
. • 
.. .. 

::n tl:c'ma.tter o-r the e.p:p!1c3.tiol:. o'! } 
So~h&nl :?s.e1!1e Coza;psn7:to%" 1J."O-=ho~1ty } 
to !C~uo notes; agg::oga.t1:;e ~D.ee value, J 
filirty,M:tlllo:l' :Dollars, ($3'0,000 ~OO()'1 ) 
w.ith ,1:iterest at,' :r1~e :per' oent ( ~l J 

J:pplles.:tion Zo. 585. 

p~r ' e:m.= . an4,'see-...re:d by 'bondS s.ll,'~' ) 
otbor ·$e-c-~t1ez.. J 

} 
" 

" 

, '\ 
, G~ V., Shatr,p ~or t3:Pl'lleant '. 

" d 

, E!)G~TON. COtll':iss;1¢ner. 
I 

" 

i , (j ~ IN! C,N --.-.. ...... ~- ... -
. ~1s :!2 an ·~~lie.&tion ~o:r en or~e e,:,:tzoriZine;' ~he 

issue 1>1.1 S~1le:rn :?s;ei~ic~mpa.x:.y o~ $ZO.OOO~OOO~ee'"VSl'lle' t:4:' 
.' 'I 

notes to' be d1l."t~d ,.iune 1,: 19:13'·. to ma"tureJ=e l~ 1915.tLn(t 

bearing~::tntorest' 80t ~1vc per cent p'tJr a.~. l'a.~le: se:c1-' 
, , 

s.n:%C.tJ.l!yt~· ss.1d. :lotec ·to ''be su'b·~eet to. rederpt!on ~:ps.r and. 
I : • I . . ; : " . > • " r ' • '. ~', " • 

accrued :1ntereo:t, 0::. JUne 1., !91' and !)ecembcr l.~' 1914 on th.1rt7, , 
, . "''''' '. I . , , \ . . 

~ys,t notiee by ~J?'::.;tcant ,to": the nolden, thcreO~., 
'J,\~:., 

. .' . " " , 

and ,otho%Wi$c, it 'fJwnS'. eontrol~ and. opera.tes a. large naber 0-£ ' 

railroad and. othO'r t:t'an3p~:''ta:tiOll syz-:er.e located-in'.$. ntml'ber'o!' 
.: . 

ato.tes. Among ot'hezos,. 11~ so, controls andop~~s.tos exiellSi'l1e-' 

ra1lroid.s.nd. other tn=.epo:rta.tion sj"steI:lS in,tno Sts.tEr'ol'" C'.a11-

'!or.n:ta .. 

. I 

~ I " "" '. , 

3,0llde',outste.nd1ng J"Oll6' 30, 1912 • - .. _........... $l'~ ~se7·,.410, 
", 

19lZ •••••••••••• 

~onds: .unpled:ged!n tree.eu:ry .. June 30, 19lZ~'·/~ .. 

Stoek ,~Pled:ged"~ -:ree.s-....ry' June 30, lSlZ : ...... 

,'!." 

106 000" 000" 
'i •• P ," 

~'.' 

105,OO~,.OOO ' 

, .. ' " 



" ,. 

A.ppl:1¢""....nt subm1te. &stat,eme:c.t ehOVJ"'f..ng,. ea.r.n1:lge 'O'7'e%' 

!1xod eh3.rges .o,cra.t:t~ expenses aJ:,d. taxes :for' the yec:r O2le.ing· 

J'Cll~30. 19lZ ¢-£ $21,603,000. a:cd' ectims,.t'ed es.rn1%lg& ~o%' the ":Ie';: 

'; 

'-: . 

. . . ' 

notes 'by pledg!:lg 8; part o-! tbeseetoeke or 'b@ds. o%" both, ~ 

suoh aecn;;.r!t,.. ~e 1ndebtedXless' ::"epreee:lted. '07 tl:.~ prom1zsor;y 
,. II 

note-sis not to. be' a. lien UP~:I::l s:D.'3' o-rthe oper.at1ng,:p.r~crt7 o~ 

app l.:teie.n: • 
! 

