .. :tnorease4 
, ' 

-la.bor and s.t',the, eame', time , yield's. 'lair, ret'cr.l1.upon· '1ts'.'1nveetment: , 
. " ., , ' . . '.' " " 

1n plaxz. t •. 
...... -, 

.1 •• " 

" J ,,,I ... ,,, . 

A hear1ng was held:1%!., :Ree'dl.ey onOctobel" 17".1919'.:' A't 
, "," .,.",,''''' 

," '., . 
and. 1ntr,oducodev1dence, ~s, to ,present' operat1ng C!tXpeD88S,., together' 

• I • • \ , '" " 

"', I '. ~ . ~' I " • 

, W1thest1ma.te8 of o:p~:ra.~1ng reve:r:::o.es ander,pen:Jes for theht'are.::' 
" , " '" ", ":" " :,",-, ;" 

·~o C0mm1se10nf's,"eng1:rteors cheeked the inveintO%7:"quan..;.,:,' 
, . , . . . " .. , ,. . 

t:ttiea. presented by the'oompany 'and presented ,an independent ',- :"" 
. ." , , . 

"'valuation ot the, ph:vs 1 eal property· used811d.\u8etul ow.zled: "bi' 'th& 
'I '",/. ,.,'.' ',::' 

.company. Fr.an'8ll.,',.s:c.s.l1SiS'of. these appraisals subm:ttt~)dby. the~,;,: ',' 
• " • <..' • • ". • ...., 

, , .... _ 0'. .' ., .. 
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! I ' 
Compen:v and the, 'Comm1SSion w s eng1neerS 9 tsk1ng, '1llto oons1deratiolJ. 

'the origm and, BOuro.e o'f moneY' aetU1ll1z,.1nvested' ill ~la.nt> 80S: 

refiecte'1 in the history o'! th1s oompany; I 'am o"rtheop1n1on 

that ,a fair :valUat1on'o~thi8 pr~:p&rt:.v 'for rate-maJdngpurpoae& 

will' ~& app%'o:dma;,tely '$2Z~OOO.OO~,e:o.d suggest' this amomt 808 a 

proP«t"'r&teba81e.~ 

For the' period c! Oo~ober::: 1., 1918 toOotob.er" ~ 1919 

the grOS3 revenUe o'f the COmpany W88 $1l~J.71.00'"" ,and the' 'total " 
" .. ' , " . .. '"' . 

expenses 1nolud1ngdeprec1at10n allowsnoe, ,taxes ,and; tinoo1lec,t-
" ' . .' . '... ".. ," " 

101~b111ewa8' $9~437.009 lea~ S'IIet income to the' 'Oompan,: ':o:!' 
, " 

$1,,'134.00~ In this, oomputation the, .commission made' ,anallowanoe 
,o'!. $90~. 00, ,~or • depreo1at10~ a 'f~sure wh1 ch is' $806~ 00', le8~:: t~, 

r. " . . • " ',j • 

, , 

that ol;a.1m.ed '"by the Com:pan:v:' 

, J)'ar1ng,the yea:r:19Z0' the Compsn,. may reasonabl,.: expect ' 

an estimated revenue 01:$12,,300.00, based 'upon a 10 par cent,' . ',. . . 
, '; 

increase 1n business i~ the rate, struoture is unch8ngea~, A 

oaref'lll. est1mate 'I'of exPellses, for the BatIlO :t:er:1:od hae ~'een'me4e 
" 

'and-amounts t,o: ,$n~,ooo •. OO • .', ,It 18 fLp,parentthereforethat' the " 
.' ,. . . . 

,'" ' 

Company is ent1tl'ed. to,' s:c. :t:c.oreaeein, rates ,1n order' that ,'j,t 'mq" ,,' 
" , , ,its,,' 
earn a reasona.ole rettlr%!. upon the value odPro!>erty. : 

, " " ,.", , ' .. 
'In mil Op1ll;Oll, ,there 18 nOjust1:!ie,at1on -for; 1ncreae1:o.g""', ' 

the rates ofth1& Company ',to the extent, asked, t~r, by ,the, COmpan7, . 

