
Decision No. 71; 7; S 

In the m.s.tter of the applica.tion of ) 
S.A.N~A Ml..RIA.' GAS .AN.D POVr.&a. COl:? AN'! , s. ) 
corporation, for .s. revision o~ its ) 
schedule of'.rat(ls·cha.rgedfor,surplus} .Applioation No.· 4840. 
gas :fa.l'nishad to ,users t1lereo:f' for ) 
tuel, undor.ooilore for genera.tion of } 
~e~.' ) 

'" 

Chickering & Gregory. by ~an Williams, 
:e'or .t1.pp11oant. 

]"-. J. Feeney.,. for Santa. ~ria Steam 
La:a:c.dry· and Sam tary J:,a:o.ndry. 

BY ~RE COMMISSION: 

OPINION .... '-'-------
SantaMaria Gas' nona. P~wer Company seeks a:o.,thor1ty 

to increase its rates now cllarged for 8tz.r:plus nattz.ra.l ga.s 

supplied tIllder its Schedule No .•. 5, C~R.C.' Sheet NO~ 29-G-, under 

which natural gs.s is sold for use as fuel tUlder ste.am 00·1101"3. 
. :' ,,' 

A public hear:tng was held in' the ~tter by :::x:a.m1ner 
" " -

Westover at Santa. 'Ma.ria~. .Allot' ·the oonstll'.C.ers'· SUPpl1?d'w:tth' .• ' 

"surplus gas and. affeotod bY' 'this' :proceeding were d'l:tly"llo·tif1ed 

o:t the hearing '. and only two ot them appeared.. 
'. I , 

~hese~'however, .' ' 

" 

offered ·no evidence and did not objeot to .the pro~oeD.l tc .1n~ 

"erease rates. " 

A'PP11callt purchaS'es natura.l gas in the Santa. Mar1s. 

oil field.s and transports and d.istributes it ~n SD.nts. Mar18., 

San 'LU1~ Ob-1s);)o.a.nd. other eormrro.:t:li ties 1n t:c.a.t Vioinity ~O1"· ~" . 

domestio., commercial c.nci1ndustr1c.l. purposes. It Ms < s.bout 
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," 

2700 consumers. of whom 2 5,use gt1.S for ittel und.er boilers 

at 1l. :cate of :!::com 20,t to 15¥ -pe:ctllollsa.ntS, cu"vi,C: ~eet. 1,:h1,c 

t:A:P!)lication is dir ectad to tile instlffie1ency.'of tho,::ra~es, 

.. ~,,~ ',' 

'.-' 

under -r.hich tllOze 25 con~~erz.a.l'e sup!'l:i.ed. ·Witt;.i stU-:.?lus' gas 

:fo= boiler fuel.' ~n.e service ,in question is in !I.o, Sense \ 

" ' 

." 

.' ,: \ " :~~:' '. , , 
g1W.rante~d by tho lltility" ,it being pro-vided in the ,,:!,!L"oscnt';.;s ,,' 

':~lJ" I IfJ,' ..... ; 

sc:c.ed.,;,le of rtl tee that ,tile consumers thuS sttl'?11ed::ay, be' , ' 
',' 

ro'!u.1red on telephone n.otice 'to cc:;.se tho 'UZO" o:f 'Baz whon' 

their $01''7100 inte:c,f"res with servico to d.omestio consUlOO%'S. 

Gas sa sup~lie:Cl is ro:ferre6. to" 'by applicant a.:;:;f' ,"surpltWe;a.:~d rr 
;: ' " , ./,.1 

A:pplicant '8 :9:c'oeen tat10n is covored :fu11j<~& 
, " """ 

.... f.'! 

:fourteen oxhibI1ts'. setting toroth in dota.11:tts 1~V&etlllent !n 'J 

• .",' ,>' 
,J' 

opcrativc'pro:.oe,rty" its :c'evonu,cs. '''oJ?'eratinge~enses,,' sa.les 
." 

and sogregat'1o:nz ot, ,all o~ these i tem'$ bct\'1o.en its· regular 
t.' , 

ge.e scrv1eo ~nG. its, surplus, ge.8: scr'71ce. , In llUmy instances 
" " , ), 

, , 

e.pp,liesnt 1".a:;;"; l'ezol'.,tee. to ,s. segl'~ga.tion o~ c:ert.n1n items o! 
I~ ~ 

caJ?it;:.:.l"'~ll~ opera:::ing expenses on II pro-ra.ta of os.lc'eo:f' gas 
, . 

in order to affect ene,p:9o:c'tionr:lCnto~ "its costs 'to ,the:'se::"'11~e 
,I, 

of surpluz go.s r.ereln consi~,~r.pe.. 
C • I, , •• :" 

iTni le ir. tho :a1'n th oso' 

.' " ' 

gas servico. 'lno. oot :ro:rth in th'o tol1ovJit18 table' a ::ea.sona."ole 
,to' , , 

apport1om:cnt of cal'ite.l. I'6'venue. "~nci. o:por';'ting' CXPOllscs1or' 

1''','1 

the :;ea:t '1918 as 'be'two¢:l tAG reg1.l1ar ancI sUl'l'lw;, gas 30;(-': , 

Vices: 
'r 
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S.AN~A MARIA. GAS &; POWER COMP~y 

GAS O~IOXS - 19l5 

Sales o~ gs.s M.eu.~t. 
Cap:tta.l 
Revex:Lue 
opera.ting Expellses: 

Ges'PUrchased 
Ga.s 'P'Wnp1ng , 

Regular 
Gas. 

