mo*z&: THE. m**acw COMITSSION OF TEE 1m-, d

oM uocior

B
)

In tre metter of the onp"ica.tio* o2 ‘
Southern Pecific Company Loxr suthority
to Lcsuo notes a.gg*aga“':ne: Lace valrve
Thirty 341Iiom Dollaxs. ($30,000,000)
with interest at Live - ner- cont {50
per . canty and secnred ‘by bonds s.n&
o*hor %cur‘tie '

Applicatior Fo. 585.

[P NI i e e b o
. - - R

" Guy. V. Showp Zor applicant.
%\:- o ! -

- EDGERTON, Comzissionor.

. This i° 'an mnlica.tion Zoxr a::. oxdex e::thorizing "he
| N‘ia sue by, Sowthern .:'?a.ci"'ic Gompany ot £30 OOO 000 ..ace valve of

no-"e to 'be da:"ea uune L, 9"3 to roture .'mne 1 1915 and.
| bearing .Ln orea'b e.t 24ve ner cent ver ammm. pa:rs.bla semi-'
: a.nmza.l_y‘. :xai& :10'30-.; to 'oe smb* et to *edem on m‘: 'oa._ a.nd;
a.cc:med. "nuerec't oz Juzme L, 914 and Deccfm‘oer . 191¢ on thim
. gaget noticc b:y mn_icunt o’ the noldw thereo... “
| &nvlicant we.s orse.nized. xmdar the I.a.v's of tne Sta. ¢ 6".:"-
Zentucky, Yerck 17, 1884 az a through stock me:s:am Zeases i
ang ot}:ezwisc it omne, con’croL :ma opora.«ea a largo mm‘ber oL’
railrogd a.n& other trs.nt'po: ation uy" e Ioca:ted. *n a numoer or
' 8t§.tés. . Among othe*s 11’ g0, control ang opers. eﬂ ea:tms‘ve-
rai..roa,d and other vma-oorta.tion systens in %o State o:‘r Cal:t- 3
"‘orma;. - N

_ ":he :fina:acial comdition oz anplicant ig a.a fol‘lov'é-f: o
. 'Bondu ou“aa't:e.nding June 50, 1912 oo .,140 587 41017.'5:;“"'
- oc:: orts*a.nding Junc .:»O 191,.. .....‘...-.... _ .‘72 6’75 ’7'30-".;_7'-1-'\
Bonds unplo&gea in *reacary June 50 1942 J..': 106 000 OOOL,ﬂ" _f |
Stock 'tmplectged In treesury Jume 30, 1935 .. 105 ooo ooof" o
-1
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Applicant submits o statenent .,ho'ning ea.rni:xs over
"izccl ch.,.rgeu, operaﬁ:ing expenses axd 'ta‘.x.'ers :fcr- the yes.r o:a&ing
June 320, 1912 oZ ’*21 603 ,000 ard’ ectima.te& ea.rnings Zor the 7ea.r

en&ing June 30, 1913 of vz:.sss 000. : e

Ea is propos “‘ 't° °°°""‘¢ "'h° Pavmcnt o2 the nrmsooﬂ"

no‘.:es oy p*e&g*ng a pa:" o-" tae"e stocke or boz:&s o'- ‘ooth
such Jem‘ty. Q‘.he in&e‘btednvs -'-enre en«e& 'by *he promiseory
_ 'notea no't; .,o ’oe e lien upon 88y oa‘.’ *he opera*ing proverty oL |
e.pvlican... a | N

. At the hea:: tng it wes testis ea. tzat 'c}:e i suance of
| *hese notes :.’or "'ho comp *a.‘aively .,nor* her:‘.m of "wo yeﬂ*s a.t
:'”ive pe* cen‘t wa.a tho mow eccnomice... *etwoﬁ oi’ mising :noney
necdea 00 ‘malre ad&i fons e.:;d bette- nts to ke por cmert:'.oe' of

applﬁcmt,at tais ti:aeo | -,.:“Eét becauge of the conditl o"' "'he

monoy mo.rkc‘t any. a‘t emp’t: . "ell ‘bonds. *’a:z......g "’o* 3 101:3; pe*‘ od

would: re nl“' iz tne m:ment oy a.'o;p ca.nt oL mo'-e b7 wa.:;r o-°‘

1ntere and &is scount’ Loxr '!:he moncy obta..nod tha.n ’oy tne 'oropozod‘

' .nlar..