, or mod.~:11nS: the rulee'and.~'re~at10ns as requested in,the:' 
I • ' •• , 

application. , /' 
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, .', " : .. 

Main L1ne '- Wallo,' , 
'", ,: .... TWo-party, Line .- Wo.ll ", 

FOt1X"-psrty' L:1lle:-Wall' 
S1X-part:y:,L1llo' -":s.U,. 

,Subur'b8%L"~';':WaJ:J.':, ' 
:*Ex:teneiona' , 

, ,·*FaX'merB II," L:1ne8 '. 

Per',Month, ", " , 
Bu81neBfJ ,Resid.enoe' , 
, $ 3.00, ' , $ 2..50. 

2.50 ',2.25-
-- - ' 2.00, 
--'" ,1.,75> ' 

2.50: ' 2.,25::,,: 
J..'5~"'1.OO', 
, .00:.', .40" 

.. ' .' 

,Desk'te1e:phone8 are 25 cents: e.dditional' per 
month on. 'all classes' of' servioe. exoept those, " 
marked with en &~Gr1ak ...... AlJ.:r$.te8~ e%eep~' 'far-' 
:ners" lines and ".extensions: .... ,nre' s't1o'jec,tto' 'a ", , 
d.1soo'lll1t' of ,25, cents. '~' pa1d on' orbetore the' ' 
J.Oth d.fJ.1' of the .month 1n sdvance... , ' " " 

I r''-. 

All: 8e:rv1coe l"1lleS~dregul'8.t10:l8 C" ;.notcover~d 1n 

th1sopWon . Shali;rema,1n tJ.3~ provided.' f~r \tn the 'C'omm18sion .£8' : 
. ,., .' , •. 11 

" i ' ., 

:O~~ia1on No,.' '2879:~ dec1dedNovember '~. i91~. ~o type,:'of"se:rv:1oe 

provided for, 'in this rate eoheduJ.e' ei1m1na.~,es' thet1ve~:p6rt~11ne 
'". . . 

I s1X..;party :re,e~~ence' .serVioe~: . 'i 
, ' , 

" 

, ' , " 

• I \ 

~he ',serv'1'e:e- :eUxnishedo:r the Company was' er1 t1e1~ed 

:!~"Oring the hearing. It'~s.:P:Pee.ra thlltmost of the .'compla.1ntB",":;were, ~ 

from subser1be~s:'on te.:rmers'" 11n~S ,and that the '80ucea o'! trouble 
" 

were about equoi17d1V1d.odb-etwoen the' Ol',Ol's,t1onof:·the: aohallgo: 
, . 

and the construction 6lld m$.1nteD.snoo of the fermers'!, lines' them-' 
, " " ", ,i ' ' ' 

Itwaa agroedU',Pon '0:1 the', attorne,-, for the rtzra~ 'Bub-
. • I • ". " ... ~ ,', • 

v ,scr1ber8 and t:o.e ~J)~e81dent o:t,the' oompcny.that, the:1 would:,:ab1de:, ' 
• • .::':" ,.".~ . ,.~ ;., .' "" • ,.' • :, " - •• " ~:'. I 

b:1 8,' tlt$l'ldard of, constrUction :f'or :f't1.%XC.ors.t' lines '1:e'theEng1neor1ng 
• '.. ," r •••• ' '.' >., ",' ., • 

'Department 0"2 'the Comm1 ss:1on 'would' dr'aft, ,on.e and send:, ~hem"; S; ': oo;p:r. 

No sueh s~an~dWillbe' S1lgg~$,ted 1n thi'~ ~'~on.;~~::,~,~~e~tllat" . . 
'j '.' ,', 

the Coxmn1s:s1on ean rende~, 4, g:rea.t 'servio,e"to the C~1tY','bY":80;' , 
~ ". . . . . .. ' ',' .. 

doing ,at a 'later,d&to~ ~e C.om~:v,.. ,however'; should re~1~((,that, 

"I ; , 

:- ,"t '/' 

better sei-v1oe, Will' be' ~X8oied' froe. "them:when ,t~:':D.ew rates.:,~.er$,:pU:t " 
." 'I ••• '.. ( .' • " ,: •• " , , •• ,.... "",' .. 