Service 

l04~S49 
~Oo~3S9 
'it' 82,.512 

Other ~rn.nsm1ee1on Exp,. 
Other D1str1'but ion :Exp'. 
~eneral & Mlseellaneous 

a"OSS: 
4.,046 
2.; 995-' 

1S-~Z32 
20-506 

fSoX8S . '. ,,. , 
U'neoJ.:lect,1ble Accounts 
Depreoia.tion .-

~otal :Expenees - ' 

let Income·,:,' 
Rat'8 :o!~~~t'O.m on Cap1tll.l 

* Det1eit. 

-., .... 

" 

6~07S 
'67& ' 

l6;060 
7~,248" 

, ,-

lO,2~' 
'2~S'2% 

-2a-

Surplus 
Ga.s,' 

Servioe 

39~30Z. 
~60;'O'l6 
~, &.-6.31 , 

" " .. ' 
3;249: 
1~520 

748-
485, 
629 
48'2': 

-54 
2;'720 ' 
9,,892 

*3-,261 
.. _-' 

; , " 

:I' 
, -

", 
" /" 

~otal 

---,-

'~' .' 

,'1,OOS' 
l~50% 

, " 

~.., !"~ 
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, '., 
cc,!ltl'c· bOOA:: 0:1:. ~.cco:r..'!:. It \v-.l.ll be noted. 'tht::.t Il:o?licc.nt":i: 

only to tb.6 defici ~~ inc~r0Q. ::11 the ee.le· o~ surplus ge.e, ~llt· 

Z'.o.is proceo<li:ne is limi 1.ied. to D. cOl'lzio.ere.t ion of 

~h~'.: l'o!:'t::'on o:!: ap,lic~nt l'z "vus1nos2 involved in the stJ.lo-ot 

cident$·l theroto as sot .:torth in :,e."lc ! aoovo· az mG~slU'+') of 
-. 

tee cost of 'eucl: £0rvicc. ":le do not i:: $.ny. se~0 pazs· upon th~ 

:9!:'Ol'.riety o~ tile o".;hct ~X'0nSi)$ o~ sp,licant a:C'te.c:i:.ing to :t"'~S· 

1 · . .. .,,' .hl t'" 1 ~ .... ". A reg'll s:rgr..z serv~cc. -;:!l ... cn ::,c .. co ... 0 P. areo o.cgroo\olJ..0 s ..... -
' .. 

c11 tionp..l coets incurred in main.taining i teel! against com-

petition. 

.. 
. ". 

l..s indicat:tvc oi: ta.o 'VfiJ. ue .of J.;ho p:n'ticulsr ser-

vic.c horein c onzie.otcG.. applice.nt cubm its that .~ueloil. wilich iO' 

t:a.c only e :i.:rcct suostitute. co~nlls e. 2t:l.ce inSc.n Luis 0"0:1.3,0 
. .. 

of ;~.z. 20 2'or ol;.:r:::cl in 'tonJr 7H?gon :"o'ce o·f f:r:oIt 10 toZO'''ofaX'ols 

''':' "11 tr: .. 
. ..,,1--.4 .. ' .... ," 



• 

o~ 5000 oubie feet of the gs.e, , supplied. whieh 13 of e. qusl1ty 
" • • • J '" ',." 'I " • 

s.p:pr ox1mt1ng llOO British thermal un1t.s per eub10" ,foot. this 
, ' ' 

~r1ee,!or ~el'oil, is eqUivalent to & :priee o!44¥ pOl" thoussnd 

oub1e~eet for 'g~. ~h1 S, 1& of 1mportanee onl:r s.e a measure 
, '" ~ 

ot.-the u~per limit ot the value ofa.~p110e.ntYa ga-a 3erv1oe., 
. " '.,. . . 

provided'it eould guarantee to the users t~reo! 8. eont1nuous 
J..I • . ' , , '. 

suppl,y of :f'o.eJ. sUch as would result :from t::c.e subs.titution, of, 

:fUel 011,_ 

From e. review o:l! the e ond1tions 'Ulld.er, wll1,eh this 

serviee is sUl'Pl1ee.,. it a.ppears tllat a. gra.cluat,ed."rat& of from 

30~ to 2S~ per M:. eu. :et~ eonstitutes a. reezono.ble seS:le, o:! 
" ~, .' , . ';" . - ~., . '., ' 

oharges for surplus, natural gas sold 'by a.p;plioant. Its- s.dop't:1on 

wo'Cld inoree.se the averago r~l.te for t:bis servioe from,1&."9¢' 
, , t ','. .' '·'f· " 

