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Decicion Yo. /2 £,
BEFORE THE RAIIR0AD COMMISSION OF THES STATE OF CALIPORNIA

IX 2= Applicetion of the GOLDEN STATE

AT00 DOUR CORPORATION and the G. & 7.

STAGE COMPANY, & corporation, for trans~

fer of certain fraanchize rights from tho Lopplication No. 5285.
GOIDEN SOLTS AUT0 TOUR CORPORATION to the

G. & Wa STACE COMPLYY, a corporation.

BY TEE COMISSION.

ORDE:

GOLDEN STATE AUTO TOUR CORRORLTION, & corporation,

2l G. & W. STAGE COMPANY, o corporation, have petitiomed the Rail-
rosd Commizsion for an order approving the sale and transfer of a
cortsin automobile stage liﬁe, oporating between the City of ILos
ingeles and Gilman's Rolief Xot Springs, Riverside Couwnty; Goldexn
State iuto Tour Corporation requestimg suthority to sell and trans-
for snd G. & 7. Stage Comwany, a corporstion, deciring to purchase,
gecuire and horeafter operato the stage linme now operated b§ the
Golden State Auto Tour Corporatlion. G. & W. Stege Company also
azks permizsion £o issue ot par $18,000.00 of stock for tho follow-
ing purposesi~

£10,000 to sequire four automoviles,

10

3,000 for working capital, and

5,000 to secquire from Golden State Luto Tour
Corporation certain permits zad
franchisecs.




The righte ond privilegoc, transfor of which are
Reroin reguesicd, are to e trunsferred in accordanco with an sgreo-
ment or bill of sale, a copy of which is attached to tho spplication
in this proceeding.

The rights and privilegez, trasnsfor of which are hero-
in proposed, asre thoso scouired by the Goldez State Auto Towr Cor—
poration by reacson of having becen opersting in good Laith on MNay 1,
1917, which waz the date recognized by the Legislature in the pas-
sage of Chapter 213, Lawe of 1917, as that upon waich operators in
good falth were not required to secure a cortificate of public con-
venience and necossity from the Rellrosd Commission nor permits from
the governing bodles of tho various political sub-divisions thrdugh
which the route pacsged.

Te axre oL vhe opinion that this application covers
matters wpon which & public‘hearins is not noeces3ury and that the
anplication for the transfer of operative rights chould be granted.

Az to the requoct for the issuance of capital sztock,

Section 52 of the Public Utilities Act resds iz part ss follows:-

-

The Commission shall have no power 1o
gutnorize the cepitalization ¢f the right to be a
corporstion or to authorize the capitalization of
~any fraachise or pormit whatsoever, or the right
t0 own, operave or enjoy zay such Lranchize or por-
mit iz excess of the amount (exclusive of o tax
oxr annwsal charge) sctually paid 10 the State or a
volitical sub-divicion thereof, as o consideration
for the granting of such Lranchise, permit or right."™

We are o0f the opinion thet this portion of Section £2 of the Public
Utilities Act applies to transportation companies as well as 1o pube
" lic utilities genorally, and that the Commission under the showing

nede by G. & . Stage Company cennot authorize it to issue {5,000.00

of stock to acouire the so-called permits and franchises.




I7 IS HEEREBY ORDERED that the applicctioz for the
transfer of the operative rights of the Golden State Autoe Iour Cor-
poration to the G. & W. Stage Compeny, o corporation, be and the

same horedy is granted, subject to the following conditioms:~-

(1)4pplicant, Golden State Auto Tour Corpora=
tioz, will be required to immedistely cancel all taxrifliz
end time schedules now on £ile with the Radilrosd Commis~
glon, suck cancel}ation to be made in accordance with the
provisions of General Ordoxr No. 51, and other regulations
of the Railrdad Commission.

(2)=Applicant, tho G. & W. Stage Compsany, &
corporation, will be required to file in its own name,
tayiffs and time schedules, or to adopt as its own, all
taéiffs and time scheduleos of the Colden State iuto QTour
Corporation o3 now £iled with this Commizsion; all ratee
or fares to be fhe same as those now £iled with the Rail-

road Commission by Golden State auto Tour Corporation.

(3)="te rights and priviloges, transfer of

which are heredy suthorized, may not agsin be trancferred
nor assignod wnless the writter consoat of the Rallroad Com-
mission to cuckh transfor or ascignment has Lirst béen se-
cured.

(4)~No vehicle may be operated uwader this authori-
ty to tranzfeor by applicant, the G. & W. Stage Company, wi-
less guch vehicle iz owned by said applicant, or is leased ’
by it under & contract or agreement on o dbasis satisfactory

t0 the Railroad Commission.




I7 IS EZEREBY FURTHER ORDERUD that G. & V. Stage Come
pany bde, and it is heredy, suthorized to issﬁo and sell at not
less than par on or before August 15, 1920, %13,000.00 ypar
velue of common capltal séock, and use #10,000.00 of the proceeds
from seld stock té scquire automobiles and $£3,000.00 for work-

ing capital; provided -~

That, G. & W Stage’COmpany will keep such record of
the issume snd sale of tne stock herein anthorized
and of the disposition of the proceeds as will
ensble it to file om or before the twenty~-fifth
day of each month a verified report, as required
by the Railroad Commission's Gexnerel Qrder Io. 24,
which oxrder, in =20 far as agpnlicable, is made &

rart of thls Order.

IT IS ESREBY FURTEER ORDERED thuat the issue of
£5,000.00 of 3tock to C. W. Willis, or his ascigns, by G. & V.
Stage Company in vayment £or the Lfranchise righte referred to

in the petitiorn herein be, and it ics heredy, denied.
5

Dated at San Francisco, Celifornle, this - day

of PFebruary, 1920.
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Commissioners.