.  The pu*posew fo* vﬂ.:icc 'tne mo::.ey go bo d.orx.ved: -"rom
theee, no‘tes are to 'be u..ec’. are addﬁtiona a.nd oe‘ttement” to
: eziat ng 1£ne° ’ana v the con *uction o“’ ‘?ine'v in'!:o :zw
territo:;y. | , | |
| A W o snch a.dq.i tous ana. bcttemn‘bs to 'be mae
on *he .?a.ci:ﬁ‘c Coa.s" :L. Calif m‘.'..a. e.nd. Orebon a:ncl ‘tovza.rd. 'tne |
pa.ymen" of which a. pw"' (>4 thc money to be o'o“' fned on;t’ce_ _ s.::.lar E

o“’ theoe no‘tes is ﬁ:o 'be a-_opl_ed,-,is,a.., fonov:s:'

“uouther“ Eacific Co.g-Eaci Syst on- ..........ézv,sse 540 oof””

Hazm &llq C"ty & “’0"‘302‘21 Ryol----‘-l--otnbiuna.- 68 680600 |

Pﬂcific ?m‘rvay & nav gation co.........-......-' 134 540.oof" “

w‘OO“’ y Cregon‘ Voa-’ CO--....-.--....---....--.-. ——u--- .

c°os Bo.y, Boeobur@ &. ..a.*te*n "-".a ..uy _ :
Und- x&v’g&t&on co..----u--—-----.-ua----q--.. 4 4‘70 Oo

“‘”597’
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Corvellic & Sasters R.2. Coesnn eee & 270,580.00

Alﬁioh I.ziﬁber'ﬁco."..‘..V‘............‘..............-. 10' 25000

'Dac.t"c Tratt Smpross Co. (Cne-helflescecss | 75.625.00
”  Grand 20%al eeeememsnie 24 42..,565.00?"

] .m:pziéa:nt "p;-oposes to expond -in‘addi't-ioz‘s‘ am@: ,bﬁtox— .
monte on i‘ta" en‘tﬁ-d wé"w- for the ca:s.enda'x' yooxr '191:‘?')‘??;485 \sée‘,’ooo.'oo.'@‘
, towe.z-d whick e:rpendL ture the procoeo.s Zrom the sale of the’*e notes
are To 'be a.ppliec‘. -tae be.lsmce .,o 'bo mnlied. :E'-om °"'her ﬂmzrcee
proba:b.x.y xrom surolus. , “ ,
It ap:pcara bc:ron& dcub* “that anplic...nt iz i::. ..uch
eo'cellcn"‘ :Einanc" al’ cond...t‘on as to za;ke sure "h.:' tre
| principal snd intere 't: oz 'these :proposed uotc... can e o
p*onm“ly paia e.nd it :L’mher amaro tne.t e.l:r. oL the money
“t0o be deriveé. t‘nere..rom i to oe uﬂed Loz, w-v-oose'* p.ope‘*.:.y
| capi'te.liza.ble und.e* '!:ho ce...i"’oma 1&w. N
'.Ehe repreaentative o o.pnliceint were una.bler to
statc in cte‘taa.l v"ha:b "ecurities a.nd. the zmown?t ..he*-eo:t.‘ '-'fhich
world ‘oe pleagcd. as colls.*e*al ..ecurity "’o-- theoe note a.n&
While this oraer zey '_oroper xd ‘bo made pr:’;or to tho fu.miehing
of such debail the Comssion Gaould be. :Emi...hed 4 comleter
st of th«.» sec‘uri'tier° =13 pled:god a;nd a%so be :ﬁumishod wi".:h
2y contrﬂct which ma.y be exec‘ute& in reletion -t:o the isomce
o-"‘ theve notc° or the nlea;ge of colla:be::a.l a3 securi y thero:tor.
_ t bas boen suggest ed by *e'oresonta.‘aiver* of anplicant
het & minimm sale price of 9’7-1/2 'oer cont of "’a.ce vs.?.'ae bo.
p...a-.ce& upon these noteg, and wh.;lo it g epparent 'cha.t 'cm&cr

