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Decision No. ZOG 2 .

 BEPORE TEHE RATIROAD COIMISSION OF THT
STATE OF CALIPORNIA.,

~=e000m~=

Iu the Latter of the Application of )
ZAST BAY VWADEZR COQOMPAMNY,

8 corporaxion, for an order authori-

zing dssue of bonds and iLissue of

Class TA"™ & per cent cummlative
preferred stock.

)
; Apolication No. 5212.
)
)

BRUNDIGEi Commiesioner.

02INTIONDN.

EAST BAY WATER COMPANY asks permission to issue
$1,662,339.00 of its 5k per cont First ilortgege bonds due Jauwary 1,
1946, and $406,221.00 of 1ts Class "A™ 6 per cent cumulative pre-
forred stock. |
Applicant reports that it has oxpended to November 1,
| 1919 on Lts Sanm Padble project the sum of $52,124,151.81, which iveludes
W119,247.oo oxpended from Jaruary 1, 1918 to November 1, 1919, against
which it issued no dounds. Prom November 1, 1919 to July 1, 1920,
applicant ostimates its expenditures on its San 2adlo project at
$1,197,000.00, concisting of the following:-
Terth FL11l - 1,2%0,000 78s. at 42 contS,ceescasea$i516,600.00
Wasteway at Dam (2), 120,000.00
Outlet tunnel and wildcat shaft -concrete Llining,
5000 £t. at $1l5.00,. 75,000.00

Sax 2Pablo Lilters and Pipe 1iN@,eccecccccececcanes 385,000.00
Exngineering and Incidental Exponse,. 100,400.00

gotal,....‘l-.-.‘.-. ----- 1,197’000.00
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For goneral conStruction,napplicant reports an expenditure of
$764,678.55 from July 1, 1918 to Novembor 1, 1919. From this oxpendi- -
tn&c, applicaﬁt deducts £90,000.00 bocaouse of the investment of part of
its Reserve Zor Accrued Depreciation and $174,Coo.oo roalized Lrom the
sale of lands, leaving $490,678.55 against which it desiresto issue

bonds and stock.

Prom November'l 1919 o July 1, 1920 applicant estinmutes

Cits general coxrs truction oxponditures at $431,000.00, of which it in-
tends t0 pay $60,000.00 by inmvesting part of its Resgoerve for Accrued
Depreciation and $100,000.00 through the sale of lands, leaving
$271,000.00 sgainst which 1t asks permission t0 issue stock and bomds.
| Under its mortgege, avvlicast may call upon the trustee to
certify bonds ™o 2id in acquiring and providing for 80 per cent of the
cost of bettermonto, imp*ovemonts or extensions of the works of the
company or acouﬁmxion of new propor g of the company™. The $L,662,339.
02 bonéds which gpplicant desires <o igaue is e¢uwal to approximdtely 80%
of tho following expenditures incurred or 1o be incurred:-
Ixpepnditures on Sam Pablo project from January 1,
I918 to November 1, 19192, sgeinst which no -
bonds have 1o 15506, vecnrervcccccanccescnan .5119,247. oo
Estimated expenditures on San Pablo vroject from
Bovemboer 1, 1919 to July 1, 1920,.e.c... ccencead, 197, OOO OO
General Conutruction uypondltures from July 1,
1918 to November 1, 1919, e 490,678.55

Estimated Jeneral Copnctruction Expenditures Lrom
Jovember L, 1919 to July 1, 1920,. 271,000.00°

$2,077,925.55

he $406,221.00 of Stock which applicant acks permission
issue represents sprroximately 20 ver cent of the following actuel
estimated expenditures:-

Zxpenditures on Sen Pablo nroject from January 1,

1918 to November 1, 1919 agoinst which no

stock has bWoen issued, S 72,427.00
Letimated expenditures on San Pablo project from

Yovember 1, 1919 %o July 1, 1920,. ......... re Ly 197 000.00
Goneral Cons truction gxnenditure fron July 1,

1918 'UO NOVOmeI' l, 191970----.- ----------- - 490'678-55
Letimated Genoral Copstruction Lxpenditures Lrom

Novembver 1, 1919 to July 1, 1920,.ccccvuns. es  271,000.00

.&.Ot&l,- vo---o-wz 031,105.55 ’
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WaEa C:eed, president of %the East Bay ﬁater Company, tosti~
fied that, in his opinior, tho sule of tho Stock and bonds herein reforred
to will onadle applicant to fully Linance its San Pablo project ineluding
24ltor plant, tunnels end all sppurtenances.

