Decision Nb.;nﬁoﬂo

'BEFORE THEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the MNatter of the Applicetion of

G. F. Green for oxder aunthorizing a Applicatiorn Xo. 483%.
rate increasc at the town and vicin-
ity of Ripon, California. :

G. F. Greexm, in propris persona.

BFUNDIGE, Commissioner.

CPINIONXN

G. F. Green, petitioner in this proceé&ing, is the owner
of a telephoné exchange, known as tae Ripon Telephone Excheonge, lo-
cated iz the unincorporated town of Ripon in San Joaquin County.

Irx Applicotion No. 4839 he asks the Commission to authorize an in-
crcace in rates for telephone service and to fix the limits of the
area in waich the proposed rates are to apply.

A compariéon of the petitioner's presént retes and those
proposed in his application lc shown as follows:

Present  Proposed

Monthly Xonthly
Rates Rates

Private busciness line $2.50 $3.00
Two party business line 1.25. 2.5C
Fowr party businesz line 1.25 2.00
Rezidence, Private line 2.50 2.5¢C
Two party harmonic selective L.25 2.00
Four pariy harmonic selecctive - 1.25 1.50
Rurgl line switching charge .50 .50
Extencion sets . 50 1.00
Desk sets - extra - AL
B xtension vells - cxtra - : .25

A public hearing in this matter was held at Ripozx on

October 23, 1919. No one appeared to oppose the application.




In his application and at the hearing, the petitioner
ptated that the exchange was purchased for the sum of $3C00.00,
ahd submitted a statement in which he claimed that the present
velue of the property as of August &, 1919, was $l4,096.00. The
inventory and veluation submitted by the petitioner in his appli-
cation not being in sufficient detall, an inventory wes made in
te field by one of the COmmissiqn's as3istant engineers snd an
appraisel of the value of the property was mace by the Coxmicsion's
engineering department and presented in evidence in the hearing.
This valuaiion, bibughm up to Octever L, 1919, znows g reproduc-
ticn cost of $12,763.00 computed uﬁon an historical bvasis, and a
reproduction cost, less depreciation, of $10,413.00.

In hiz inventory.the petitioner includecd <the value of
threc lots an&‘a residence in wh;dh s, portion of ome room is used
for exchange purposes. This property has been excluded by thef
Commission's engineers, and accoﬁntz in large part for the éiffer-
encers in the total Tigures ieached in the two vaiuations.  An
allowance of $10.00 o month as remt for the space oceupied by the
exchange, kas beea found as reasonable. This h;s ﬁeen included -
ag a proper charge against operating expenses and has been given
proper céﬁziderétion in fixing the rates hereinafter stated.

A careful check and aralysis has beén nade of the Te-
ceiptes and operating expenses of the petiticoner. Baged upon %ﬁé
volume ¢f tusiress existing in August, ueptemoe and 0ctober,{
1919, aond compuzed upon rates then exmstins, the groza revenueé

u*rom.all sources (includ ng exchange an t0ll *evenuey) woula
amoun* to 83227.90 per year. This f;gure doce not take “into con=
Ll sideration future increases in revpnue due to the growth of the
community c~nd extensior of scrvice. A reasonablm allowance forxr

operating exponses, inc*udin@ deprcciamion,‘ n~urance and taxes,

and making no provision for increased expenzcc dne to increa ed |
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busziness has beern found to be $3935.40, leaving a deficit of

$707.50.

It 18 clear that the petitioner is entitled to an in-
crease in rates. I recommend that the Commigsion order petitioner
to offer the following classes of service and authorize the follow-
ing rates, whickh I believe afford a better erranged schedule ac a
whole: |

 wall Degk
Businesac

Vain line $2.75 $3.00
Two party line 2.25 2.50
Four party line 2.0C 2.25
Extensionzs . 1.00 1.00
Suvurban ' 2.25 2.50
Farmers' lines .45 45
Rezidence
Main line 2.25 2.50
Two party line 2.00 R. 25
Four party line 1.7% © 2.00
Extensiqns 1.00. L1.00
Suburban 2.00 2. 25

Fermers' lines ' .30 .30
Extenzion bells - extra .25 « 25

This schedule, it is estimeted, will produce approximate-
ly £4140.0C per sanum, whichk, plus toll commissions of $659.90,
will produce a total operating revenue of $4799.90. Deducting
opefating expenses of $3935.40, &8 estimated above, will produce a
net income of £$864,.50, or a net return of 6.77% or the ﬁndepre-
clated value of the property. Theze fisurés 4o not take into
account the normal increase in the voluric of dbusiness, which, in
a growing community, such a3 Ripon, mey naturally be expected, If
we gsguxe that during the yesgr 1920 there will be an increase of
10% in exchange reverue, with little or no increase in operating
expénse,- ah assumption that secms to be guite reasonable, - then

it 4z probable that the rates proposed Vy fhe Corxission will yield
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the petitioner approximately 104 or +he vndepreciated value of the
property. |

There are a few subscribers at present recelving oxchange
sexvice who own the telepkone Insizument and, in consideratién of
this ownership, pay a lower rate, viz., seventy-five conts rer month,

- than others receiving the same class of szervice dut who o zot own

the.i;strument. Petitioner decirec to remove this izeguality by
purchasirg the subscribers! equities in these cases. ihﬁ Comnd g~
gion iz in accord with this proposal. In such instances the com-
pany should be required to malke tender of the reasonadle amount
waich will compenzate the swoscribems for their respective interests
and, ir the event the sald subseribers refuse to sell and pay the
regular rate for like class of service, the company bve expowered 1o
refuze to give further service.