ordina.r‘y cona.i“'io.n... "he°e no-ces dra ..:ng Live ;pe* cent °aon...d

"bring pa.r, in Tiow of- the ecari‘t:y to e pl cect oe‘n:!:nd 't:hem




ané. . the excenen‘b showing o:f: ea.rmns" by = n"ica.nt *till I
:-oa.lize 'tha‘t: there i° o condi ion ol the ‘money marlre't: a.": 'ore"ent
"co be. recognized and it my e neceasa:y Zor a.vp can':: <o
d.iscom’c thc.,e votes *n or&e* to obtain "he regus ed money. ;
pe recomend. tha."' the s:opl_ca:t* oz de gmntod n'oon "'he

conddivions, among» ovhora,‘ that ..media tely upon ‘t:he e*ec'at*on o |
of'aﬁy con‘amc"' in r&i&*i;én to t.ne igsuance oi‘ ‘tnoso notes o-’
the, 'bledging of CO.LI&tQ"&l -‘co Yay the Q&mc ’cnis COmiseion be‘ |
furni..,hed with & con:y o:t‘ euch a.g*eemene and a.1°o with a comple'to B
liet of the :ecurit*ea 1 edge& asz co:!....a.te "‘u:"‘her 'cbat
'bo:ore‘\'thexea;penaitu, 1 eny of the mone:r in Cal.."’o*nia de— '
rived from the sia..‘z.é o... thSO no.e..,, | S completc dete.i.;.ed. .

timate<' oL the bette'-mon'c.,. add.it ons a....d _np*ovements 'oro-
| posoa. ‘o 'bc ma&e 1n Ca" i’omia. ‘be it *ni..,heo*. Zoxr the anproval |
o:f She Commizzion. o

I ...ubmit herewit -"'::‘e follov:ing form of 'o':.-&é::,": '

Zoplication havizg been made o tne aanroe.a Cormiszsion
of %he Stste of Gali:to-nia by Southerzm Pacif‘c Com,.r.y "’or an
ozdor. sutkboxr z:tng tno iﬂeue by z2id cowpany of "30 OOO 000
‘ face value of notes, 'beari:ng Interest © the *a:to o:ﬁ ﬁve 'oe*'
cent pexr annuy, da.tod uune 1 1913, a.nd. pa.ya.'ble Jum ?., 1915

And 2. hea.ring having beex d:a.:r.:r hel& a..d i't: appea.r:tng
to the COmiacion ‘ths." the money to 'be °ecured 'oy the iasue o:r
22id notes iz nece Sary axnéd rea.son:.bly --eou:f.*ed. 'by za:m coma.n'y'
"‘or vh@ acouia:t 1on o*’ prope*ty a.na tJ:a cons: v*uc't:* on conp"et:ion'

and e:ctension of i".:s £e.cilitie.,. a.nd that *he pu*po-*e*' ..o
ich the n*ocee&s o:t "'he »alo oL sc.id. notes axe "'o be u«'ed are
- not. :‘.n Who.a.e or fn ps.rt *ee...ona'oly chargea.b?.e to onere.t..n,,

' exoen...e' o-v- 'f:o income, -

IT I8 m:z 0?.337.83 "b.a."' ‘tbe il.. oa.d. Gom...cs.;o“ O“' .
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the State of Californie doss hereby authorize the iscue by
Southem'?a.ci:fic Company of §%0 »000,000 Zace value of notes,.
‘bea.ring in'ce:rest st tho rate of Zive per cext pé:""-é'.n* ‘.*sad.d notes
‘to bo Cated June :I. 1913, and %o be duo and payable uuno 3. 3.9115
end %0 be. uu'bject to red;e“'ption a:t: par e.nd. acc*ued :Lnte*-es‘t on \
June 1, 1914 a.nd Docombe-,..., 1914, on .,hir"'y daya notice oy

said come.ny *o tro holdere thorcon -

Said BoY es’ a:r:-a to bo 4sened upon. ‘cho :tonowing con-

d.i"iom andé no“' o hc*wi:so-

- 1. 3Soumthera ..:'?a.c:!.;:‘:i.c Commpany 82':.0.11 5011 . the notes nero‘b:r
authorized 20 a8 to net said compeny not less tran 97—1/2 por cent
oL 'the '.fe.ce va.luc the*eo" olue s.ccraed interest a:‘a the da.«e oL

their delivery s.o *c:.e purc 85CT.