A,ttJ::.e hes:r'ing it-. wes tE:st1~ied. tha.t tbe' issUSllce o~ 

these notes tor the' compars:t1 'Va +yehor:" :p erioGl o!two ,yeczs· a.t 

!ive )?c::- cont' ~a the most eeonomee.l ::::et~ol! ~f rAis1ng mODe,. l 

" .... I 
neoded t'o '1ll3.ke a.ddi~ions and bettor.:e:::~c to' t1!e' p=o:>ert!esc, o~ i . " " .. I 
o.!,plioe.nt. att:o.ie' t~e.~.:the.t beC3:Use 0'£' thC'co::.d.1t!021 0-: .. ~he',. 

moXloy mo.rkct any., s:ttompt to, ,3ell'bondz. :T*!lm:.g' :!or a; 101lg:po:-iOd 

710Uld. re-sult in. the ~e.ymentby Sol'Pl1ea.nt ot :!loro b;r.-na70'! .. 

i:ltore-st and diseou::.t ·forth.e ':COn07' o"ctsil:J.o.d tb.s.n by ,the' !,)ropoeed 

pla.:c. •. 

" 
• I " •••• • 

-:ileee, nOtt 0':3 are to 'be usee., 3.%'e adtttti'ona . Sllcl. "'oetto:r:'Jllente:. to ' 

. existing l1nes and': ., the eOXl.et::ue:tio:l of, line-a 1nt¢ now. 
" " ' 

torr!tory~ . 

AZCcrnary o~ $~eh addi~!on& and botterments to be. =ade 

on -::o.e Pao1fieCoa.~' i::lCaliforn!a. end Oregon, s::.~ tovrs:d. the,' 

:pny:lent o~ 'Whieh'a 1'='-:, o"!' tho:none,. to be o~c!nod:. on,t-.ae' !'..elo 

of thesc':cotes is ~o b'e a.p~lied..is .~stollOV:$: 

1?a.ei~ie~ilV1ay & kviga;tiol:. Co ........... __ ....... .134,.54~.OO;· 

?ol't-,:~ .... d. ..,..,..;...6.;..... fI_ ?~~+"' ......... "0_' '. ' ~ r:.M 8 0 0' '00' -: . , . 
, .~ ... ., .... ~\iiJ .. Q'. u; .......... .. ,... .. ~ .. It.WI-. ~ ........ _ ••••••••. ,w'.;;;"";""':,'" ,Q. '. 

'" "'0' C::O'~<1~ ""-AgO..... "'o~"T' "'0' '. . . . . . 
"""-' ~ ,I',i;J..-., \J';'-v M.· lw'" ~... " ......... _ ........ , .... _ ... ., ••. 

" " 

---
';~470'~OO '.' 

~"9"'7 ;-, ~ .-
: ......... , ,L '. 



" 

" i¢: 

llb,:ion Lttmbor, ' .. Co'.' ..... e, ...... ' ....... '....... ............ lO~2.50,.OO 

hei~ie ~:!:t" ~ro$z Co.. , COne-hs.l:f.}... ....... ,,[5',225.00 
. ' , ' . ".", ' 

G:rDnd:~otsl ..... ~, ...... ~ •. $1.,,"22,~S6,6.00 

~:p!.!es.ut proposes. to expend ,in add:!.tione sndbetter-

monte on its: ent1r.e syste:: ..tor the ca.lend.8.%- Yf!JtJ:r1913 ~:'$4S,:.sZ6;OOO.OO. @ 
towe.rd whioh ex',Pend!ture the proceeds :!ro:o the, so.lc: of thec& notes, '. ' , ',. ' . ,. , ,,' , . '. ", 

are :liO 1>e: a:pp11e,~~' the, balSnc:e- to' bo SU1'pl:te~: ~:romothe:t" ,s'Ottt'eee,,. 

probably-tX'om 's:nrplue~ , 
'. '" '. 
:: It ,appCus 'b~ond dcubt thatapp11c:e.nt ,13 ,in ,euoh 

excellent,: flna:rle!al' oondition .as to ::ake-, 6ure ~l::l-:th& 

pr:tnei~$l ~d i:t:.te=cs,ton these prop-oseet' ::.oto:o, esn' 'b~ " . 
. . .' , , 

, to be derived t".c.erefrom, 13 to "0& used;, :eo:. !ytx::yoses,j?=OJ,:lexl:r 
, , 

oap1te.l1zs.blc underth& Ce.l1 fo:rr.js, law.. 

