
MM-Feb. 3, 1920. 

Decision No. '7 t7 t:(' 

BEFORE TEE RAIL.~OjJ) CO~ISSION OF T~ STATE OF C.ALIFOR!~IA 

IN ~ A:Pl'lics.tio!l of the GOLDEN STATE ) 
;.:C'~o ~OtrR COP.PO~ION and the G... &: 7:... ) 
STAGE CO!!?ANY, a c~rporation, ~or trw$.- ) 
fer of certain franchise rights from tho ) Application NO. 5285. 
GOLDEN S~~~ AcrTO TOUR CORPORL~ION to the ) 
G. &: w. ST~GE COMPA.~, a. corporation. ) 

BY ~m: COMl:ISSION. 

o R D E R ............. - ,.,. 

GOLDEN' ST.iTE AUTO TOo:? C0?20RL:..'2ION, ~ eorpora.tion, 

a.nd. G. &: W ... S=AGE COM?~, e. corporation, have peti tioneo. the Rail

road Commission tor an order appro~1ng tho z31e end trane!er ot a 

certain automobile stage line, operating between the City of Loe 

4:lgele:e and Gilman's Rolicf Eot Springs~ Eivorsidc CO'O.rlty; Golden .. 
st~to ;"uto Tour Cor)?oration requesting t1uJlillori ty to sell and tra.ns-

£er and ~. & 7t. Stage Com~any, a co~oration, ~eziring to purCh~S0, 

~/.cqllire and horoafter operate tn.a s"lia.gG line now operated. by the 

Gold.e:=. Sta~e Auto t.:our Corporation. c. &: w. stt..ge Company also 

azke ~erm.i2sien to issue at :par $l6~OOO.oo of stock for tho follow-

1.rl.g p~o s:e s:-

$lO~OOO t~ ac~uire four automobiles, 
3~OOO for working capital, and 
5.000 to ~equirc :f'ro~ Golden Stato Auto TOur 

Co~orat1on certain permits ~d 
franchises. 

,~·ft,r: ... r .... 
~';,.)..: ... 



~he rights ~d privileges, transtor of which aro 
heroin req,t:.6s.tod." are to be trtlJlsfor::-od. 1n a.ccordanco with ~ sgreo

ment or 'bill of sale, $. cOPY' of which is attached to tho applica.tion 

in this proceeding. 

~he rights and privi1egea, transfor of which are horo-

in propcsed, are thoso acquirod by tho Golden state Auto ~our Cor

poratio~ by reaSon of having ceen operating in good faith on UAY l~ 

1917, which wa.s the date reeogn1z;ed by the Legislat'O.X'c in the pas

sage of Cha.pter 213, L~ws of 1917, as tbat upon which operators in 

good faith. were not required. to secure e. cortificate of. public con

ve~enco and neeossityfrom tho Ra1lr~ad CommiSSion nor permits from 

the governing bodics of tho various l"o11tica.l sub-divisions thr6ugh 

which the route paceed.. 

VIe 8.:'e of the opinion that this application covers 

matters ~on which a public hearing is not necessary and that tho 

a"licat10n for the transfer of operative rights shoula be granted. 

As to the roquost for the issuance of ca.pital 3t~k, 

Section S2 of the Public Utilities Act reads in pa.rt as i"ollows.:-

""The Coromi~zion s:b.!:l.ll hsvo no power to 
authorize the capitalization of the right to be a 
corpo~t10n or to authorize the capit~lizstion of 
any fru~chise or p~rmit whatsoev~r, or ~hc right 
to o~, oper~te or enjoy ~y' such franchise or per
mit in excess of the amount (oxclusive of ~ tax 
0= annual charge) ~ctuslly paid to the state or a 
:p()litical sub-division thereof, a.e a. eo.tlSiderat1on 
for tho granting of such francnise, :permit or right.~ 

1/e are of the opinion tJ:.e.t this portion o·! Section 52 of the :::>c.blic 

Utilities Act applies to trsrisport~tion companies as well as to pub

. lie utilities genorally, and that the CommiSSion under the showing 
. 

msde by G. & w. stage Compan~ cannot authorize it to issue $5~OOO.00 

o~ stock to ac~uire the so-called per.mits and franchises. 

2. 



IT IS EEEEBY OP.DERED that the app11c~t1o~ for the 

trsnefer of the operative rights of the Golden State Auto, !'our Cor

poration to the C. & W. Stage Comp~y, & corporation, b~ and the 

e~e hereby is grantod, subject to the following conditions:-

(l)Applicant. Golden State Auto TOur Corpora

tion, will be re'lui:red to 1m:nediately cancel eJ.l te.r1:f!a 

and t~a schedules now on file with the Railroad Commis

sion, such cancellation to be made in accordance with the 

provisions of Gencrw. Ordor"'No. 51, and other rogula.tions 

of the Railroad COmmission. 

(Z)-Applicant, the G. & W. Stage company, a 

corporation, will bo required to file in its own name, 

tariffs a.:ld time schedules, or to adopt a.s its O"ml, all 

tarif£s and time schedulos of the Colden State ~uto ~our 

Corporation as now filed with th.is Commi~sion: a.ll re.tee 

or fares to be the same as those now filod with the Ra.il

road COmmis$ion by Golden S~ate Auto Tour Co~oration. 

(3)-~he rights and priviloges, transfer of 

which are hereby authorized, ~y not again be transferred 

nor assigned unless the wi-i tten conSO:lt of the Ra,ilroad Com-
~ 

mi~sio~ to c~ch transfer or a~signment bas first been se-

cured. 

(4)-No veh.1cle may be operated under this authori

ty to tre.nsfor 'by app11c,~tp the G. & 'I,'T. Stage COlJl'9aD.Y, un

less such veh1c,le 13 ownod 'by said applicant, or is leased 

by it un~er s. contract or agreement on s basiS ~tisfactory 

to the Railroad Commission. 

3. ''''~C·'f''' 
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I~ IS EEBEBY PU?=BEP. ORDEP.E:D that G. & w. stage Com

pan~'bo, and it is hereby, authorized to issuo and sell at not 

less than par on Or boforo August 15, l~20, $13,000.00' par 

value of common cap~tal stock, and use $10.000.00 of the proceeds 

from ~aid stock to acquire automobiles and $3,000.00 for work

~ capital; provided -

That. G. & W. Stage Company will keep such record of 

the issue and sale of t~ stock ~er0in authorized 

and of the disposition of the proceeds sa will 

enable it to tile on or before the twenty-fifth 

day of each month a verified report, as requirod 

by the Railroae Co~issio~'s General Order ~o. 24, 

which ordor, in ~o far as a.p!>licable, is made a. 

part of this Order. 

IT IS EEP3BY FURTlmR ORDEP.ED that the issue of 

$5.000.00 of stock to C. W. Willis, or his a.ssigns, by G. & ',v. 
Stage Company in pay.oent for tho franchise rights referred to 

in the petition herein be, ~nd it is hereby, denied. 
.... 
c~ 

Dated at san Francisco, California, this ,,-,J '--day 

ot February, 1920. 

Commissioners. 