- . ' 

into efieet~ 
, , ' 

, I am eJ.so of ,tbe' op1::l.1on tbat tine pl.8nt 'ha.sree.ohea.. tl' ' 
• ., ": . .. , . . ' , ~ . ,'" ~ .1 '." " J '. ,'.' • • 

e.tllse where1t 1stalw1se ,to'cont1nue w1.of;b. the l%'eeent"method of ' 

- 3·-



, ' 

... ,. 
", 

", 

.. 

treating a8.epreeiat1on'f'tmd as abookkeep1ng prOpoait10n .. Onl,.. 
. ,.' '. 

, . .' " . 
. I believe that ,1nthe 'futuro' ,s. de:preoi:it1on fltnd" should be set 

• p • , I • 

aside and 'so held',that money Will' bo' ava.ilable when renewals' are " 
necesssr,.and'that'this; :tuna. shoUld be used" for ",no other" P~8 •• 

ORDER .- - ..-. ~ ---
, , 

REE:DLEY,~ONE' COMl?.A:NY hsviXlg fi1:edw1 th the, 'Commi8;" 
• 

tion,1~s,a:pp11oat1on for an inorease of rate8~,a,hear1l1g having 

,been ,he~ the 'matter, , having been subm1tte« B.xla' the COmr41S~1on " 

111.\ ' 

, .. " 

bas1ng 1 ts o~'lUS1ons on the for agoing 'Op1n1o~ ,:t:1nd1nS' as ',a, tact 
, . 

t:b.at the, rates 'authorized and th~ classes' of servioe, prosoribed ""', 

in, tlns Order are ,just snd reasonable:· 

I~ IS~1EJ3Y OROERED that 'the tl:pP11csnt.1e ,a~th~l"izod 

toO ests.b11~' and :tile with the .commission w1th1n thirt:r a.a"$' ot 

the date o·t' this 'Order a scheduleotratesBnd s~rV1oe8 ae: out-
, ",', -' 

o lined','1n the f'or~so1nSOP1n1on. Ap;pli0:Jl'l.t 13 authorized" to ,:put', ---- ',,"" , 

'th090%'Zlotoe'1n.tO efteetsub,jeot to' thef,ollowiilg concUt 1ons: 
. . . '..' . . 

I ,,' 

" .' . , 

Ca) , Ad.equate and.~ e:f'fiei~nt, telephone' :!;orvioe ' 
must 'bo 'rendered, at all' t1mOB ~or "all 
clAsses o'f ser'V"1oe.' 

(b) J.. d~pl"&e18:t1on ref.l6rV&, of $900 per' 8J:l.n't2lX1 
ininsta.llments of $75 'per Dlonth , 
shall be set, as1d.e> 1ll;, ,8. spoe1a.l>tnnd-:", ' 
:tor the PUX'Poae of,~ t81n1ng;;..the-""· ,'" " 
:ple.nt 1ngood ccnd.1t,1on&1d-':"alJ:eU·:bo used for 
suoh ,pw:oposo'onJ.:yoraamey,be author-
ized: b:r' the' ~omm1se1on.. " , " 

" . '. . 
• 'f ". • " ,', 

. , , '," . 

" 

.~ " ...... , , 
" ' Qi., 

''':..11_' 



. ' ... ~ , . 

" 

I: 

The foregoing. OJ.:Iinion, end, Ord.er are hereby' approved 

and ordered :tiled, as . the· Opinion end Ord.or· o~ .1ihe :Rsilroad,Com-

mission of the State of California. 

.... 
Da.ted at San·Fra.noisco.· 'Ce.l1:e'Orni.e.,..thilt a ,~. aa,. 

~~ Jo.ll't'l.O.%7~. 1920. 

.. :', 

,:,\ " . ,,' 
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