:The ,repre.se:o.t8:t:1ve~ of $:Pp::t1csnt' were 'QlS.1>1e- to' 

state in deta11,w:hs.teecu=!ties and the, e.:nOttnt tho:ro'o!' "11hieh " 

wo~d be:'ple~ed,s.e eollatcral,$eeurity ~or: these ::.otos,ani,' 
, I ' 

t \' t 

vth11ethis:': order r::::;properl:r be, :made :prior to tho; fu...""%l.1ehinS: 

of 'su'en de·~e.il, the, Co=.iesioD s7aould be, fur::l1she~, a c¢ml)let~ 

list, 0-: tht; seO'llrit:1e's. Bople~ed" lUlds.:teo be,f'tU"Xl1shcd71!:th . . ~ , 

e:::..y, co:'t:raet w".o.ich'll'laY be ',e%eettte~ ,ill relD;..tion to the .'1S:$~e , 

o!'the'se no.tee or tbe"led.:ge oi, col~era.l. 8;3,' s~¢'tttity the:r'e~or.' 

It M.s, boon suggosted:, by:~re3entati'7e-z: O'!Sl'P:t10a:1t" 
'1 ' ' 

that e minimum ria.lep::-iee, o~ 9,7: .... l/Z. per' cont " Of' faoe ~3.ltr.e:' b~,' 

:placed 'tl~o:n 'tboee not,'os. a:ld While " it ,is apparent t~t tc:ld~', 
" ,,' " ' 

ol"di~ eonditioll$, these notes d...~W!Dg':£:iVe: pe= eent'7sAo~~, . 

'br1~pa.r.,' in v1Fftf o!"the $e<:'tt!"1t~ to' "oe :pleeee oe-li~d:them,. 

:5 

'.' 



. . . 

.:,' 

" , 

ro3J.1ze that therG i~ 'n. condition o'! t:b.emoncy. market s.t', l'reeent,. 

to be. reeog:o.ized~ a:ld it my "co neeeees-..,. for ~1'Pl!esntto 

d.ie.eount these notes in ora;'er to o'btain the :re.qu~:red:mone,7. 

:: reeo:c::n~n<1. tha.t~he a3>pl.ies:t1o:c. 'be gr&ntedUl'on ,the 

eon!1t1ons. s.mo:l.g' othcxs" that i!lmledla.tely i%p0n the, e:eetit.ion ,.,' 

~ any contract in re:la:ti'otl to the, iesusnee o:t the:se not.es, 0:: 

the, pledging of eolls.te~ to ope::; the. 2S.l:lc. this: C:o:miseion, "b~, 

furnished with e.'~OJlyo:t6uchag=eement and~$O'''N1th·S.,compl&te 
I " , 
,/ I· • . 

1iet, oftb.~ eeeur1tiea :91edfjed S;2. collatera:t';' Fu:1:her ~tbAt 
"Detore the expenditure- ,:~ eJl'S ot :the mone:r :tn 'Cal!forn1c.. de: . . , . . 

rived trom tl:e ::::fa.l.e 0'£' thee:e.· Xlotez. .:: " complete d.ete:11e~·· 

estims.t.e~ of thebette;::ments. addit1o::l.S's:d i:lprovemonti :pro-
, I • ' , •• 

!' eub::t1t herewith t.he folloWing !'oX'm of. o::der: 

.A:ppl1e.a.tion ha,-vi::.g been tl:lde to the 2s.ill."oeC!.. Coz::m1ss'io:l 

of the State of Ca~1!o=ni& b'y So'C.t1ler:. P3.eifie Comp:::.n~ tor an 

ordor .. a.uthorizing tho :teeue by ea!d ¢¢:ps:L:1 of $ZO'~OOO'''OO~'', 

face value ofnote-z. besri~ interest ~t thera-to of five,.:per 

e,ent :per Slm'1l!n.ds.toCt Jtme, 1" 191Z. end pa,-able June .• , 1. l.~l5'~' 