..', I', 

per: M. to 23.31 ;perU., although the increased revenue resUl.t-
, • ',of " ",' ", 

1.ng Will not ',Provid.e eutt1e1ent to' ,remove, the" defio1 t inoU%'rea. 
. . , . . 

by t'Ms portion ot a.p)i)11ce.nt f"a business. ~he ;pro.;posedre.te, 
, ~ < • ' " , .' • 

w1l1~ however. provide su:ttic1ent revenue to reimburse s.p:p11-
" , .,. ,.'. . . , 

.cent :for ~,of 1ted1reot expenses. incidental to' S'trrP~'\l3 gas 
,', . . ," , " " , 

eervice" and. e,b;ut two-thirds of t,he depreoiation aJ.loW8.ll~e . 

but no provision for any retum upon the capital ohsrgeable to 
" • .' • '. .. ,', "' " J " 

. J 

this servioe. Some1mprovement in the earnings., ofs.pp11oant '3' 

business as D,:, whole Will follow, but, evan under thBse' eon~ 

d,1tions,. ol:llY a. modera.te ret'll:rXl. will obta.1:c." if its abno:rm~ . 
s:q>e:r.s8s due 't.o oompet1tiona.re' to be. oontinuod. 

OR:OZR 
-.-.--~ 

Santa. Uar1~ G,a.e and Power Company ~v1ng applied to

the Ra11:ro$d. C9mo11ssion :tor a.,revision of iteretes and charges. 
, ',' .. , . 

, ~ ." 
'tor 13't'l.%"pl'C.s gas 'supp11e d. for. use as fuel under .. boUers I' &, hes.r1xlg, 
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having been held, the Ea11road OommisSion of the State o~ 

Oaliforn1ahereby finds as a tact tha~ the rates now charged 

for SAid service are not. fair or reasonabie rates, and that' 

the ratos· he'reina.:tterestab11shod are, 't'U:ider present con

ditions, reaso:ca.'ble ,rates. , BAsed upon tho foregoing findings 
, ",""",,'. 

of :fa.ct and tlle. other findings of fact conta.ined in tho Opinion 

which precedes this . Order , . 

I~ IS ~ ORD~ that santa Maria ~s and ~owGr 

Company be, a.n~ it ishereb~ authorized. to chs.rge and collect 

for l'Jatural gas suppl:i .. ed for USG' as fuel'llnder boilers, tho . .,,", .". 

following sched:cle of ra.tes~ tinder tho terms and. conditions set 

forth:.. herein:· 

SPECIAL BOI~ER RA~ FOR SURPLUS GAS 

Applicable to Service o~ Gas 
for Fuel und.er :Bo1lGrs :tor 
Genera.tion of' Steam in all 
~orrit6rl Served. 

~: :Based on monthlY' consumption.per meter ~ 

:E'irst . lOO~OOO· cu.~t. 30tI :per X. ou.:tt • 
.b.ll OVer 100,000" IT " 25¢' '1,. IT tt" 

I .' , • • 

MI~~ CHARGE: $15.00 per month. 

~ AND CONDITIONS 

~e ~s suppliod 1lJ:lder this schedule is 
surplus g!l.s. onlY' •. and the soryiee mY' be dis-, 
continued at the option of· the oomJ.ja.ny on 
ra~sorJAblo notioe. Conatmlers supp11ed·tulder 
this rat~ ~y be reqn1red to' diseont1nue servioe 
upon telephonio notioe from theoompar;:y.· ~he 
eompa.ny will not be reepollSi"ole ifor o:a.y .1nj'tLX'Y 
or damage to property or parsons resulting from 
improper handling ot' ga.e by tho eo'ns'Clner, @d 
servieo is accepted und.er these 5pec'ifie oon
ditiollS~ 

-5-
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fae rate herein established shall be effective 

for all regular meter'readings taken on and after the 15th 
, . 

day of January. 1920' 
" 
' .. 

PROVIDE'Z. SAN~A MARIA GAS A."f.D POWER CO~ liNY sball ~ 

within ten da.~ o:f'the date o~ this ordor. :file w1th the 
:I 

Railroa.d C0m1sSi0nOf the State of Cs.l1tor%l1a. the schedule 

ot rates h~re1n established. Withdrawing and cancelling its 

revised sheet C.R.C. No. 29-G. heretofore in effect. 

Dated at San Francisco, Cal1fortl1a, this ,0V.",(L 
day o"l :;::,~ ",///,4;h/~ " 192,a-

O· (/ 

.. .., ... ".'", 
" ,I' ....... , 

" , .... " .~ ..... -