2.  Tre proceeda ..z-o'" thc sgie ol saild notes skall bo

- oused :ﬁ'o:- the fol.:.owing pu:-ooseo' only-

Tor sdditions anvct.‘be tternente to existing limes a:o.d
foxr the conet:mc fen oL lines ir. o new t.r::i'to*y end for "uch

vurposes on tho Eacific.'C‘oaet, a8 Lollows:

Soutnern PaciZic Co. - 2aczZic Systen ..‘,.....,,‘..‘.-31:.356.,540;00' |
Salom, o118 G157 & FEOEORE BPveeemamnnnssnassssss | 68,680.00
Pacific Rat lway & xs.vigat‘on Co.....................r _54 540.00 “ |
: Po:jtland., Bug‘ene & :._astm :-'zy-;.-._....-.7.......... 2 502.,880 00
Cooe \Bay.Orc‘g;én Goal‘C"b..“;‘..-......’----...,......-.'}..‘. L

Coos Bey, Rosedburg & = dé.vtéri: Rweilwey ' o
33& Mviw’ion co- .--.------.---...;---.--.ot- ) 4‘ 470-00 .

CO""V&.I118 CG ....8.3 m q‘?‘- CO---.---.-.-..---.-.---- . 270 580 00 “ ,‘
mbion mec'" co..---.-.--.-----.------Q--q..----- .‘ 0‘ 250.00 /j -

| Racific T u.u:: mpreso C0n (020-2812) weevennnnnnas _: 75,626200
I | Gra.nd total saveennss 14 42z, ses.oo

- Zor g more de'ta.ilea. dosc*int Zom oF m:.ich rere-rcrnce ie hereby mde -

to _.xhi‘b"'t:Bon ile nc*ei::.“ _ | o " - ”

a _—
N l‘l
b g

X 1“".?"""-.




‘ - Immcd..a.vo.‘.y u'oon the ezecution o:f 8y
ag-'oe"c:xt undﬂr wh‘.s.ch said _.o*'es are ..ssuod, - .,me
copy o"’ said agree"ent toge‘the* with a comp.a.ete 1131:
od the ...ecur.:tieo pledoed. as aec.u..i vy fo*. *tte pqmer.t-.. |

oL said no_tez.shal':.f‘be;'_’umiuhg:a‘this Co‘miss,ion._“' a

4. , 13‘9:1?0'1:«3 ...ny o-" the zoney derived Irom

| thcr gale of 3...1& no*es °ba...:r. do spe—'*: in Ca.:’.i:fornia. .ua...l
and detailed estima.te-s of uhe a&é:.’z.tions s.ne. bet me.nto
an& :’.ﬁpfovemwt proposed ‘::o 'oe zage .’m Ca:!.ifom

shall be "’umished. "’o:r 'the approv«’ of tho’ COm....,cion- o

"S;, Said company °ball zoep sepaz-a.te trae
‘end accurate aecomts show.ng the -ece-p* an& anplic
tion in d.e‘tail‘o tho n*oceeds 0f the sele of sa.m :
notes he*e‘oy au'thor zed vO be ‘°suec1 a.nd on or- ‘be:fore
the 25ta day Qf esgkh mon +h the cOma..,y ghall na.re a
veﬁriiio& renor‘t: to the ...om;'.s ..n accorde.nce with
- the "'om ss‘ on'° Goneral O*ae* IuO. 24 sta.tizg thc
sale o:.- diswsi*ion ‘of sweh noteu d.w:.zx,, 'the pre-
ceding mo....h the texpe and cond_"ion... o:t zuch 2ale o |
.o o"her di%os tion thc TOneys realizeé. there:‘.’rom

and the use and mnl*ca"io* of mch money...

| 6. ’l‘he autho 2ty heﬂaby g.’wem <o *s.,ue °uch
'no-‘-e... sha.l"‘ apply only o notes *sma& ‘by .,a...d. co*pa:;:r |
~on or before the Ist duy of Ju..y, 1914, A

The fb*ego 10z opinion and. orc‘..e:' are l':ere'by
approved and oraerec: filed a3 the opinior axd order‘

oZ the ?.a.i_roa& C.om_ef*ion o"‘ tre State of Ca.l_'i:fo'mi’a.

—
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Dated et San Praseisco, Colifornfa, this 7¢h: &8y

of Jume, 1915.

0 mfx .mea af,.mma
FOD’O“O',‘“ '

““" ...Jm\,