.in~ a.heo.r:tngha:v1ng b¢ell dtll.7 hel¢a:d it e.l'~.a.nng' 
I .• 

to the CO::ml133ion t:a.s.t 'the !!1oneyto- 'be se,eur8d ·~the·1ssu~ 'ot' 

ze.1d notes is' :c.ecee=X7 a:~ re.aeo:c.sbly :"fI.qtli::-edb7 u.id' e.o~a::tlY' 
, ",' , 11,.' '. . 

for the acqu:t'sition of' pr02?e::ty and tJ:e ¢ons:trnetion~ e01:Xple:tion • 
. " . , , 

and. extonsio:l of it'e facilit:tes. ru:.d. tnst '-;he PtlrJ?oze'S'~o::" 

Whiohthe ::?:roeoO'da of tho ::a.le of :Jc.id. no~cz: a:c ''to b-e. used' e:~ 

not. !!l Whole oX'·':t:ll>a:rt :ree.so::w..bly chargeable' to' ol'ere .. tilJZ' 

expe:c.c os, , or to 1nc'ome:. '.,' 

IT IS:s:E:RE3Y' O?:)E?E!>,ths:~ tbe Ea.1lroS.d. C¢m::li.eSi~ o~ 

4 



the" sta.teo'! C:llifornie. dO(H~ hereb=r authorize the 'issue bY' 

Southern :Pa.cifie CO:::l!'a.:a,- ot $ZO .000 ,.000 tae~va.lue o'! no~e-e.· 
,. . . 

boaring 1ntoreet at'tho rate o'! ~ive !>er oent, pe~ s..:::::.um •. ,:$$1d notoe 

to be da.tod June 1. 19lZ." ond to 'be due nnd po.,-tL'blft; ;tl%lO 1 It 1915 .. 

and to' 'be< et7.'bjeetto .redemption at. pars.nl! aeerued.·int~e.rt on 

June l. 1914 and. Doeomber 1. 191490 onth1r-::r da.:vs' notice 1):v 
~" '0' •. 

saideo:%!,!,e.n;r to the holdere:therco'!., 

S~1d. notes:.' UtOto be iseuedul)on tho ~Ollow1ngeon- .. 

1. Southern?ae1fic CompaXIY sJ::.a.ll soll. ,tho not~s here:bj.' 

B.'Iltllori,zod 80 Soe to net ss,id eortr:;8:r..'1 n<>1: lee~ t:c.~ 97-1/Z. porcent 

of the~a.ee val.ue thereo~ p:tue eeero.ed i::l.~Gres~ s.t the d$.too~ 

theirde11ve~ to the purc~sc~. 

2. The proceeds -!ro::. the snle o~' SD.1d notes· eba.ll 'bo 

used to!' the':f'ollow:t:cg 'J?'C-~ose2 ~nl'1: 

, . 
:ror ad.ditions. a:nCt be~e%'Oents to eXict~ l:tne-e. and 

for the co~at~etio~ o!li~es into new t~!~ito~ and for :ueh 

!)'!lX'poece on tho Paei:!~e" Coaet" 8.8' follows: 

Sc:::':aern :2a.e1~10 0-0.. - ::a;c~f'io Syetetl ....... '." ...... __ $ll,,356,.5"'O .. OO' . 

Stl.lom. ~tllls" Cit;v &: Wes'tern :.y-.......... -............ -. 68."680.00 

!>$eif'1c~ilws.Y' &hvigs:tion C,o ... _.. ......... ........... ·lZ4~540 .. 00' , . 
, ' ~ , ' .. 

:Forthnd.. Eugene & Es.storn27 ................... ·................. 2 ~501,,.8SO'.OO 

CAA~ ~ ~ 0-0' 0"" Co"'''' C:-:: "","''''~J • g •• "" . '""'"" 0 ..... --_ .................. ' ................ ' .. ... 

C003' 3a1' ~ :aose~urg'&' :ss..~ton.:aai lws,;! 
. ....... ]t. • - « ,......... i"o ",. . ~ .. ~V"'O--'W ~·"o_·, ......... _- ••••.•• -: •• __ ••••••• 

. " . 
C'orv.all.is " Ea.sotern.:a.::t..· Co ................................. .. 