Applicant proposes to establisk an exchange radiué,_or

what is alsc termed a primary rate area, of one-hglf mile from the

central office of the telephone company at Ripox. Fox exchange

service beyond the one-helf mile limit, petitioner desires the
following mileage rate to apply iz addition to the base rates:

Private lines - $1.0C pex wontk per each one—hal:
' mzlo or fraction.

rou* purty l;nes - 50 cents per month per each
one-holf mile ox fraction.

I am of the opinion that o one mile excrange area is
proper for this exchange, takirg into consideration the present ex-
vent of the community served and the fact that the town i3 in un-
incorporated territory. For service outside the above area, %he
following milcage rates, in addition %o the exchange rates, should
2pply, rtased upor air line mileage from the limits of the exchange

ea: '

Individual line per station - cach. quarter nile

er fraction thereof, §.50.

Two varty line, oper station - each quarter mile

or fraction thereof, $.35.

Four party line, per station - cach quarter ﬁile
or fraction thercof, $.25.
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Petitioner also dezires that the Commiszsion authofize e
charge éf ten cents to apply ac a line charge for switching non-
phone koléers on -each call macde. “Petitioner teetifiéd that the
reason for £ 43 proposed ten cent charge iz to obviate the complaints
made by subseribers on the farmer lines cornecting with his exchange
thétvngn-subscribers annoy them by using thelr telephones. The Conm-
‘missioh recognizes’the annoyance waich might oceur in sﬁch’instancez,
- tut iz of the opinion that the proper method would be for the par-
| ieular subseribers to refuse ihe use of their telephones. The prac-
tice of moking such charges is not, to tke Commiszsion's knowledge,‘
generally followed elcewhere in the State and iz not in accord with

proper telephone principles.

In cormnection with what petitionef texrms "rural'ratea",

otherwise known as suburban ratec or zsexrvice, it is desired that the
extenglong for cach sgbscriber for that class of service to be Pro=-
vided at ;he compahy’s s0le expencse be limited 10 one-holf mile.
The Commission's former Decicion No. 2879 in Case No. 683 (Vol. §,
Page 372, Opinione and Orders of the Railroad Commission of Cali-
fornia) affords zufficient protection in the matter of extensione,
to both the pudlic utility and prospective subseridber, as herein
guoted: |

"Rule 16

"A water, gas, electric or telephone utility
shall moke such reasonable extenszions in unincor-
porated territory at its own expense, as it can
agree upon with the applicant for gexvice; pro-
vided, that in any case in which the construction
of ax extension at the utility's sole expense will
in ites opiniozn work an undue hardsily upon the
vtility or its existing consumers, the matter ngy
be submitted to the Commiszsion as provided by szec~
tion 36 ¢f the Public Utilitices Act, unless satis-
factorily adjusted by an informal application to
the Commission."

"Rule 17

*"In ceases in which applicants meke payments to
secure the conatruction of extensions by water, gas,
electric or telephone utilities, such payments chall
generally be considered ac loans to the utilitiesz, %0
be repaid, 23 soon as conditions warralt, under reacon-
able, nonéizeriminatory rules and regulations.”
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It Lz desired in the proposed schedule of the compani
that no farmer lines’be accepted for switching unless there is a
minimum of cight subscribers to tae line. It is a common Prac-
tice among telephonc companies to provide connection with the exe
change for lines having o minimum of five subseribers, ox for a
leszer number than five upon the payﬁent Yy the subscribers of a
sun equivalent to not less than the established rate for five sta-
vions, this equivalent to be équally divided between the subseribers
desiring the connection. To increase this minimum to'eieht ste-
tions would in szome cases result in hardehiﬁ.

I recommend the following oxder.

CRDER

G. P. Green having epplied to the Railrcad Cormission for

an oxGer authorizing a rate increase at the towm ané vicinity of
Ripoxn, and a public hearing having deen held, .

IT I5 HEREBY FPOUND thﬁt the Eates heretofore charge¢ fox
telephone service bylsaid petitioner zre unjust and unreasonable,
anc that the rates kereinafter provided are just and reasonable,
and basing its conclusions thereon,

- IT IS EEREBY ORDERED by the Railroad Commizsiorn that said
applicant ve and he is hereby'authorized to file & schedule oF rates
ard rules with the Rallroad Commission within thirty (3¢) days from
the date of thic order, and immediately thereafter to collect and

receive the following rates:

Business

Xaix Line

Two party line
Four party line
Extensions
Suburban
Fermers' lines




Residence wall Desk

Main line $2.25 $2. 50
Two party Line 2.00 2.2%
Four party line 1.75 2.00
Extenzions 1.00 1.00
Suburban 2.00 2.2%
FParzexrs' lines .90 .3C .
-Extenstom-pelle-extya U L2% T T

Tor service outside thc one mile exchange area, the follow-
ing mileage Tates, in addition %o the exchaage rates, are
to apply, pesed upor air line milesge from the limits of
“he exchange area:

Individual line, per station - each guarter mile
or fraction thereof, $ .50 ’

Two party Line, per station -~ ecach quarter mile
or fraction thereof, & .35

Four yarty line, per station - cach gquarter mile
_ or Traction theweof, § .25

The forcgoing Opinion and Order agre herchby approved and

orédered filed as the Opinion and Order of the Railroad Commission
of the State of Coliformia.

Dated at San Francisco, Celifornis, this [~ — day of
- - -
Tolrwomy , 1920.

5

Commizsioners.