Applicent asks suthoriiy 4o use the procecds obtained
from the sgle of 1ts bozds and stock to reimburse ite treasury and f£i-
nance the cozstruction expenditures rolerred to in its petition. 0o
carry forward its construction work, aﬁplicant nae borrowed, as shown in
its Lxhidit No. 12, on skort term notes the sum of §1,01%,132.29. This
indebtodroess, according to the record will be paid as znd whbn applic#nt
can sell tke stock'and boxde which the Commission ney suthorize it %o
issue and sell.

. Appliéant acks permission to sell 4its bonmés at not.less
than 85 por cext of tholir face value plus accrued intereut or, yending
sueh sale, pledge %hem on‘/'bank law basis. The COmmiooion is not ad-
vised as to the term of the notes, for the payment of which; tho bonds
would e pledged, znd therefore, the matter of pledging tho bonds, if it
snould become necessary to do so, will have to be covered iz a zupplemen-~

’tal order in this procoeding.

T horewith submit the following Zoxm of (rder.

g D E R.

EAST BAiY WADER CQUPANY having applied to the Railroad
Commission Zor pormission to issﬁe stock and bonds, o public hearing have
ing veen neld apd the Commission being of the opinlon thet the moxey,
property or labor to be procured or peid for by such issuwe is roasonably
foquired for the purpose of purposes specifiedfin tnis order, and that
the oxpenditures for such purpose or purposes are 10t in whole or in yart
reasorshly chargeable to operating oxponses or to income;

IT IS ETRERY ORDERED that EAST 2a¥ WATER CQRANY de, and
1% 4is hereby, granted suthority to issue not exceoding $406,221.00 par

value of Lts Class "A™ & por cont cumulative preferred s5tock and not
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| 4
exceedirg $1,662,339.00 of its 5% per cont first mortgage bonds due
January 1, 1946.

The authority herein grarnted is upon the following coxndi-
tions and not otherwise: |

L.-~The stock hereln authorized to be isecued shall be
sold by'applicant for cash at not less than
&n8.00 pér shere, ard the donds for not less
than 85 per cent ofvthoir face value plue .

acerucd interest.

2.«-The proceeds obtained tarough the sale of tho stock

and bounds herein authorized shall be wsed by
applicart to reimburse itz treasury f£or monoys
actually expended f;om itz income and not secured
by or obtained Zrom the issue of stock, bonds,
notos or other evidences of ipdobtedness, -said
moneys naving been paid out in the construction
expenditures skown in the scnedules attacned 10
the petitior, and to provide applicant w;th-funda
for the construction, extonsion and improvement of
its facilities, - . more specifically set forth in

the schedules attached to the petition herein.

‘Bay Water Company shall kegp suecn record of the issue
and sale of the stock and bonds herein authorized and
of the disposition of the proceeds as will ongble it
to £ile on or before the 25tk day-of each month & vori-
216d report ss required by the Reilrosd Commiszion’s
Genersl Order No. 24, which order, iz so far as appli-

cable, is made a part of this oxder.




4.-~ The autbority herein granted to issue bonds will not
become eXfective watil applicarnt has vaid the

fee preacribed by the Public Utilities act.

S.=- The suthority horein granted will‘apply oxly to suck
stock and bonds as may be Lissued and sold prio:

_to Jovember 30, 1920.

Tho fo&egoing Opinion and Qrioer are hereby approved
and ordered f£iled as the Opinion and Ordexr of the Railroad Commission

of the State of California.

, /A
Dated at San Prancisco, Californis, this. 24/ day

of Jarwary, 1920.
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