Jtl..b1011 ~'Cl'l1bo:-'.' eo:~ .' ••.•••• --.., .... _ ..... _._ ............. . 

..... " . 

4.470'.00 

" Z'10',.580~OO 

20,,2.50.00/ 

.' 75,62:5.00. ':, 
i" " .. , , . ",,' ".,' 

~ra.tJ.d total .. '" •• _ ..... $14 ~4Z2~565";'OO,.· 
, i I, "....' 

. tor "So ::lore . det:l.iled. doe.O=:1pt ion o:! ~ieh.; re:t'c:t.(t::loe i& here:bj'~e , 
r , 
I 

""" " 

~~ 
".. • .. <to- ... 
"'10.;","' .'at 
'" , .... 200' 



z. Im:lo'dia.to!y upon tho execution of IJ:J.Y, 

s.g::e~t uD.<Ie,r which said :c.otes. are isS't;od,. ,a t:rue 

cOPY' o:! said agree:::ent t~gether With' ~' eo:mp!e:te 'list 

o:r tl:.e seeur1t1ee pledCed' fl.£., 8ec:.ur:tty,fo:r,'ti:.eJ;la.~en.t, 

o~ 33.14. ::lotee.ei:ls.ll 'be:!~=i:.ishcd,thisCo=1Z$ion. 

4. 3efore:::::l7 ,of the· I:one~ derived' f::-ox::. 

tho- e.a.le o'! sc.1d notes eh3.ll be- spent in Calif' onua.., iull 

and detailed estim.o:te:e of' the a.dditions and better:nent.s' 
I 

s.ni i:lproveme:ts propose.<t.t~ ,"oa :ade ':til .Ca1ifo~' 
shall. be :f'~1811ed.!o~thea.l'prov:.l ~'th~', Co:ml!3&~on .. , 

and. a.ceurs.te eeeo"C::j::~, Show!ng t~e =eee!:pt s.%!d' s.,p11e~-:-' 

t10n in det:l.11' of the proee&ds' o'! the selo o'!8a:1~ " , 

note:;: hcreb7 authorized tobe1ssued. and on or,before,' 

the 25th day 0'£ ,ee.ch ::onth,the company s:ball~e' a : 
" " , ' 

ver1:f10-4 re!,ort to the C'o!m:l!ssion 1naccor~ee' With 

t~~COr::tl~S3i~ 'sCo:ler::.l:_Orde:- z;'o. Z4. sta.:ti:g t!te: 

sale Or d.isposition -o:!a~ch nOt:OZ_dC'iDQ the, p:.-e-

ceding :lo::.th.t,he te:z:=%;8 end o.ond!tio::.s o:! eueheale 

or otherc.1eposition. tho mo:c.oy.3 resJ.izee.there!ro:o 

s:.d.theusaaxid ~l'l:tea::io::l of et:c:b. mon~s. 

6. ~e . nutho::-i-:y ho=e:by' ~'V'e:. t¢ :!;8$.ue such, 
. ' I 

'notes s:b.s.l:t ,apply' ~nlY' to notes iseu~b:1"sa!d' cQ=r;tJ.:lj 

0::1 or be~or& tbe 1st, day 0'£ J'rJJJ. 1914~ 

~o for~go!::ig 'op1:11o:.c. and order o:re hereby 

approved a.nd or~ere'~ tiled szthe o;pinio:c a.::.d. order 

of the ~i1rotl.d, Co:czisz-:!.on of' t:b.e sta.tc' o'! Ct.lifo:rnis.. 
" 



Dated. 'a.tSan Franeieco. Ca.l1~o::n1a. this 7th ,de::! 

of Jec ~ 19lZ • 

!ft"'" -'~' .,iZ~::~(,~::;:,,;,,,,'>·, 
"'., ",_! ...... \., '.~ ...... ~ .......... /\. I r a.:t.. ,,' , -' .... -'" , /' " .,V'.....l . r ",,' I, "T ": • 

, j .-" I '" ~, ',' 

,. ,j 

. ", " 


